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Data in many forms 


Statistics Canada disseminates data in a variety of forms. In addition to publications, both standard and special tabulations 
are offered. Data are available on the Internet, compact disc, diskette, computer printouts, microfiche and microfilm, 
and magnetic tape. Maps and other geographic reference materials are available for some types of data. Direct online 
access to aggregated information is possible through CANSIM, Statistics Canada’s machine-readable database and 
retrieval system. 


How to obtain more information 


Inquiries about this publication and related statistics or services should be directed to: Nathalie Caron, Labour Force 
Survey, Statistics Canada, Ottawa, Ontario, K1A OT6 (telephone: (613) 951-4168) or to the Statistics Canada Regional 
Reference Centre in: 


Halifax (902) 426-5331 Regina (306) 780-5405 
Montréal (514) 283-5725 Edmonton (403) 495-3027 
Ottawa (613) 951-8116 Calgary (403) 292-6717 
Toronto (416) 973-6586 Vancouver (604) 666-3691 
Winnipeg (204) 983-4020 


You can also visit our World Wide Web site: http://www.statcan.ca 


Toll-free access is provided for all users who reside outside the local dialling area of any of the Regional Reference 
Centres. 


National enquiries line 1 800 263-1136 
National telecommunications device for the hearing impaired 1 800 363-7629 
Order-only line (Canada and United States) 1 800 267-6677 


Ordering/Subscription information 


All prices exclude sales tax 


Catalogue no. 71-005-XPB, is published quarterly in a paper version for $29.00 per issue or $96.00 for four issues in 
Canada. Outside Canada the cost is US$29.00 per issue or US$96.00 for four issues. 


Please send orders to Statistics Canada, Operations and Integration Division, Circulation Management, 120 Parkdale 
Avenue, Ottawa, Ontario, K1A OT6 or by dialling (613) 951-7277 or 1 800 700-1033, by fax (613) 951-1584 or 
1 800 889-9734 or by Internet: order@statcan.ca. For change of address, please provide both old and new addresses. 
Statistics Canada publications may also be purchased from authorized agents, bookstores and local Statistics Canada 
offices. 


Standards of service to the public 


Statistics Canada is committed to serving its clients in a prompt, reliable and courteous manner and in the official 
language of their choice. To this end, the agency has developed standards of service which its employees observe 
in serving its clients. To obtain a copy of these service standards, please contact your nearest Statistics Canada 
Regional Reference Centre. 
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1998 Labour 
Force Survey 
data available 
on CD-ROM 


The 1998 Labour Force Historical Review on CD-ROM 
is an easy-to-use tool that lets you discover labour market 
patterns or trends in seconds. Thousands of cross-classi- 
fied data series, spanning from 1976 to 1998, are available 
at the click of a mouse. Included in this annual package is 
an easy to use data browser, a tutorial, the Labour Force 
Survey Questionnaire, a comprehensive guide to the 
survey, a coefficient of variation calculator and more. 


The Labour Force Historical Review on CD-ROM (Cata- 
logue no. 71F0004XCB) will be available soon for only $195 
(plus GST/HST and applicable PST) in Canada and US $195 
outside Canada. 


1998 Labour 

Force Survey 
data available 
in print 


H istomaai Labour Force Statis- 
tics, 1998 provides you with a 
handy print reference tool to the seasonally adjusted em- 
ployment and unemployment statistics presented each 
month in the press. This annual publication presents data 
on general labour market characteristics for Canada, the 
provinces and metropolitan cities, with data going back 10 
to 20 years. Each year, the series are updated and revised 
according to the latest information on seasonal models 
and factors. 


The Historical Labour Force Statistics, 1998 (Catalogue 
no. 71-201-XPB) will be available in February for only $114 
(plus GST/HST and applicable PST) in Canada and US $114 
outside Canada. 


® To order the CD-ROM or the publication, CALL toll free 
1 800 267-6677, FAX toll free 1 800 889-9734 or MAIL 
your order to Statistics Canada, Operations and Inte- 
gration Division, Circulation Management,120 Parkdale 
Avenue, Ottawa, Ontario, Canada, K1A 0T6. You may 
also order via internet at order@statcan.ca or contact 
the nearest Statistics Canada reference centre listed on 
the inside cover of this publication. 


© To learn more about the 1998 Labour Force Historical 
Review on CD-ROM or the Historical Labour Force 
Statistics, 1998, contact Marc Lévesque at (613) 
951-2793. 
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Highlights and Contents 


n terms of the labour market, 1998 turned out to be a 

better year than most people predicted. In fact, employ- 
ment growth in 1998 was stronger than in any other year 
this decade. As a result, by the end of the year, more 
than 60% of the population was working, the first time 
since 1991 the employment rate has been that high. 
Hand-in-hand with job growth came a decline in the 
number of unemployed people, causing the unemploy- 
ment rate to drop to 8.0% by year-end, the lowest since 
1990. 


Employment among core-age women 25 to 54 rose the 
most in 1998, continuing their long-term upward trend. 
Youths were the second-largest source of job growth. 
After almost a decade of general decline, jobs for youths 
15 to 24 rose strongly, with both teenagers and youths in 
their twenties sharing the gains. 


Workers 55 years of age and older also had strong job 
growth. As older people entered or stayed in the labour 
market to take the new jobs, their rate of labour market par- 
ticipation increased, following almost two decades of 
steady decline. 


In 1998, employment growth among core-age men was 
slightly weaker than in 1997. Because core-age men are 
more likely to work full-time, this contributed to a slow- 
down in full-time job growth. Still, over two-thirds of the 
overall increase in employment was in full-time. 


Working for oneself has become more and more popu- 
lar, or necessary in the 1990’s. Self-employment growth 
was flat at the start of 1998, but a strong upward trend re- 
turned part-way through the year. Even though growth 
in self-employment was strongest in percentage terms in 
1998, the hiring of employees in the private sector 
accounted for the majority of the overall increase in 
employment. 


For the first time in four years, the number of workers 
in the public sector expanded in 1998. While the number 
of civil servants continued to decline, workers in health 
and social services and educational services led the pub- 
lic sector increase. 
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In terms of employment, the fastest growing industry 
in 1998 was business services. As demand for computer, 
engineering and other business services continued to 
grow, so too did employment in this industry. Much of 
the increase in self-employment in 1998 can be attributed 
to growth in business services, where about one-third 
own their own business. 


On the other hand, the Asian flu appears to have taken 
hold on jobs in “other” primary industries. As commod- 
ity prices plummeted due to reduced demand from Asia, 
oil patch, mining and logging employers had to cut back. 


With the exception of Prince Edward Island, employ- 
ment rose across the country. In fact, employment 
growth in most provinces was faster than that of the 
population, causing employment rates to rise. In percent- 
age terms, employment growth was fastest in New Bruns- 
wick, Ontario and Alberta. 


This issue of Labour Force Update is divided into 
three sections. The first describes, in words, what hap- 
pened to the labour market in 1998. The second is de- 
signed to do the same, although with fewer words and 
more charts and tables. The third provides definitions of 
concepts used in the analysis along with a description of 
Labour Force Survey methodology and a list of data 
sources. 


Contents 
B An overview of the 1998 labour market 
MB Tables and charts 


M Definitions, data sources and survey methodology 
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An overview of the 1998 labour market 


I— The economy and the labour market 


Before the first half of 1998 was finished, the economy 
was adversely affected by a series of events. In much of 
Quebec and Ontario, 1998 started with a bang. The worst 
ice storm on record left over one and a half million peo- 
ple without power in January, many for several weeks. 
Faced with this crisis, the local economies in Montreal, 
Ottawa and nearby communities were crippled as busi- 
nesses were forced to shut down for several days. 


As a result, tens of thousands of people were tempo- 
rarily laid-off or unable to make it to work. In Quebec, em- 
ployment fell by 46,000. In the most affected region of 
the province, Montérégie, on Montreal’s south shore, 
employment fell by 40,000 in January, 34,000 more than 
the average January drop in the previous three years. 


As the process of cleaning-up and rebuilding began in 
earnest, the labour market in Quebec rebounded from the 
ice storm. By March, employment in Quebec was above 
its pre-ice storm level. 


While Quebec and Ontario recovered from the ice 
storm, on-going economic troubles in much of Asia con- 
tributed to plummeting prices for oil and other commodi- 
ties. Beginning in late spring, the value of the Canadian 
dollar dropped sharply compared to the American dollar, 
a fact many attributed to falling prices for natural re- 
sources. This led a full percentage point increase in the 


Bank of Canada rate during the summer. In the months 
following, the bank rate fell three-quarters of a percentage 
point to end the year at 5.25%. 


1998 was also a year characterized by summer layoffs 
in the automotive sector in Ontario as production at Gen- 
eral Motors plants and many suppliers had to be halted 
due to a strike in the United States. In the end, at least 
15,000 people were temporarily laid-off across the province 
in June and July. 


In the third quarter, business investment on new build- 
ings and machinery and equipment, which fueled the ex- 
pansion the year before, slipped as business sales 
volumes eased and prices fell. As well, fundraising on 
stock and bond markets dried up following this summer’s 
upheaval on global markets. With personal spending 
remaining steady, exports were left to pick up the pace in 
the third quarter, reflecting the low dollar and steady 
demand in the United States and Europe. 


These events and other factors led to slower economic 
growth in the first three quarters of 1998. During that time, 
Gross Domestic Product (GDP) advanced 1.6% from 
where it ended 1997, compared with 3.7% growth during 
the first three quarters of 1997. While GDP growth slowed 
in the first three quarters, employment growth continued 
at a similar pace. In the third quarter of 1998, employment 
was 1.8% higher than it was at the end of 1997, compared 
to 2.0% growth during the first three quarters of 1997. 


Chart 1 


Even though Gross Domestic Product growth was slower in the first three-quarters of 1998, 


employment growth continued. 
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In the final three months of 1998, the pace of employ- 
ment growth picked up, leaving employment up 449,000 
(+3.2%) during the year.' As a result, by the end of the 
year, more than 60% of the population was working, the 
first time since 1991 the employment rate has been that 


high. This growth exceeded expectations and builds on 
that of the year previous, when the number of working 
Canadians increased 372,000 (+2.7%). 


1 Unless otherwise noted, the annual change mentioned in 
the following analysis is a December to December change. 


Chart 2 


In 1998, employment growth was strong enough to keep the employment rate on an upward trend. 
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Chart 3 


With a sharp fall in unemployment, the unemployment rate hit 8.0% at the end of the year, the lowest 


since 1990. 
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During the mid-1990’s, the unemployment rate dropped 
as people stopped looking for a job because they retired, 
went to school or simply gave up out of discouragement. 
For the last couple of years, however, unemployment has 
fallen because of improved job opportunities. The number 
of unemployed Canadians fell by 49,000 (-3.7%) in 1998, 
the second straight year of decline. As a result, the un- 
employment rate ended the year at 8.0%, the lowest since 
1990. While the unemployment rate has dropped, the rate 
of labour market participation has increased, jumping 
from 64.8% at the end of 1997 to 65.6% in December 1998, 
the largest year-over-year increase in labour market activ- 
ity in over ten years. 


On an annual average basis, employment growth of 
2.8% exceeded the 2.2% projected by the Organization for 
Economic Cooperation and Development. Employment in 
Canada grew twice as fast as it did in the United States. 
As a result, the average unemployment rate over the year 
fell much farther in Canada, dropping from 9.2% in 1997 to 
8.3% in 1998, reducing the Canada-US unemployment rate 
gap from 4.3 percentage points to 3.8 in 1998. Differences 
in the way the Canadian and US unemployment rates are 
calculated account for some of the gap. If the Canadian 
rate is modified to US concepts, the gap is reduced to 3.0 
percentage points. 


II — Who got the jobs? 


In contrast to 1997, when core-age men 25 to 54 received 
the largest share of the employment increase, in 1998, 
jobs went largely to core-age women and youths. 


Employment among core-age women 25 to 54 rose 
152,000 (+3.1%) in 1998. This continues a long-term trend 
for this group. In the 1990’s, core-age women have led 
employment growth and are the only major demographic 
group whose employment rate is higher than it was in 
1989. 


After almost a decade of general decline, jobs for 
youths 15 to 24 finally made a comeback, rising 143,000 
(+7.0%), almost one-third of the total increase for all age 
groups, causing their employment rate to increase 3.2 
percentage points to 54.4%. As more youths found jobs, 
their unemployment rate fell, ending the year down 1.4 
percentage points to 14.4%. 


Both teenagers and youths in their 20’s shared in the 
job growth. At the start of the year, 64.9% of youths 20 
to 24 years old had a job, a percentage which increased to 
68.4% by the end of the year. Teenagers, who are more 
likely to be attending school (and therefore not as active 
in the labour market), had an employment rate of 37.5% at 
the start of the year, increasing to 40.4% by December. 
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Chart 4 


On the heels of strong job growth, the labour force participation rate ended 1998 at 65.6%, an increase 
of 0.8 percentage points from December 1997, the largest jump in over ten years. 
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Chart 5 
Youth employment revived in 1998. 
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There are a number of possible causes for the surge in 
youth jobs. As the labour market tightened, employers 
may have turned to hiring youths. The revived youth 
labour market is also likely a reflection of improvements in 
retail and wholesale trade employment, an area of the 
economy which relies heavily on young staff. 


In 1997, employment among core-age men rose 165,000 
(+2.8%) as strength in the male-dominated manufacturing 
sector favoured their hiring. In 1998, this changed dras- 
tically, as their employment growth slipped to only 82,000 
(+1.4%). Growth slowed in many industries which tend to 
employ adult men over youth and women, such as manu- 
facturing, other primary and utilities. 
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Chart 6 


After falling for nearly two decades, the participation rate for older people has trended up 


in recent years, especially in 1998. 
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For the fourth year in a row, there was an increase in 
employment in the other major demographic group, older 
people 55 and up. By the end of 1998, older workers had 
increased their ranks by 73,000 (+5.2%), two-thirds of 
which went to older women. As older people entered or 
stayed in the labour market to take these new jobs, their 
rate of labour market participation increased, following 
almost two decades of steady decline. In 1998, the par- 
ticipation rate for older women continued its long-term 
upward trend. For older men, the participation rate also 
increased in 1998, only the second time in twenty years it 
has done so. 


III — What types of jobs were people getting? 


There were 311,000 (+2.7%) more people working full-time 
in 1998, over two-thirds of the overall increase in employ- 
ment. This is a smaller increase than in 1997, when 
398,000 more full-time jobs were created. 


Following a drop the year before, part-time employ- 
ment rose 138,000 (+5.3%) in 1998. This is consistent with 
who got the jobs in these two years. As mentioned 
earlier, core-age men were the major recipients of jobs 
in 1997 and with only 4.8% of employed core-age men 
working part-time, it is no surprise that part-time employ- 
ment fell in 1997. In contrast, 1998 was characterized by 
employment increases among youth and core-age women. 
In 1998, 45.2% of working youths were part-timers while 
22.8% of core-age women put in fewer than 30 hours per 
week. 


While a large proportion of youths and adult women 
work part-time, compared to adult men, relatively few are 
doing so involuntarily. About 23% of youths working 


part-time would have preferred to work full-time while 
another 68% were working part-time because they were 
going to school. About 30% of adult women working 
part-time were involuntary part-timers, with an additional 
20% working part-time to take care of children. On the 
other hand, 44% of adult men part-timers wanted to be 
working full-time. 


Working for oneself has become more and more popu- 
lar, or necessary, in the 1990’s. So far this decade, 55% 
of the increase in employment has come from self-employ- 
ment. With such rapid growth, the percentage of workers 
who work for themselves increased to 17.8% by the end 
of 1998, from about 14% at the start of the 1990’s. Self-em- 
ployment growth was especially strong in late 1996 and 
early 1997. Although flat at the start of 1998, a strong 
upward trend returned part-way through the year, leaving 
self-employment up 118,000 (+4.8%) by December. 


Even though self-employment growth was strongest 
in percentage terms, the hiring of employees in the private 
sector accounted for the majority of the increase in 
employment. In 1998, employers in the private sector 
added 296,000 more employees, an increase of 3.1%. This 
follows a similar gain in 1997, when employers in the pri- 
vate sector hired an additional 308,000 (+3.3%) workers. 


As the combined municipal, provincial and federal 
government revenue balance went into surplus in the 
second quarter of 1997, in 1998 the number of workers in 
the public sector expanded for the first time in four years. 
While the number of civil servants continues to decline, 
workers in health and social services and educational 
services have led the public sector increase of 35,000 
(+1.7%). 


Chart 7 


In 1998, both full-time and part-time employment increased. 
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Chart 8 


The self-employment rate began to trend upward again part-way through 1998. 
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Chart 9 


Public sector employment increased between December 1997 and 1998 due to gains in health and social 


services and education. 
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In terms of employment, the fastest growing industry 
in 1998 was business services. Between December 1997 
and 1998, employment in business services increased 
125,000 (+12.0%), slightly larger than the increase in this 
industry the year before. As demand for computer, engi- 
neering and other business services continued to grow, 
so too did employment in this industry. Much of the in- 
crease in self-employment in 1998 can be attributed to 


growth in business services, where about one-third own 
their own business. 


With an increase of 80,000 (+3.3%), another industry 
that experienced strong job growth in 1998 was retail and 
wholesale trade, the source of much of the job growth for 
youths. About 70% of the increase in trade came from 
the retail sector. Although sales in retail have been rela- 
tively flat this year, they rose the year before. 


10 / Labour Force Update 


Statistics Canada - Catalogue no. 71-005-XPB 


An overview of the 1998 labour market 


For the first time in many years, employment increased 
in the construction industry. Employment in construction 
rose 71,000 (+9.4%) in 1998, the largest annual increase 
this decade. Even though residential construction invest- 
ment fell somewhat in the first three-quarters of 1998, 
non-residential building and engineering (road and infra- 
structure) investment was up. Despite the increase in 
construction employment, because the industry was so 
adversely affected by the last recession and a slow 


recovery, the number of construction workers is still 
lower than it was at the start of the nineties. 


Another industry where employment increased for the 
first time in a long while was health and social services. 
In 1998, health and social services rose 65,000 (+4.4%). 
With hospital employment ending the year close to where 
it began, the strength of this industry came from more 
day-care jobs and increased employment at the offices of 
doctors, dentists and other medical professionals. 


Chart 10 


After increases in sales during 1996 and 1997 growth in retail trade jobs finally kicked in last year. 
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Sources: Labour Force Survey, Distributive Trades Division, Seasonally adjusted 


Chart 11 
Even though residential construction investment was down 


in the first three quarters of 1998, non- 


residential building and engineering investment was up, perhaps leading to the surge in construction jobs. 
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Through early 1998, employment in manufacturing 
continued to grow at the fast pace it set the year before. 
However, during the summer, in only three months, 
manufacturing jobs plummeted 110,000 as a General Mo- 
tors strike in the US temporarily closed auto plants in On- 
tario and Quebec and as employment fell in paper 
manufacturing, printing and publishing and chemical pro- 
duction. With a recovery in the last quarter of the year, 


manufacturing ended the year up only 15,000 (+0.7%) 
from where it ended 1997. 


The Asian flu appears to have taken hold on jobs in 
“other” primary industries. As commodity prices have 
plummeted due to reduced demand from Asia, oil patch, 
mining and logging employers had to cut back. By the 
end of 1998, there were 32,000 (-11%) fewer “other” pri- 
mary workers, with over three-quarters of the reduction 
occurring in mining, quarrying and oil wells. 


Chart 12 


Manufacturing employment followed slower growth in output in 1998. 
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Sources: Labour Force Survey, System of National Accounts, Seasonally adjusted 


Chart 13 


A drop in commodity prices appears to have had a delayed effect on employment in 


“other” primary industries. 
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IV — In what parts of the country were the jobs 
created? 


With the exception of Prince Edward Island, employment 
rose across the country. In fact, employment growth in 
most provinces was faster than that of the population, 
causing employment rates to increase. 


As the largest province, Ontario led the country in em- 
ployment growth in 1998. Strength in the service sector 
in Ontario caused employment to rise 213,000 (+3.9%) and 
the unemployment rate to drop almost a full percentage 
point to 6.9%, the lowest since September 1990. Within 
the province, there was an opposing tale of two cities. 
Toronto’s growth was close to the provincial average 
while Ontario’s second-largest city, Ottawa, experienced 
no job growth. 


In January, tens of thousands of workers were tempo- 
rarily laid-off from work because the ice storm forced the 
closure of businesses across the western portion of the 
Quebec. As a result, employment fell 46,000 in January. 
Employment rebounded by March and in the last half of 
the year, jobs in Quebec grew steadily, ending the year 
up 96,000 (2.9%). This job growth, which, like in Ontario, 
was also spurred by growth in services, caused the unem- 
ployment rate to fall half a percentage point to 9.9%. 
Although over half of the increase in employment went to 
Montreal where the number of jobs expanded by 3.2%, 
Quebec city had a faster rate of growth, at 4.3%. 


Despite sharp drops in “other” primary (logging, min- 
ing and fishing) and manufacturing jobs, employment in- 
creased by 57,000 (+3.1%) in British Columbia on the 
strength of retail and wholesale trade, and community, 
business and personal services industries. By the end of 
the year, the unemployment rate in the province was 
8.2%, down 0.4 percentage points. Job growth was very 
strong in Vancouver where employment rose 5.4%. 


Employment in Alberta continued its long-term 
increase, rising 51,000 (+3.4%) in 1998. As oil prices hit 
new lows by the end of the year, employment in “other” 
primary dropped sharply. However, this and other losses 
were more than offset by increases in transportation, 
communications and other utilities and in community 
services. Even with the continued improvement in em- 
ployment, an increase in the number of people looking for 
work kept the unemployment rate in Alberta almost 
unchanged at 5.7%, the lowest in the country. Job 
growth in both Calgary and Edmonton was below the 
provincial average in 1998. 


In the other prairie provinces, employment increased at 
a Slower rate than in the rest of the country. In Manitoba, 
there were an estimated 11,000 more people working by 
the end of the year, an increase of 2.0%. The unemploy- 
ment rate in Manitoba ended the year at 5.9%, close to 
where it began. 


Chart 14 


In percentage terms, growth was strongest in New Brunswick, Ontario and Alberta. 
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After a strong 1997, the labour market in Saskatch- 
ewan slowed in 1998, ending the year only slightly higher 
than where it began. An increase in the number of peo- 
ple looking for work caused the unemployment rate to 
rise 1.2 percentage points to 6.3%. 


Employment in Newfoundland rose 3,000 (+1.6%), 
building on the strong growth of the year before. As 
opportunities in the fishery industry remained poor, it 
was the business and personal services and construction 
industries that were the source of strength in Newfound- 
land. Participation in the province’s labour market 
surged in 1998, causing the unemployment rate to rise 1.1 
percentage points to 18.7%, despite the job growth. 


Business and personal services was also the major 
source of growth in New Brunswick where employment 
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grew by 13,000 (+4.1%). As a result, the unemployment 
rate fell 0.8 percentage points in New Brunswick, ending 
the year at 11.6%. 


After a jump of 12,000 (+3.1%) in 1997, employment rose 
by only 4,000 (+1.1%) in Nova Scotia in 1998. The job 
growth in 1998 was closely matched by a drop in unem- 
ployment, causing the unemployment rate in the province 
to drop a full percentage point to 10.6%. 


Finally, in keeping with slow growth in recent years, 
employment in Prince Edward Island ended the year 
down slightly. With an increase in unemployment, the 
unemployment rate on the island rose 1.2 percentage 
points to 15.4%. 
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Labour Force Status 


The estimated labour force status of Canada’s working age population 


Employed Full-time 
1998 14,326,400 1998 11,642,400 
1997 13,940,600 1997 11,291,300 


In the labour force Part-time 
1998 15,631,500 1998 2,684,000 


1997 15,354,000 1997 2,649,300 


Unemployed Looked for work 
1998 1,305,100 1998 1,161,900 
1997 1,413,500 1997 1,284,300 


Did not look, on 
temporary layoff 
1998 98,600 
1997 87,400 


Population 15+ 
11998  23,993,900 
1997 23,686,500 


Did not look, job to 
start in near future 
1998 44,600 
1997 41,700 


Discouraged from 
searching 

1998 82,100 
1997 108,100 


Wanted work 
1998 392,800 
1997 457,600 


Did not look, waiting 
for recall, reply 

1998 72,700 
1997 80,200 


Not in the labour force 
1998 8,362,400 


1997 8,332,500 


Did not look because 
of school 

1998 75,500 
1997 92,800 


Did not want work 
1998 7,969,600 
1997 7,874,900 


Did not look for other 
reasons 

1998 162,500 
1997 176,500 


EE 


Source: Labour Force Survey, Annual average 
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Labour Market Demographics 


The employment rate among youth and those aged 55 years and over improved in 1998. 
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Source: Labour Force Survey, Seasonally adjusted 


The youth unemployment rate, albeit still much higher than that of adults, has been trending downward 
since June 1997. 
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Labour Market Demographics 


In 1998, employment growth was faster than population growth for all major age groups. During the 
year, unemployment fell in every major age group except among those 55 and older... 


Absolute change Percent change 
December levels between December between December 
1989 and 1997 and 1989 and 1997 and 
1989 1997 1998 1998 1998 1998 1998 
eee 
000 7000 % 
Population 15 and older 21,104.8 23,830.4 24,125.1 3020.3 294.7 14.3 Lee 
Youths 15-24 3,973.0 3,981.8 4,013.0 40.0 312 1.0 0.8 
Men 25-54 5,976.5 6,870.7 6,928.3 951.8 57.6 15.9 0.8 
Women 25-54 5,950.1 6,868.6 6,928.6 978.5 60.0 16.4 0.9 
People 55 and older 3,.2093 6,109.3 6,255.2 1049.9 145.9 202 2.4 
Employment 15 and older 13,148.5 14,114.8 14,564.2 1415.7 449.4 10.8 SL 
Youths 15-24 2,457.9 2,039.2 PALS U7 -276.2 142.5 = i Pee 7.0 
Men 25-54 5,209.1 SLSUL.-3 5,893.7 684.6 82.4 Sed 1.4 
Women 25-54 4,171.8 4,875.3 5,026.9 855.1 151.6 20-5 BJ 
People 55 and older 1,30 1,389.1 1,461.9 £5222 TIES 11.6 52 
Unemployment 15 and older 1,093.9 1,321:3 1,272.8 178.9 -48.5 16.4 -3.7 
Youths 15-24 323.5 382.0 367.7 44.2 -14.3 17 -3.7 
Men 25-54 365.3 458.5 447.2 81.9 -11.3 22.4 -2.5 
Women 25-54 33329 391.2 358.1 24.8 -33.1 7.4 -8.5 
People 55 and older 71.8 89.7 99.7 25-9 10.0 38.9 tia 


Source: Labour Force Survey, Seasonally adjusted 


-..as a result, participation and employment rates rose in all major age and sex groups while the 
unemployment rate rose only for people 55 and older. 


Percentage point change 


December levels between December 
1989 and 1997 and 
1989 1997 1998 1998 1998 
ne ee 

% % 

Unemployment rate 15 and older heh 8.6 8.0 0.3 -0.6 
Youths 15-24 11.6 15.8 14.4 2.8 -1.4 
Men 25-54 6.6 1-3 Ja 0.5 -0.2 
Women 25-54 7.4 7.4 6.6 -0.8 -0.8 
People 55 and older SZ 6.1 6.4 152 vs 
Participation rate 15 and older 67.5 64.8 65.6 -1.9 0.8 
Youths 15-24 70.0 60.8 63.5 -6.5 DAT) 
Men 25-54 93.3 91.3 91.5 -1.8 0.2 
Women 25-54 TRE 76.7 DET) 2.0 F0 
People 55 and older 26.5 24.2 25:0 -1.5 0.8 
Employment rate 15 and older 62.3 592 60.4 -1.9 1.2 
Youths 15-24 61.9 512 54.4 -7.5 200 
Men 25-54 SUEZ 84.6 85.1 -2.1 0:5 
Women 25-54 70.1 71.0 72.6 225 1.6 
People 55 and older 2922 MMT) 23.4 -1.8 0.7 


Source: Labour Force Survey, Seasonally adjusted 
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Labour Market Demographics 


For the first time this decade, the participation rate rose among all major age groups. 
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Full-time/Part-time 


In contrast to 1997, 1998 saw greater percentage growth in part-time jobs... 
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Source: Labour Force Survey, Seasonally adjusted 


however, over two-thirds of 1998’s employment increase was in full-time work. 


Absolute change Percentage change 

December levels between December between December 
1989 and 1997 and 1989 and 1997 and 
1989 1997 1998 1998 1998 1998 1998 
ee re ee ae eee 

"000 000 % 

Employment 13,148.5 14,114.8 14,564.2 1,415.7 449.4 10.8 3.2 
Full-time 10,937.0 ES OMA, ob 2.9 875.9 341.3 8.0 PETE 
Part-time 2221156 261372 Me jf BM oS: 539.7 138.1 24.4 By ss) 


Source: Labour Force Survey, Seasonally adjusted 
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| … Class of Worker 


During the 1990’s the percentage growth in self-employment has out-stripped that of employees. 1998 
was no exception... 


January 1989=100 
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Source: Labour Force Survey, Seasonally adjusted 


...Still, the hiring of employees in the private sector accounted for the largest share of 
employment gains. 


Absolute change Percentage change 

December levels between December between December 
1989 and 1997 and 1989 and 1997 and 
1989 1997 1998 1998 1998 1998 1998 

°000 7000 % 

Total employment 13,148.5 14,114.8 14,564.2 1,415.7 449.4 10.8 322 
Employees 11,328.0 11,638.8 11,969.8 641.8 331.0 Soi 2.8 
Public sector DIDS) 2,065.4 21007 “BRO 35.3 -1.0 tsa 
Private sector 920511 OSYEES 9,869.2 664.1 295.9 Woe ail 
Self-employed 1,820.6 2,476.0 2,594.4 TES 118.4 42.5 4.8 


Source: Labour Force Survey, Seasonally adjusted 
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Over the 1990’s, employment growth has been strongest in the business and personal services industry. 
For the first time in a number of years, both community services and construction showed signs of 
strength in 1998. 
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With a 6.5% increase in 1998, business and personal services continued its upward trend, accounting 
for almost half of the job gains. The largest decline was in other primary, hit hard by a drop in 
commodity prices. Because of large drops between July and September, manufacturing ended the 
year close to where it began. 
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Absolute change Percent change 
December levels between December between December 


1989 and 1997 and 1989 and 1997 and 


1989 1997 1998 1998 1998 1998 1998 

7000 2000 % 
All industries, employed 13,148.5 14,114.8 14,564.2 1,415.7 449.4 10.8 3:2 
Goods-producing 8780802 35292 3,904.4 11.2 TS? 0.3 2e (0 
Primary industries 12279 HOW-S 710279 -20.0 -4.6 -2.8 -0.7 
Agriculture 426.7 414.8 442.5 (SAS 27 7 Bod 67 
Other primary USNs? 292.1 260.4 -35.8 -32.3 -12.1 -11.0 
Fishing and trapping 592 527 30.1 Soil -2.4 -9.3 -7.4 
Logging and forestry UST! IM 74.0 -2.7 -5.0 -3.5 -6.3 
Mining, quarrying and oil wells 186.2 181.2 ISIGES -29.9 -24.9 -16.1 157 
Utilities 1371 142.5 13:67 -0.6 -6.0 -0.4 -4,2 
Manufacturing 2,196.6 2228086 2,246.0 49.4 15.4 DP ORT 
Non-durables 1AI0SSS iO Ses 1,101.4 -2.4 28.1 -0.2 2.6 
Durables 1,092.8 SS 7083 1,144.6 SAS -12.7 4.7 -1.1 
Construction 836.6 748.5 819.0 -17.6 HOES -2.1 9.4 
Service-producing OF Som LOR285..0) LOLO59..8 1,404.5 374.2 SE 3.6 
Transportation, storage, communications 868.0 0227 95573 Dos! 30.6 9.8 3108) 
Trade DO OR 02 50024720 159.3 79.9 6.9 3358 
Wholesale trade 628.6 667.0 691.3 02" 24.3 10.0 3.6 
Retail trade 1,684.3 Jk HEL 1,780.9 96.6 SSP 5.7 32 
Finance, insurance & real estate 780.0 806.5 822.9 42.9 16.4 52 20 
Community, business and personal services 4,440.0 55062: 5,638.7 1,198.7 256.4 2760 4.8 
Community services 212070241772. 2,480.0 351.0 62.8 NES 2.6 
Educational services 860.9 967.4 965.7 104.8 = 1222 -0.2 
Health & social services 1,268.1 1,449.8 1,514.3 246.2 64.5 19.4 4.4 
Business and personal services MI MWoll 29651 3,158.6 847.6 OS 36.7 6.5 
Public administration 854.4 781.8 TUM -81.7 -9.1 -9.6 -1.2 


Source: Labour Force Survey, Seasonally adjusted 
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Occupation 


This decade, employment growth in white-collar management and professional occupations has been 
strongest. Blue-collar processing, machining and fabricating jobs were hard hit during the recession 
and have only recently recovered to their pre-recession level. Construction also tumbled at the start of 


the decade and has not yet recovered, despite gains in 1998. 
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Occupation 


The largest increase in the level of employment was in sales occupations between December 1997 and 
1998. Only in transport equipment operating did employment decline. 
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Absolute change Percent change 
December levels between December between December 


1989 and 1997 and 1989 and 1997 and 


1989 1997 1998 1998 1998 1998 1998 
7000 7000 % 

All occupations, employed 13,148.5 14,114.8 14,564.2 1,415.7 449.4 10.8 352 
Managerial 1563476 1,980.9 2,009.6 378.0 28.7 2322 14 
Professional MINGS MES 2,860.5 640.6 86.9 28.9 Biel! 
Clerical AON MORO 10819 -233.1 S126 -10.5 2 
Sales POS: ~ Unser ILASOE 226.6 920 Wee 6.6 
Services TiAl gpelsO Ole mle 9624 2177 60.7 125 3.2 
Primary SIGS 588.7 612.0 122$ 2323 Del 4.0 
Processing, machining & fabricating 2S W/O) 18286 97.4 29 5.6 bale 
Construction 785.0 714.5 774.8 -10.2 60.3 -1.3 8.4 
Transport equipment operating 506.7 Seal 547.5 40.8 -9.6 8.1 -1.7 
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Source: Labour Force Survey, Seasonally adjusted 


24 / Labour Force Update Statistics Canada - Catalogue no. 71-005-XPB 


a a 
Tables and charts 


So far this decade, the percentage growth in employment has been above the national average in only 
British Columbia, Alberta and New Brunswick. 
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Source: Labour Force Survey, Seasonally adjusted 


Statistics Canada - Catalogue no. 71-005-XPB Labour Force Update / 25 


Tables and charts 


Provinces 


In 1998, percentage employment growth was strongest in New Brunswick and Ontario. 


Absolute change Percent change 
December levels between December between December 
1989 and 1997 and 1989 and 1997 and 
1989 1997 1998 1998 1998 1998 1998 
2000 000 % 
Employed: 

Canada 13,148.5 14,114.8 14,564.2 1,415.7 449.4 10.8 32 
Newfoundland 203.6 196.3 199.4 -4.2 el -2.1 1.6 
Prince Edward Island 53.9 60.8 60.2 OS -0.6 117 -1.0 
Nova Scotia Boze SOS 401.8 19.6 4.3 Sail Jet 
New Brunswick 298.4 Bor 336.2 37.8 118}; 1227 4.1 
Québec 3,163 2 3:3022 3,398.4 DRE? 96.2 TA 2.9 
Ontario SAO! 5,493.9 55 107.0 436.6 BAS. SI SHS 3.9 
Manitoba 509.0 542.6 SES 44.5 10.9 8.7 220 
Saskatchewan 452.5 479.3 480.9 28.4 176 6.3 0.3 
Alberta 27072 1,481.8 1,532.4 DUS, 50.6 20.6 3.4 
British Columbia 1,545.2 ie Siow ee, 1,894.5 349.3 S723 2216 341 

Unemployed: 
Canada 1,093.8 1732173 1,272.8 179.0 -48.5 16.4 -3.7 
Newfoundland 42.3 41.8 45.9 3.6 A 8.5 9.8 
Prince Edward Island 10.0 10.1 10.9 0.9 0.8 9.0 759 
Nova Scotia 45.5 52,2 47.6 2 -4.6 4.6 -8.8 
New Brunswick 45.3 45.9 44.3 -1.0 -1.6 -2.2 -3.5 
Québec 328.4 383.4 37/320 44.6 -10.4 13.6 AI 
Ontario 308.5 465.6 423.0 114.5 -42.6 39) | -9.1 
Manitoba 42.1 34.9 34.7 -7.4 -0.2 -17.6 -0.6 
Saskatchewan 34.2 DS) By al -2.1 6.4 -6.1 24.9 
Alberta 93.4 88.2 93.2 -0.2 5.0 -0.2 Se 
British Columbia 144.2 173.4 168.2 24.0 -5.2 16.6 -3.0 


Source: Labour Force Survey, Seasonally adjusted 


Unemployment rates fell in most provinces in 1998. 
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Source: Labour Force Survey, Seasonally adjusted 
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Canada’s Metropolitan Cities 


So far this decade, employment growth has been very strong in Calgary, Vancouver and Edmonton. 


Employment index, January 1989=100 
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Source: Labour Force Survey, Seasonally adjusted, three-month moving average 
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Canada’s Metropolitan Cities 


Of Canada’s most populated cities, the percentage employment growth was greatest in Calgary and 
Toronto in 1998. 
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Source: Labour Force Survey, Annual average 


Absolute change Percent change 
Annual averages between between 

1989 and 1997 and 1989 and 1997 and 

Employment 1989 1997 1998 1998 1998 1998 1998 
7000 000 % 

Canada 13,086.0 13,940.6 14,326.4 1,240.4 385.8 9 2.8 
St. John’s Nfld 74.0 79.8 81.6 LO as LOS 25 
Halifax 160.1 MOOR 175.4 Ses: Bio I 9.6 3.4 
Saint John N.B. 56.2 illic | 59.7 355) 2.6 6.2 4.6 
Chicoutimi - Jonquiére 64.3 GS 65.8 hss 0.7 Mises ail 
Québec City 304.0 319.4 53528 Ses 16.4 ORS) Sel 
Trois-Rivières 62.3 61.0 GIE -0.4 029 -0.6 RS 
Sherbrooke 67.5 65.6 66.4 -1.1 0.8 -1.6 12 
Montréal 1555629 (PS0 1,636.6 Wail 46.1 Dell 229 
Hull 14520 128.1 128.4 13.4 0.3 11°7 0 
Ottawa SNS 403.7 416.7 59 1220 10.4 se 
Sudbury 70.6 78.4 78.0 7.4 -0.4 DE -0.5 
Oshawa 126.4 136.0 140.4 14.0 4.4 At 342 
Toronto 21650 2,246.5 2232976 164.8 8325 No Sheff 
Hamilton 9257 31522 22 5.0 182 ES 4.2 
St. Catharines - Niagara 15166 LOLS 170.6 19.0 Sed eS 5.4 
Kitchener - Waterloo 19872 210.4 21102 1120) -0.2 6.1 -0.1 
London 152% 18379 188 6.0 4.4 4.5 33 
Windsor NOGA 205.0 212.4 15,3 7.4 LES 3.6 
Thunder Bay 6177 Olle” 59.6 -2.1 -1.6 -3.4 -2.6 
Winnipeg 23540 35570 502 27.0 ORS 8.0 21 
Regina 96.4 102.4 108.1 IY She Seif L261 5.6 
Saskatoon 102 HS A0 112.8 10.5 -0.2 ORS -0.2 
Calgary 291% 468.9 495.4 104.2 26.5 26.6 557 
Edmonton 416.6 476.3 482.1 65.5 Se LS 2 
Vancouver 805.9 940.9 960.3 154.4 19.4 102 Pe Mt 
Victoria 130.9 151.4 150.4 19.5 -1.0 14.9 -0.7 


Source: Labour Force Survey, Annual average 
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Hours of Work | 


Average usual hours remained virtually unchanged in 1998. Over the year, the average workweek was 
36.8 hours. 
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Source: Labour Force Survey, Annual average 


The distribution of work hours was also stable in 1998. Only 57% of all workers put in the standard 
35 to 40 hours per week at their main job. 
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Source: Labour Force Survey, Annual average 
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Workers in primary industries and occupations worked the longest usual hours in 1998. 


Usual hours worked at main job 


Total 1 to 15) to 30 to 35 to 41 to 
employed 14 29 34 30) 40 49 50+ Total Average 
7000 % of all employed 7000 

Total 14,326.4 6.2 12.5 6.5 20.1 37.1 6.4 11.2 526,475.9 36.7 

Industry: 

Agriculture 440.3 10.4 2 7.4 4.7 18.1 12 AI OMMIO SORTE 44.5 

Other primary 2792 1.8 2.8 2 6.4 48.6 eI 26:1 12,591.6 45.1 

Manufacturing DISONS (#6 2.8 De, 13.4 64.2 10.2 5.6 89,289.9 3976 

Construction 766.5 3.4 62 SA Te 46.0 NOS Diese S154 11.9 41.0 

Utilities 137.9 0.4 189) 5-9 3272 Sled 357 4.3 9) ciel 38.6 

Transportation, storage, 
communications 928.7 225 8.5 4.0 210 41.7 SO ito TPS 43:4 40.4 

Trade 2,423.3 De 17.4 720 11.4 SFr VS 11.4 85,809.5 35.4 

Finance, insurance and real estate 789.2 4.0 10.3 Shall 39.5 DITES S57 HORS, DO LS GES 36.9 

Community, business and 
personal services Deol Bo” 9.2 18.0 9.4 YDS D8} 4.3 9.4 186,844.8 3829 
Business services 1128%6 Sted 10 5.8 Dea 36.9 Dao 14.2 42,426.8 3720 
Educational services 964.6 C7 1520 10.4 29) 26.8 3.0 S54 mil SES 32.9 
Health & social services 1,471.5 Sa DL 9.9 33.4 20.8 3.0 6.2 49,654.2 337 
Accommodation & food 

services 920.7 12.0 2545 Il MO 24.4 4.5 OF SHeZ 9282356 32.4 
Other services TOD Teg Lies 17.9 9.0 Wha 29.0 Soi JANTES S 224107 32.3 

Public administration 794.5 Deg SI 30) 5825 21873 4.6 Lo SO OAI 36.4 

Occupation: 

Managerial & professional 4,812.2 4.1 10.2 6.3 20 33.6 4,9 10.8 179,356.9 35.5 
Management & administrative 2,008.9 IS 4.4 302) SO 39.6 Gal 13.6 80,183.4 39.9) 
Professional 2, 8082 6.0 14.4 8.5 29.0 293 4.1 8 8 | AI IS "A 35.4 

Clerical I#9OGSS 7.6 18.7 7.4 Sail DOS 22 1.4 63,817.8 5275 

Sales 1,437.9 QF PSS 7.6 12.4 2047 6.2 hone SAR OS 084 3545 

Services 1,947.4 13,7 21.8 10.4 12.9 NT Seif TaD) 1622 05 ia0) 31.9 

Primary occupations 610.7 8.9 9.0 ats 4.2 5,2) 8.4 58 mee 2), 30429 44.7 

Processing, machining & 
fabricating 1,809.7 es) Sie 27 8.9 65.6 il, 7 ORS DIS EN 39.9 

Construction T2863 220 4.2 4.3 OFS Sr 9.9 18.9 30,140.9 41.4 

Transport equipment operating 535.8 Bet 8.6 4.8 7.4 Bie 10.5 SUP ) 2356283 43.2 

Material handling & other crafts 480.9 6.0 ee) Soll 1372 52.0 8.7 LOTS 0246 36.0 


Source: Labour Force Survey, Annual average 
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In 1998, an average 9% of employees at work put in paid overtime, unchanged from the year before. 


% of employees working paid overtime 
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Source: Labour Force Survey, Annual average 


Among adult women working overtime, a greater number were unpaid than were paid for their extra 
hours. 
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Source: Labour Force Survey, Annual average 
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In 1998, most overtime workers were not paid for their extra hours. White-collar managerial and 
professional employees were the most likely to work unpaid overtime. 


Percentage point change 


1998 between 1997 and 1998 
Percent Percent Percent Percent 
Number of Number Percent working working Percent working working 
employees working working paid unpaid working paid unpaid 


at work overtime overtime overtime* overtime* overtime overtime* overtime* 


°000 % % point change 

Total 10,864.7 2,004.0 18.4 8.8 10.1 -0.2 -0.1 -0.1 

Industry: 

Agriculture LS i 2 8.5 Sez 322 -1.7 -1.0 -0.7 

Other primary 210.9 47.1 29.8 14.6 7.8 -0.6 -0.7 - 

Manufacturing 1974-9 460.8 2323 16.3 7.4 0.1 - - 

Construction 457.6 7169 16.8 2 4.9 0.1 -0.5 0.5 

Utilities 12578 3 159 25.4 16 9.0 DT SN -1.3 

Transportation, storage, 
communications 733.0 144.1 7 (AE 8.4 -0.8 -0.6 -0.4 

Trade IPS TES 258.2 13.8 6 TS -0.4 -0.5 0.1 

Finance, insurance and real estate 619.5 126.3 20.4 523 185 -0.1 - -0.3 

Community, business and personal 
services 4,012.5 704.1 WLS) 55 IES -0.2 - -0.2 
Business services 698.0 155.8 2273 Ges. 15.0 -0.1 -0.2 - 
Educational services 783.0 242.3 2079 2.4 28.8 0.6 - 07 
Health & social services POL 7556 163.3 13.9 6.0 8.4 -0.7 0.2 -0.8 
Accommodation & food services WD a 68.1 8.8 5.0 328 -0.2 -0.2 -0.1 
Other services 580.1 74.4 12.8 6.1 6.8 0.1 -0.2 022 

Public administration Nes 143.3 19.9 UE 12.8 OAI -0.1 - 

Occupation: 

Managerial & professional Spats 1,000.0 26.9 Del) PINs. -0.2 - -0.4 
Management & administrative 1,618.0 488.5 3022 4.9 25e -0.2 -0.1 -0.2 
Professional 22095 Ses 24.4 Cll ns? -0.3 -0.1 -0.5 

Clerical 1 DORs, 206.5 12.0 7.0 59 -0.2 -0.1 -0.2 

Sales J6S 4 123.4 12.8 4.9 8.2 -0.3 -0.1 -0.2 

Service 1,439.5 123.3 8.6 6.0 2.9 -0.2 -0.1 -0.2 

Primary occupations 241.1 DES Les 629 2.4 -2.0 -1.4 -0.7 

Processing, machining & fabricating Ib Ue? 309.0 20.5 18.1 DD Al 0.5 0.3 0.2 

Construction 452.3 80.3 17.8 sea! 2] 0.1 -0.2 02 

Transport equipment operating 386.2 61.2 LSEE See 2 AG -2.0 -1.8 -0.5 

Material handling & other crafts 431.7 ees 16.7 14.4 2,2 -0.1 -0.3 -0.2 


oo 


Source: Labour Force Survey, Annual average 
* Includes those who worked some paid and some unpaid overtime in the same week. 
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The majority of part-time workers are doing so voluntarily. Still, about 30% are “involuntary” part- 


timers. 
Percentage of all part-time workers 
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Source: Labour Force Survey, Annual average 


Voluntary part-time Involuntary part-time 

All Caring Going Personal Other Looked Did not 
part- Own for Other to prefer- volun- for look for 
1998 timers illness children personal school ence tary Total full-time full-time 
ee ee a A NS ee ok ee 

7000 % of all part-timers % of all part-timers 
Total 2,684.0 2.0 10.6 4.2 26.5 25,1 1.6 29.4 10.1 1973 
Youths 15 to 24 950.4 0.3 Ibe. % 0.9 6742 6.4 0.4 22.8 922 1357 
Male 407.1 - - 0.4 TV2 “6 0.3 219 23 12.6 
Female 543.3 0:3 229 Pl 64.7 TO 0.5 2325 9.1 14.4 
Adults 25 and older 183,5 3-0 15.4 6.0 4.0 36.3 Peds 331 10.6 22.4 
Male 411.0 5.0 1.0 1.8 7.8 36.6 4.0 43.6 17.0 26.6 
Female P5225 2.4 Le 723 2.8 3622 156 2957 8.6 DATI 


Source: Labour Force Survey, Annual average 
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Female employees earned 81 cents for every dollar earned by men in 1998, unchanged from the year 
before. 


Change from 1997 in 


Hourly wage rate in 1998 hourly wage rate 
LS Change in 
Both Female to Both female to 
sexes Males Females male ratio sexes Males Females male ratio 

$ $ 

15 + 15.81 17.36 14.11 0.81 0.21 0.26 0.18 - 
iS = 24) 9.12 55 8.67 0.91 0.20 ORs Oa - 
DS = 54 hth 18.81 15.28 0.81 0.23 0.27 0.21 - 
55) 45 IPS 19.42 14.47 ONS 0.21 0.26 027 - 


Source: Labour Force Survey, Annual average 


By industry, employees in utilities made the most. Amongst all the major occupation groups, managers 
were the best paid. 


Hourly wage Weekly wage 
Absolute Percentage Absolute Percentage 
1997 1998 change change 1997 1998 change change 
$ % $ % 

Total 15.60 15.81 0.21 1.3 573.82 582.80 8.98 1.6 

Industry: 1 

Agriculture 9,99 HOSS 0.54 5.4 376.08 400.70 24.62 6.5 

Other primary DOM (LOS. 0.40 DA 825.04 842.20 Lieto) Dsl 

Manufacturing Oro ROSE 0.26 16 648.62 65822 9.60 125 

Construction 16.33 FES 0.42 226 655.64 678.46 22782 355 

Utilities 22/01 22.30 0.19 0.9 842.81 858.02 e221 1.8 

Transportation, storage, 
communications 1722 Ou 0.39 23 674.04 689.80 15.76 233 

Trade {de 12:50 OMS eS 436.07 444.73 8.66 2.0 

Finance, insurance and real estate 16:92 17.34 0.42 Des) 625.86 641.76 15.90 DES 

Community, business and personal 
services 1550 15.41 0.11 0.7 520.92 SAG. IIA a2) 1.0 
Business services 16.89 Le 0.33 2.0 641.89 649.47 TESS 2 
Educational services 20.73 20.74 0.01 - 703.41 701.56 -1.85 -0.3 
Health & social services 16.28 16.28 - - 538.09 539.01 0.92 ORY 
Accommodation & food services 8.84 9.01 OM 1.9 27299 283.00 10.01 Sod 
Other services ite Al 11.84 Ons fol 402.68 409.30 6.62 1.6 

Public administration Iss 19592 0.39 2.0 721.98 DS Sal LE 1.9 

Occupation: 

Managerial & professional 2068 20.56 ORs iV al TSNEMO UII! 8.41 ial 
Management & administrative 20.96 21:23 027 LES STE 833.85 6.72 0.8 
Professional 19.89 20.07 0.18 0.9 696.01 704.95 8.93 les 

Clerical 12.70 12583 0.13 EO 427.17 432.92 Sols) 1:3 

Sales 12.00 1210 0.19 1.6 423.60 431.85 SÈ25 ES 

Services 10.56 10.74 0.18 ea 341.04 BIS) Ils Ihe 10.14 340 

Primary occupations ISA 13209 -0.02 -0.2 552790 549.87 -3.03 -0.5 

Processing, machining & fabricating 15.14 ISÈS5 0.19 53 602.85 610.58 Bold 1.3 

Construction 17.00 1826 0.26 es 686.95 110221 15.26 22 

Transport equipment operating 14.26 14.76 0.50 3 SNES 612.89 QRS 526 

Material handling & other crafts 1553 43.39 -0.14 -1.0 S08kS5 500.62 =2113 -0.5 


Source: Labour Force Survey, Annual average 


RSS LAL DES SE LE ELIE EEE DSS ESL OBIE LPL AE EE AS SII IL IL, LILLIE REID GICLEE BELEN ALE DA EE DELL GE ES TEEN EE I SED IE RES CETTE EET SEAS CIEE LOC LOE ODL RIOT EE SELECT | 
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Union Coverage 


In 1998, the percentage of employees who were covered by a collective agreement fell slightly. 


Percent covered by a union contract 
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Source : Labour Force Survey, Annual average 


The largest drop in the ratio of unionized employees to all employees was in other primary, 
manufacturing and public administration. 


1998 Change between 1997 and 1998 

Percentage 

Number of Percent of Number of point change 

employees employees employees of employees 

Total covered by covered by Total covered by covered by 

employees union contract union contract employees union contract union contract 

°000 % °000 % 

Total 11,801.2 3,906.4 5321 348.6 26.1 -0.8 

Public sector* 2,086.7 1 SOAS: 71673 20.6 -8.6 -1.2 

Private sector* 9,714.5 2,314.9 23.8 327.9 34.7 -0.5 

Agriculture 138.0 Bias) 4.0 15.8 1.8 1.0 

Other primary 2297 65.0 28.3 -7.9 -6.9 -2.0 

Manufacturing DST 742.0 34.7 2 2 -0.6 -1.4 

Construction 484.1 141.7 BOS 14.8 4.4 - 

Utilities 13528 1825 68.9 -2.1 0.2 122 
Transportation, storage, 

communications 801.8 384.4 47.9 31.4 Pu ee 0.8 

Trade 1299592 262.4 1372 STE) -4.9 -0.6 

Finance, insurance and real estate 671.5 To NOT 18 -6.6 -1.0 
Community, business and 

personal services 4,413.5 1,574.8 BST 15180 2372 -0.7 

Business services 715979 58.6 7.9 84.5 Sol -0.2 

Educational services 928.5 676.8 259 -1.7 -7.2 -0.6 

Health & social services 13342 ;4 693.8 5229 43.3 25 0.2 

Accommodation & food services 815.8 66.8 SZ ES -0.4 -0.2 

Other services 616.9 718.9 1258 8 0.1 -0.2 

Public administration 794.3 564.9 poil 3.4 -5.8 -1.0 


Source: Labour Force Survey, Annual average 
* Public sector includes employees of a local, provincial or federal government, of a government agency or service, a crown corporation 
or a government owned public establishment such as a school or a hospital. The private sector includes all others. 


Statistics Canada - Catalogue no. 71-005-XPB Labour Force Update / 35 


Tables and charts 


Work Arrangements | 


Over the 1990s, the number of “moonlighters” has increased, however, their share of total employment 
has remained around 5% for a number of years now. 


Number of multiple jobholders Multiple jobholders as a percent of all employed 
800 8 
Number of multiple jobholders 
700) = (left scale) os PAL 
600) ia here are cG 
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200 2 
100 1 
0 0 
1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 
Source: Labour Force Survey, Annual average 


About 12% of all employees are working on a temporary basis. For youth, the proportion is twice as 
high and has increased over the last year. 


30 


25 


20 


15 


10 


Temporary employees as a percent of all employees 


15+ 15 - 24 Men 25 - 54 Women 25 - 54 55 + 


Source: 


Labour Force Survey, Annual average 
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Canada/US Comparison 


Employment grew at a faster pace in Canada than in the United States in 1998. 
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Source: Labour Force Survey, US Current Population Survey, Annual average 


When the Canadian unemployment rate is modified to better reflect US concepts and definitions, the gap 
between the two unemployment rates remains. 
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* Please see Unemployment Rate — Canada and US Measurement Differences in Definitions, data sources and survey methodology for a 
description of the modifications made to the Canadian rate. 
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Definitions, data sources and survey 


methodology 


Visit the Internet at http://www.statcan.ca/english/concepts/labour/ 
index.htm for a more complete Guide to the Labour Force 


Survey 


Background and objectives 
Determining labour force status 


Data collection 

Survey methodology 

Data processing 

Data quality 

Information products and services 


Questionnaire 


Sub-provincial geography description 


Concepts (including notes on changes introduced in 1997) 


The Guide is also available on the Labour Force Historical Review on CD-ROM 


(no. 71F0004XCB). 


Definitions 
Adult — People 25 years of age and over. 


Average Usual Hours Worked — Average number of 
usual hours worked per week is calculated by dividing to- 
tal usual hours by the total number of employed persons. 


Census Metropolitan Area (CMA) — Labour market area 
with an urbanised core (or continuously built-up area) 
having at least 100,000 inhabitants. A CMA is generally 
known by the name of the urban area forming the urban- 
ised core. 


CMAs include: (1) municipalities completely or partly 
inside the urbanised core; and (2) other municipalities if 
(a) at least 40% of the employed labour force living in the 
municipality works in the urbanised core (commuting flow 
to the urbanized core), or (b) at least 25% of the employed 
labour force working in the municipality lives in the ur- 
banised core (commuting flow from the urbanized core). 


Class of Worker — There are two broad categories of 
workers: those who work for others and those who work 
for themselves. See Employees and Self-Employed. 


Core-age — People 25 to 54 years of age. 
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Discouraged from Searching (also called discouraged 
workers) — Since 1997, discouraged workers are defined 
as those persons who reported wanting to work at a job 
or business during reference week and were available but 
who did not look for work because they believed no suit- 
able work was available. 


Earnings — See Wages. 


Employees — Are those who work as employees of a pri- 
vate firm or business and those who work for a local, pro- 
vincial or federal government, for a government service or 
agency, a crown corporation, or a government owned 
public establishment such as a school or a hospital. 


Employment — Employed persons are those who, during 
the reference week did any work for pay or profit, or had 
a job and were absent from work. 


Employment Rate — (employment/population ratio) 
Number of employed persons expressed as a percentage 
of the population 15 years of age and over. The employ- 
ment rate for a particular group (age, sex, marital status, 
province, etc.) is the number employed in that group ex- 
pressed as a percentage of the population for that group. 
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Engineering Construction Investment — Refers to the 
amount of money spent on the construction of highways, 
parking lots, sidewalks, airports, bridges, railways and 
other related projects. 


Full-Time Employment — Consists of persons who usu- 
ally work 30 hours or more per week at their main or only 
job. This information is available for those currently em- 
ployed or who last worked within the previous year. 


Future starts — Persons who did not have a job during 
the survey reference week and did not search for work 
within the previous four weeks, but were available to work 
and had a job to start within the next four weeks. These 
persons are classified as unemployed, despite the lack of 
job search within the previous four weeks, since it is ap- 
parent that they are part of the current supply of labour. 
In contrast, those with jobs to start at a later time than the 
next four weeks are designated as long-term future starts 
and are classified as not in the labour force since they are 
not part of current labour supply. 


Goods-Producing Industries (or goods sector, or goods 
industries) — Includes agriculture, other primary indus- 
tries (forestry; fishing and trapping; mines, quarries and 
oil wells), manufacturing, construction, and utilities (elec- 
tric power, gas and water). 


Gross Domestic Product (GDP) — The unduplicated 
value of production (output) originating within a coun- 
try’s boundaries, regardless of the ownership of the fac- 
tors of production. GDP can be expenditure or income 
based or calculated at market price or at factor cost, and 
can be expressed in current or constant (deflated) dollars. 


Hours Usually Worked — Usual hours for employees re- 
fers to their normal paid or contract hours, not counting 
any overtime. 


Household — Any person or group of persons living in a 
dwelling. A household may consist of any combination 
of: one person living alone, one or more families, a group 
of people who are not related but who share the same 
dwelling. 


Industry — The general nature of the business carried out 
by the employer for whom the respondent works (main job 
only). If a person did not have a job during the survey 
reference week, the information is collected for the last 
job held, providing the person worked within the previ- 
ous twelve months. 


Involuntary Part-Time — Are those who usually work less 
than 30 hours a week at their main job and are doing so 
because of business conditions or because they could 


not find work with 30 or more hours. They are then asked 
if they looked for work with 30 or more hours during the 
past four weeks. Also see Reason for Working Part-Time. 


Labour Force — Civilian non-institutional population 15 
years of age and over who, during the survey reference 
week, were employed or unemployed. 


Labour Force Status — Designates the status of the re- 
spondent vis-a-vis the labour market: a member of the 
non-institutional population 15 years of age and over is 
either employed, unemployed or not in the labour force. 


Main Job — When a respondent holds more than one job 
or business, the job or business involving the greatest 
number of usual hours worked is considered to be the 
main job. The full or part-time status and industry and oc- 
cupation information available from the survey refer to 
the main job, as does information for employees on 
wages, union status, job permanency, and workplace size. 


Multiple Jobholders — Persons who, during the reference 
week, were employed in two or more jobs simultaneously. 
This group is sometimes referred to as “Moonlighters”. 


Non-Residential Building Construction Investment — 
Non-residential building construction investment refers 
to the amount of money spent on industrial, commercial 
and institutional buildings. 


Not in the Labour Force — Are those who, during the ref- 
erence week, were unwilling or unable to offer or supply 
labour services under conditions existing in their labour 
markets, that is, they were neither employed nor unem- 
ployed. 


Occupation — Refers to the kind of work persons were do- 
ing during the reference week, as determined by the kind 
of work reported and the description of the most impor- 
tant duties. For those not currently employed, informa- 
tion on occupation is collected for the most recent job 
held within the previous year. 


Older Workers — People 55 years of age and over. 


Paid Overtime — Includes any hours worked during the 
reference week over and above standard or scheduled 
paid hours, for overtime pay or compensation (including 
time off in lieu). 


Part-Time Employment — Consists of persons who usu- 
ally work less than 30 hours per week at their main or only 
job. This information is available for those currently em- 
ployed or who last worked within the previous year. 
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Participation Rate — Total labour force expressed as a 
percentage of the population aged 15 years and over. The 
participation rate for a particular group (for example, 
women aged 25 years and over) is the labour force in that 
group expressed as a percentage of the population for 
that group. 


Population — The target population covered by the sur- 
vey corresponds to all persons aged 15 years and over 
residing in the ten provinces of Canada, with the excep- 
tion of the following: residents of the Yukon and North- 
west Territories, persons living on Indian reserves, 
full-time members of the regular Armed Forces, and per- 
sons living in institutions (for example, inmates of penal 
institutions and patients in hospitals or nursing homes 
who have resided in the institution for more than six 
months). 


Public/Private Sector Employment — The public sector 
includes employees in public administration at the federal, 
provincial and municipal levels, as well as in Crown cor- 
porations, liquor control boards and other government in- 
stitutions, such as schools, government owned hospitals 
and public libraries. The private sector comprises all other 
employees and self-employed owners of businesses (in- 
cluding unpaid family workers in those businesses), and 
self-employed persons without businesses. 


Raw Materials Price Index — Reflects the prices paid by 
Canadian manufacturers for key raw materials. It includes 
goods that are not produced in Canada. 


Reason for Working Part-Time — All respondents who 
usually worked less than 30 hours per week at their main 
or only job are asked if they want to work more or less 
than 30 hours at a (single) job or business. Depending on 
the response, the main reason for working part-time is col- 
lected. For those who respond that they want to work less 
than 30 hours, the main reason for not wanting to work 30 
or more hours per week is collected. Responses include: 
own illness, personal or family responsibilities, going to 
school, personal preference, other. 


For those who respond that they want to work 30 or 
more hours per week, the main reason for working less 
than 30 hours is collected. Responses include: own ill- 
ness, personal or family responsibilities, going to school, 
business conditions, could not find work with 30 or more 
hours, other. Involuntary part-timers are those whose re- 
sponse is “business conditions” or “could not find work 
with 30 or more hours”. They are then asked if they 
looked for work with 30 or more hours during the past 
four weeks. 


Residential Building Construction Investment — Is the 
amount of money spent on new housing construction, al- 
terations and improvements to existing dwellings and 
services related to the sale of existing residential build- 
ings. 


Retail Sales — Is the aggregate sales made through retail 
locations (outlets). 


Seasonal Adjustment — Fluctuations in economic time se- 
ries are caused by seasonal, cyclical and irregular move- 
ments. A seasonally adjusted series is one from which 
seasonal movements have been eliminated. Seasonal 
movements are defined as those which are caused by 
regular annual events such as climate, holidays, vacation 
periods and cycles related to crops, production and retail 
sales associated with Christmas and Easter. It should be 
noted that the seasonally adjusted series contain irregu- 
lar as well as longer-term cyclical fluctuations. 


The seasonal adjustment program is a complicated 
computer program which differentiates between these 
seasonal, cyclical and irregular movements in a series 
over a number of years and, on the basis of past move- 
ments, estimates appropriate seasonal factors for current 
data. On an annual basis, the historic series of seasonally 
adjusted data are revised in light of the most recent infor- 
mation on changes in seasonality. 


Self-Employed — Are all those who are working owners of 
either incorporated or unincorporated business, regard- 
less of whether or not they have paid help, and unpaid 
family workers. It also includes those self-employed who 
do not have a business like newspaper carriers and 
babysitters. 


Service-Producing Industries (or service sector or serv- 
ice industries) — Includes transportation, storage, com- 
munications; trade (wholesale and retail); finance, 
insurance and real estate; community, business and per- 
sonal services; and public administration. 


Temporary Layoff — Persons on temporary layoff are em- 
ployees who did not work during the reference week be- 
cause they had been temporarily released by their 
employer due to business conditions (not enough work, 
drop in orders or sales, retooling etc.). They must have a 
definite date to return to work, or an indication from their 
employer that they will be recalled in the future, and they 
must be available for work during the reference week. Per- 
sons on temporary layoff are not required to undertake 
any job search in order to be counted as unemployed. 
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Temporary Work — A temporary job has a predetermined 
end date, or will end as soon as a specified project is com- 
pleted. Information is collected to allow the sub-classifi- 
cation of temporary jobs into four groups: seasonal; 
temporary, term or contract, including work done through 
a temporary help agency; casual job; and other temporary 
work. 


Unemployment — Unemployed persons are those who, 
during reference week, did not have a job but were avail- 
able for work and were either on temporary layoff, had 
looked for work in the past four weeks or had a job to 
start within the next four weeks. 


Unemployment Rate — Number of unemployed persons 
expressed as a percentage of the labour force. The unem- 
ployment rate for a particular group (age, sex, marital sta- 
tus, etc.) is the number unemployed in that group 
expressed as a percentage of the labour force for that 


group. 


Unemployment Rate — Canada and US Measurement Dif- 
ferences — The United States and Canada ask very simi- 
lar questions in their labour force surveys since both 
subscribe to standard concepts established by the Inter- 
national Labour Organization. Differences remain, how- 
ever, that affect the comparability of the unemployment 
rate. The Canadian unemployment has been modified to 
better reflect US concepts and definitions for comparison 
purposes. For more detail, see the Autumn 1998 issue of 
Labour Force Update, titled Canada-US Labour Market 
Comparison (Catalogue no. 71-005-XPB). 


Union Status — Employees are classified as to their union 
status: a) union member; b) not a member but covered by 
a union contract or collective agreement; or c) non-un- 
ionised. The percent covered by a union contract is 
expressed as the number of union members and non- 
members who are covered by a collective agreement as a 
percentage of all employees. 


Unpaid Overtime — Refers to time spent directly on work 
or work-related activities over and above scheduled paid 
hours for employees. These must be extra hours worked 
for which the respondent received no additional compen- 
sation. 


Wages — Information is collected on the usual wages or 
salary of employees at their main job. Respondents are 
asked to report their wage/salary before taxes and other 
deductions, and include tips, commissions and bonuses. 
Weekly and hourly wages/salary are calculated in con- 
junction with usual paid work hours per week. Average 
hourly wages, average weekly wages, and wage distribu- 
tions can then be cross-tabulated by other characteristics 
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such as age, sex, education, occupation, and union status. 
Those who are paid on an hourly basis are also identi- 
fied. 


Waiting for Recall or Replies — Are those not in the la- 
bour force who said they wanted work during the refer- 
ence week and were available but did not search for work 
in the last four weeks because they were waiting to be re- 
called to their previous employer (did not have a definite 
date of return) or were waiting for replies from employers. 


Youth — Are those who are between the ages of 15 to 24 
years. 


Data Sources 


Labour Force Survey (LFS) — Canada 

This publication draws heavily on LFS data that will be 
available soon on the Labour Force Historical Review on 
CD-ROM, 1998 (no. 71F0004XCB), Labour Force Infor- 
mation (no. 71-001-PPB) and Historical Labour Force 
Statistics (no. 71-201-XPB). Unpublished data are avail- 
able on a cost-recovery basis. 


There are a number of other sources of labour market 
data available at Statistics Canada: 


The Census of Population 

Every five years since 1971, the Census has collected la- 
bour market information from a one in five sample of the 
entire population. For more information, contact Michel 
Cété at (613) 951-6896, e-mail: cotemic@statcan.ca. 


The Survey of Employment, Payrolls and Hours (SEPH) 
SEPH collects information from businesses to provide 
monthly estimates of payroll employees, average weekly 
and hourly earnings and average weekly hours for 
Canada, the provinces and territories at detailed industry 
levels. Data on average weekly hours paid, both including 
and excluding overtime, are available for employees paid 
by the hour and average standard hours of work are avail- 
able for salaried employees. Average hours are calculated 
by taking the total hours worked and dividing by 
the number of employees. For more information, 
contact the Labour Division at 613-951-4090, e-mail: 
labour@statcan.ca 


Survey of Labour and Income Dynamics (SLID) 

SLID is a longitudinal household survey conducted by 
Statistics Canada. It is designed to capture changes in 
the economic well-being of individuals and families over 
time and the determinants of their well-being. Individuals 
originally selected for the survey, are interviewed once or 
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twice per year for six years, and are asked information 
about their labour market experiences, income and family 
circumstances. The first reference year of the survey was 
1993. For further information about SLID, contact Phil 
Giles at (613) 951-2891, e-mail: giles@statcan.ca 


Small Area and Administrative Data Division (SAAD) 
From the income tax forms submitted each year by Cana- 
dians, SAAD produces a wealth of economic and demo- 
graphic information. Over twenty million records 
representing 96% of the population are processed each 
year to provide the most detailed and accurate data pos- 
sible. These data are matched to a number of geographic 
files providing clients the opportunity to request data for 
areas as small as a letter carrier’s walk. A variety of 
databanks have been designed to allow for quick retrieval 
of information based on specific client needs. For more 
information, contact Paul Francoeur at (613) 951-4743, 
email: paul@statcan.ca 


Survey of Consumer Finances (SCF) 

SCF is designed to collect detailed data on the amount 
and sources of income of individuals, families and house- 
holds. Information on earnings by age group is available 
from Income Statistics Division of Statistics Canada by 
calling (888) 297-7355 toll-free or (613) 951-7355. 
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Statistics Canada. Canadian Economic Observer, Cata- 
logue no. 11-010-XPB. 


Statistics Canada. National Economic and Financial Ac- 
counts, Catalogue no. 13-001-XPB. 


Soulard, François, Doug Trant, Joe Filoso and Peter Van 
Wesenbeeck. “Ice storm ’98", Canadian Social Trends, 
Catalogue no. 11-008-XPE, no. 51, Winter 1998. 


Labour Force Survey Methodology 


The LFS is a monthly household survey of a sample of in- 
dividuals who are representative of the civilian, non-insti- 
tutional population 15 years of age or older in Canada’s 
ten provinces. Specifically excluded from the survey’s 
coverage are residents of the Yukon and Northwest 


42 / Labour Force Update 


Territories, persons living on Indian reserves, full-time 
members of the Canadian Armed Forces and inmates of 
institutions. These groups together represent an exclu- 
sion of approximately 2% of the population aged 15 or 
over. 


Canada’s population lives in various geographic areas 
such as provinces and regions within provinces. For the 
purposes of sampling, the population in these areas is 
further partitioned into strata, to maximize the reliability of 
the estimates while keeping collection costs at a mini- 
mum. Households in strata are not selected directly. 
Rather, each stratum is divided into clusters, and then a 
sample of clusters is selected in the stratum. Then, in 
each selected cluster, a sample of households is chosen. 
Chosen in this fashion, the sample is representative of 
the population. 


The number of households sampled across the coun- 
try has varied over the years as a result of varying levels 
of funding, and improvements in survey design. The sam- 
ple size has around 53,000 households since July 1995. 
The sample is allocated to provinces and strata within 
provinces in the way that best meets the need for reliable 
estimates at various geographic levels. These include na- 
tional, provincial, census metropolitan areas (large urban 
centres), economic regions, and employment insurance 
regions. 


The LFS follows a rotating panel sample design, in 
which households remain in the sample for six consecu- 
tive months. The total sample consists of six representa- 
tive sub-samples or panels, and each month a panel is 
replaced after completing its six month stay in the survey. 
Outgoing households are replaced by households in the 
same or a similar area. This results in a five-sixths month- 
to-month sample overlap, which makes the design effi- 
cient for estimating month-to-month changes. Rotation 
after six months prevents undue respondent burden for 
households that are selected for the survey. 


Demographic information is obtained for all persons in 
a household for whom the selected dwelling is the usual 
place of residence. LFS information is obtained for all ci- 
vilian household members 15 years of age or older. Re- 
spondent burden is minimized for the elderly (age 70 and 
over) by carrying forward their responses for the initial 
interview to the subsequent five months in survey. 
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NAICS Canada 1997... 
an indispensable reference 
tool for understanding the 
burgeoning economies of 
Canada, the United States 
and Mexico! 


onitoring business and economic activity just 
got simpler! The North American Industry 
Classification System (NAICS) Canada 
1997, replaces the 1980 Standard Industrial Classifica- 
tion (SIC) system. NAICS Canada 1997 identifies 
many new industries and categories. Now, you can 
access up-to-date information on the growth and 
diversification of economic activity in recent decades. 


Whatever business you are in, chances are you'll want to 
get your hands on this ground-breaking tool! NAICS 
Canada 1997 provides, for the first time, a common 


framework for the collection of comparable production 


data for NAFTA’s three trade partners ... making it 
easier than ever to compare financial and economic 


Statistics between Canada, the United States and Mexico! 


What’s more, you can get the information you need in 
the format you want: NAICS Canada 1997 is available 
both in a durable hardcover book and on CD-ROM. 

The portable-size manual, with its detailed index, makes 
a handy desktop reference while the user-friendly 
CD-ROM allows you to access comprehensive industry 
information quickly and easily. 


NAICS Canada 1997 is indispensable for all suppliers 
and users of economic data in industry, business, 
governments, banks, trade associations, academia, 
research and elsewhere. Use this first-of-its-kind 
resource to make more informed business and policy 
decisions and to enhance your professional 
productivity! 
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CANADA 1997 


== er Canvas. 


NAICS Canada 1997... 


D allows every business to see precisely to which 
industry it belongs ... essential for 
assessing business performance 


D differentiates between 
[> industries where all three countries produce 
common comparable data 
[> industries unique to Canada 


D recognizes the emergence of the new service 
economy, including the growing high tech industries 
as well as health care and social services 


D identifies 921 industries in 20 sectors. 


In an economy where change is a constant factor, 
first class information is essential to your success! 
Order your copy of NAICS Canada 1997 today! 


NAICS Canada 1997 (Cat. No. 12-501-XPE) costs $45 (plus GST/HST and applicable PST). The bilingual CD-ROM version 
of NAICS Canada 1997 (Cat. No. 12-501-XCB) costs $100 (plus GST/HST and applicable PST). To order, CALL toll-free at 
1 800 267-6677, FAX your VISA, MasterCard order to 1 800 889-9734 or MAIL your order to Statistics Canada, Operations 


and Integration Division, Circulation Management, 120 Parkdale Avenue, Ottawa, Ontario, Canada, K1A OT6. Or contact 
your nearest Statistics Canada Reference Centre listed in this publication. You may also order via e-mail: order @statcan.ca. 
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ERRATA 

Page 8 

The source of the chart should read: Labour 
Force Survey 


Page 18 


The text and chart should be replaced by the 
attached text and chart. 
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Le point sur la population active 
Hiver 1998 


ERRATA 


Page 18 


Le texte et le graphique doivent être remplacés 
par le texte et le graphique ci-joints. 


Employment 
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On average in 1997, nearly 2 million Canadians worked Just as part-time employment varies by industry, so 
paid or unpaid overtime, 54.7% of whom were not paid for does the incidence of working more than one’s scheduled 
their efforts. People working overtime amounted to hours. On one end of the scale, accommodation and food 
almost one-fifth of all employees who were at work. services had the lowest incidence of employees working 


overtime hours while educational services had the high- 
est in 1997. However, educational services also had the 
lowest percentage of paid overtime workers. 
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Chart 17 
Overtime most common in educational services in 1997 but few get overtime pay 


Educational services 
Manufacturing 

Other primary 
Utilities 


Business services 


Finance, insurance and real estate E 


Transportation, storage, communications 


Public Administration 


Construction 


Health & Social services 


Percent of employees 
working overtime 


Trade 


Other services 


Percent of employees 


; working paid overtime 
Agriculture 


Accommodation & food services 


Source: Labour Force Survey. 
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En moyenne en 1997, prés de deux millions de Cana- 
diens ont effectué du temps supplémentaire rémunéré ou 
non rémunéré; 54,7 % d’entre eux n’étaient pas rémunérés 
pour leurs efforts additionnels. Les travailleurs effectuant 
des heures supplémentaires représentaient environ un 
cinquième de tous les employés au travail. 


Tout comme l’emploi à temps partiel, l’incidence du 
travail supplémentaire varie selon la branche d’activité. 
De tous les secteurs d’activité, la branche de l’héberge- 
ment et de la restauration présentait la plus faible inci- 
dence de travail supplémentaire; à l’opposé, celle de 
l’enseignement affichait le plus haut taux. Toutefois, 
c’est dans cette dernière branche d’activité que se trou- 
vait la plus faible proportion de travailleurs rémunérés 
pour leurs heures supplémentaires. 
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Graphique 17 


Le travail supplémentaire est très répandu dans l'enseignement mais peu de travailleurs sont rémunérés pour ces 


heures supplémentaires 


Services d'enseignement E 

Industries manufacturières E 

Autres branches du secteur primaire E 
Services publics 

Services aux entreprises 

Finances, assur. et affaires immobilières E 
Transport, entreposage et communications 


Administration publique 


Construction 


Santé et services sociaux 
Commerce 

Autres services 
Agriculture 


Hébergement et restauration 


Ensemble des branches d'activité E 


Source : Enquête sur la population active. 


Pourcentage des employés 
travaillant du temps 
supplémentaire 
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[1 employés travaillant du 
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Data in many forms 


Statistics Canada disseminates data in a variety of forms. In addition to publications, both standard and special tabulations 
are offered. Data are available on the Internet, compact disc, diskette, computer printouts, microfiche and microfilm, 
and magnetic tape. Maps and other geographic reference materials are available for some types of data. Direct online 
access to aggregated information is possible through CANSIM, Statistics Canada’s machine-readable database and 
retrieval system. 


How to obtain more information 


Inquiries about this publication and related statistics or services should be directed to: Jeannine Usalcas, Labour 
Force Survey, Statistics Canada, Ottawa, Ontario, K1A OT6 (telephone: (613) 951-4720) or to the Statistics Canada 
Regional Reference Centre in: 


Halifax (902) 426-5331 Regina (306) 780-5405 
Montréal (514) 283-5725 Edmonton (780) 495-3027 
Ottawa (613) 951-8116 Calgary (403) 292-6717 
Toronto (416) 973-6586 Vancouver (604) 666-3691 
Winnipeg (204) 983-4020 


You can also visit our World Wide Web site: http://www.statcan.ca 


Toll-free access is provided for all users who reside outside the local dialling area of any of the Regional Reference 
Centres. 


National enquiries line 1 800 263-1136 
National telecommunications device for the hearing impaired 1 800 363-7629 
Order-only line (Canada and United States) 1 800 267-6677 
Fax order line (Canada and United States) 1 877 287-4369 


Ordering/Subscription information 


All prices exclude sales tax 


~ Catalogue no. 71-005-XPB, is published quarterly in a paper version for $29.00 per issue or $96.00 for four issues in 
Canada. Outside Canada the cost is US$29.00 per issue or US$96.00 for four issues. 


Please send orders to Statistics Canada, Operations and Integration Division, Circulation Management, 120 Parkdale 
Avenue, Ottawa, Ontario, K1A OT6 or by dialling (613) 951-7277 or 1 800 700-1033, by fax (613) 951-1584 or 
1 800 889-9734 or by Internet: order@statcan.ca. For change of address, please provide both old and new addresses. 
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In the table, the business and personal services in- 
dustry employment level for December 1989 should 
have read 2,311.0 and not 231.1. 


1998 Labour 
Force Survey 
data available 
on CD-ROM 


Wie 1998 Labour Force Historical Review on CD-ROM 
is an easy-to-use tool that lets you discover labour market 
patterns or trends in seconds. Thousands of cross-classi- 
fied data series, spanning from 1976 to 1998, are available 
at the click of a mouse. Included in this annual package is 
an easy to use data browser, a tutorial, the Labour Force 
Survey Questionnaire, a comprehensive guide to the 
survey, a coefficient of variation calculator and more. 


The Labour Force Historical Review on CD-ROM (Cata- 
logue no. 71F0004XCB) is available now for only $195 
(plus GST/HST and applicable PST) in Canada and US $195 
outside Canada. 


1998 Labour 

Force Survey 
data available 
in print 


FA geonient Labour Force Statis- 
s : tics, 1998 provides you with a 
handy print reference tool to the seasonally adjusted em- 
ployment and unemployment statistics presented each 
month in the press. This annual publication presents data 
on general labour market characteristics for Canada, the 
provinces and metropolitan cities, with data going back 10 
to 20 years. Each year, the series are updated and revised 
according to the latest information on seasonal models 


ff] and factors. 


“The Historical Labour Force Statistics, 1998 (Catalogue 


n0x71-201-XPB) is available now for only $114 (plus GST/ 
HST and applicable PST) in Canada and US $114 outside 


| Sas 


«+ To order the CD-ROM or the publication, CALL toll free 
1 800 267-6677, FAX toll free 1 800 889-9734 or MAIL 
your order to Statistics Canada, Operations and Inte- 
gration Division, Circulation Management,120 Parkdale 
Avenue, Ottawa, Ontario, Canada, KIA 0T6. You may 
also order via internet at order@statcan.ca or contact 
the nearest Statistics Canada reference centre listed on 
the inside cover of this publication. 


& To learn more about the 1998 Labour Force Historical 
Review on CD-ROM or the Historical Labour Force 
Statistics, 1998, contact Marc Lévesque at (613) 
951-2793. 
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Highlights and Contents 


ith the advent of the North American Free Trade 

Agreement, a common industrial classification sys- 
tem was needed to facilitate the analysis of economic 
trends. The Labour Force Survey is one of the first pro- 
grams at Statistics Canada to release data under this new 
classification system, named the North American Indus- 
trial Classification System (NAICS). The first section of 
this edition of Labour Force Update takes a look at the 
new industry groups, providing a profile of employment 
and an analysis of trends by industry. 


In 1998, almost one-third of workers had a job or a 
business in just two sector groups within NAICS — trade 
and manufacturing. Of the over 14 million employed peo- 
ple in 1998, the trade and manufacturing industries each 
employed more than two million workers. 


Employment growth in each of these very large indus- 
tries has been slow over this decade. During the early 
1990’s the number of workers in manufacturing fell almost 
15% and has only recently recovered to its pre-recession 
level. 


Instead, job growth this decade has been focused in a 
number of other industries, most significantly in profes- 
sional, scientific and technical services (up 61% since 
1989) and management, administrative and other support 
services (up 54%). 


Two-thirds of this decade’s growth in professional, 
scientific and technical services has come from computer 
systems design services and a number of consulting serv- 
ices. Even with this strong growth, architecture and en- 
gineering make up the largest portion of this group. 


Within management, administration and other support 
services, those providing services to buildings (e.g. 
janitorial services, landscaping) made up the largest com- 
ponent and contributed the largest percentage of the in- 
crease since 1989. 


The Labour Force Survey also recently began classify- 
ing occupations according to a new system. The 1991 
Standard Occupational Classification System (SOC 1991) 
replaced the old SOC 1980 system. In the second section 
to this publication, these new occupations are profiled 
and their trends are compared, similar to the way the in- 
dustries were studied in the previous section. 
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It was found that one quarter of all workers (or 3.6 mil- 
lion people), have a sales or service job. This very large 
occupation group includes all those working as retail 
salespeople, cashiers, waiters and waitresses, childcare 
workers, police, firemen and many others. 


In terms of absolute change, sales and service jobs 
have increased more than any other occupation group 
this decade. People in sales and service occupations, on 
average, had the lowest hourly wage and, since many 
work relatively few hours, also have the lowest weekly 
wage. 


However, also growing strongly were jobs in natural 
and applied science occupations, the best-paid occupa- 
tional group. So far this decade, the number of workers 
in this group has jumped by one-third. Most of this in- 
crease has come in 1997 and 1998 as demand for compu- 
ter systems analysts and programmers has sky-rocketed. 


In Ottawa-Hull, the percentage of workers engaged in 
natural and applied science jobs, at 11%, is nearly double 
the national average and is a reflection of the high con- 
centration of large high-tech, computer oriented firms in 
the area. Second to Ottawa-Hull is Calgary, where over 
9% are in natural and applied science jobs. This may be 
due to a need for engineers to support the oil and gas in- 
dustry in the region. 


Also included in this issue of Labour Force Update is 
a section outlining how the Labour Force Survey derives 
its industry and occupation estimates, from the ques- 
tions asked of respondents to the coding and quality 
control procedures that used during the processing of the 
data. This section ends with a description of the methods 
that were developed to produce historical data. Finally, 
six tables in the Appendix allows the reader to evaluate 
the relationships between the old and new classification 
systems. 


Contents 

@ Composition and trends by industry 

™ Composition and trends by occupation 

M Definitions, data sources and survey methodology 
ig 


Classifying employment by industry, occupation and 
public/private sector 


Appendix 
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Composition and trends by industry 


Introduction 


Canada, the United States, and Mexico have recently 
agreed upon a new industrial classification system. With 
the advent of the North American Free Trade Agreement 
(NAFTA), a common classification system was needed to 
facilitate comparisons of economic trends by field of 
industrial activity. The Labour Force Survey (LFS) is one 
the first of Statistics Canada’s programs to release data 
under this new industrial classification, named the North 
American Industrial Classification System (NAICS). Over 
the next few years, all major business and household sur- 
veys will make the switch, as will the Census in 2001. 


The new classification differs from the Standard Indus- 
trial Classification system (SIC 1980), established in 1980 
and adopted by the LFS in 1984, in a number of important 
respects. The new classification groups industries in 
terms of common inputs and processes, rather than out- 
puts, the basis for SIC 1980. The new system also accom- 
modates industries that have emerged since the 1970s. 
Finally, the service industries, which account for about 
three-quarters of employment, and a large share of output, 
play a more prominent role in the new classification. 


A detailed account of NAICS can be found at the Statis- 
tics Canada internet address: 


http://www.statcan.ca/english/Subjects/Standard/ 
index.htm. 


The new classification system has six digits of detail, 
however, the LFS will only code data to the fourth digit. 
This is almost equivalent to the level of detail available 
from the LFS for SIC 1980 industries, and reflects several 
constraints faced by the survey. First, industry codes are 
assigned according to information provided by house- 
hold respondents on the main activity of the business 
they work for or own. This information is limited, and 
does not permit accurate classification at fine levels of 
detail. Second, job description information must be coded 
to the classification system in a very short period of time, 
and within the survey budget. Finally, the survey sample 
size is not adequate to support estimates at the full level 
of detail. 


NAICS hierarchical structure is composed of sectors, 
sub-sectors, industry groups and industries. At the high- 
est level of aggregation, NAICS has 20 sectors, compared 
with 18 divisions in the SIC 1980 classification. Even this 
level of aggregation is too detailed to provide sufficiently 
reliable seasonally adjusted estimates for all provinces. 
Just as was done with SIC 1980, the LFS has regrouped 
some of the sectors to create 16 for monthly, seasonally 


adjusted publication. While the titles of some of these 
groupings have not changed, the detailed industries that 
they represent have. Consequently, direct comparisons 
cannot be made. (See comparison tables in Appendix.) 


The construction industry provides a good example of 
the inconsistency across classifications, despite similar 
labels. Construction is a division of the SIC 1980 and a 
sector in NAICS. While the label suggests consistency, 
construction in SIC 1980 includes the inspection of build- 
ings and landscaping activities, and excludes street and 
highway repairs. Using NAICS, construction excludes 
building and landscaping inspection, but includes street 
and highway repairs. 


Similarly, other services is a sub-division in SIC 1980 
and a sector in NAICS. Other services under SIC 1980 in- 
cludes, for example, travel agencies, building cleaning 


Table 1 
Level of industry detail available for seasonally 
adjusted monthly data from the Labour Force Survey 


SIC 1980 NAICS 


All industries 
Goods-producing industries 
Agriculture 
Forestry, fishing, mining, oil 


All industries 
Goods-producing sector 
Agriculture 
Other primary 


Fishing and gas 
Logging and forestry Utilities 
Mining, quarries and Construction 
oil wells Manufacturing 
Utilities Service-producing sector* 
Construction Trade 
Manufacturing Transportation and 


Services-producing sector 

Transportation, storage and 
communications 

Trade 
Wholesale trade 
Retail trade 

Finance, insurance and real 
estate 

Community, business and 
personal services 
Education 
Health and social services 
Business and personal 

services 
Public administration 


warehousing 
Finance, insurance, 
real estate and leasing 
Management, administrative 
and other support 
Educational services 
Health care and social 
assistance 
Information, culture and 
recreation 
Accommodation and food 
Other services 
Public administration 


+ 


The publishing industry (almost 80,000 workers in 1998) is 


included with the service-producing sector in the LFS 
numbers, while the standard adopted by Statistics Canada 
includes publishing in the goods-producing sector. 
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Chart 1 


Trade, the industry with the largest number of workers, has an almost equal proportion of men and wemen. 


This equalization among sexes is not the case for all industries. 


Utilities 


Forestry, fishing, mining, oil and gas : 


Agriculture | 

Management, administrative : 

and other support | 

Information, culture and recreation : 


Transportation and warehousing | 
Other services 

Construction | 

Public administration 


Finance, insurance, real estate and leasing | 
Professional, scientific and : 

technical services | 

Accommodation and food services |. 


Educational services 


Health care and social assistance | 


Manufacturing 


Trade: 


6 8 10 12 14 16 
Employment distribution (%) 


Source: Labour Force Survey, 1998 


and janitorial services, gambling, golf courses, spectator 
sports and amusement parks and excludes general auto 
repair, one-hour photo finishing shops and membership 
organisations, while the opposite holds true for the other 
services sector in NAICS. 


Since the two classifications are not directly compara- 
ble, the LFS developed a method to produce historical se- 
ries for NAICS industries back to 1987 to support time 
series analysis. (See Classifying employment by industry, 
occupation and public/private sector section for more 
details). 


A profile of employment using NAICS 


Because of its novelty, a detailed profile of the broad sec- 
tor groups is an important way to familiarize oneself with 
the new NAICS classification. What are the major indus- 
tries in Canada? Who are in these industry groups, 
adults, youths, men or women? In what industries are 
people working in the various regions across the country? 
The goal of the following is to address these and other 
questions. 


M In 1998, almost one third of workers had a job or busi- 
ness in just 2 sectors groups within the North Ameri- 
can Classification System — trade and manufacturing. 
Of the over 14 million people with a job in Canada in 
1998, the trade and manufacturing industries each em- 
ployed more than two million workers. 


By age and sex 


The gender and age breakdowns of employment in these 
two large industries are quite different. 


Table 2 
Employment distribution by age and sex in trade, 


manufacturing, health care and social assistance, 
1998 


Age group 
55 and 
Total 15 to 24 25 to 54 over 
% 
Men 
Total employment 54 8 41 6 
Manufacturing 13 8 58 7 
Trade 52 12 35 5 
Health care and 
social assistance 19 u IS 2 
Women 
Total employment 46 7 35 4 
Manufacturing DG 3 23 2 
Trade 48 15 il 4 
Health care and 
social assistance 81 8 65 7 


Source: Labour Force Survey 
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M In manufacturing, at 58%, over half of workers are 
men of core-age (25 to 54 years old). While core-age 
men also made up the largest percentage of workers 
in trade (35%), women of core-age had a similar share 
of employment (31%). 


M Retail and wholesale trade is a major employer of 
youths 15 to 24 years old. They hold one-quarter of 
all trade jobs, much higher than their share of total 
employment (15%). 


A few other industries were dominated by either men 
or women: health and social services; construction; utili- 
ties; and forestry, fishing, mining, oil and gas. 


Æ Health and social services is the third largest among 
the NAICS sectors. Because of the large number of 
women working as nurses, the vast majority (81%) of 
jobs in this industry sector belong to women. 


@ While women dominate the health and social services 
sector, men account for the vast majority of workers 
in construction (89%), forestry, fishing, mining, oil and 
gas (85%) and utilities (78%). 


Public and private sector jobs 


When one thinks of the public sector, one typically 
thinks of civil servants. However, public sector jobs are 
not restricted to civil service jobs in the public adminis- 
tration industry. There are a large number of workers in 


Chart 2 
Three industries formed the vast majority of the 
public sector. 


Other services 
16% a T 


F4 


74 
Educational 
services 
30% 


Health care 

and social 

assistance 
24% 


Public administrative 


30% 


Source: Labour Force Survey, 1998 
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other industries such as education and health and social 
services who are part of the public sector. 


M In 1998, approximately 2.6 million people worked in 


the public sector, 18% of all employment. Education, 
the largest, public administration and health and 
social services together accounted for 84% of the pub- 
lic sector in 1998. While the entire public administra- 
tion industry is, by definition, in the public sector, 
the rate of public employment was 84% in education 
and 43% in health and social services. 


@ While they make up only a small portion of the total 


public sector, a large percent of workers in utilities 
(70%) were in the public sector. As well, public tran- 
sit and postal workers tend to pull the rate of public 
employment (23%) up in the transportation and ware- 
housing industry. 


M Although only 13% of workers in information, culture 


x 


Chart 3 

After a strong period of growth among the 
self-employed, their numbers are nearing that 
of the public sector. 


Employment, "000 
| 3,000 = a 


2,800 + Public sector employees 


——— —$ 
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2,600 + meee 
| 2,400 | 
2,200 


2,000 | 


Self-employed 
1,800 F 
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1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


Source: Labour Force Survey 


and recreation worked in the public sector, this still 
represents a large number of public sector workers. 
In 1998, there were 80,000 public sector workers in 
this industry, mostly working for the Canadian Broad- 
casting Corporation and other public broadcasters, 
public libraries and museums. 
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Self-employment by industry 


The private sector is split between employees and the 
self-employed. For every 100 workers in 1998, 18 had 
their own business. The rate of self-employment varies 
greatly, however, from one industry to another. 


Table 3 
Employment and percentage of self-employed workers 
in professional, scientific and technical services, 1998 


Self-employed 


Employment workers 
7000 % 
Total in professional, scientific 

and technical services 897 39 
Legal services 1272 34 
Accounting and tax preparation ANS 48 

Architectural, engineering and 
design services 210 36 
Computer system design services 189 30 

Management, scientific and 

technical services 138 54 
Advertising and related services 67 39 
Other professional services 58 36 


Source: Labour Force Survey 


M Agriculture has the highest self-employment rate. This 
industry is dominated by family businesses and out 
of every 100 workers, seventy are either farm owners 
or unpaid family workers. 


M The professional, scientific and technical services in- 
dustry has the second highest concentration of self- 
employment, with almost four out of ten workers 
owning their own business. The high rate of self- 
employment in this industry probably reflects the fact 
that it has been strongly influenced by recent restruc- 
turing and the growing popularity of out-sourcing. In 
this group are lawyers, management consultants, ac- 
countants and computer workers. | 


M Three other sectors have a higher than average self- 
employment rate: construction (35%); other services, 
which includes the automotive repair industry, hair- 
dressing and babysitting among other industries 
(33%); as well as management, administration and 
other support services (27%). 


M Atthe other end of the spectrum, where the rate of 
self-employment is low, are public administration 
(where self-employment cannot exist by definition) and 
utilities. 


M Even though the food and accommodation establish- 
ments are small, a large percentage (about 75%) of 


[RS ESL AE SD M D AR na oc uun  Le ” ( 0 


Chart 4 


Professional, scientific and technical services has the second highest proportion of workers owning 
their own businesses, after agriculture but before construction. 


Public administration 

Utilities 

Educational services 
Manufacturing 

Accommodation and food services | … 


Health care and social assistance 


Finance, insurance, real estate and leasing 
Trade 


Information, culture and recreation 
Forestry, fishing, mining, oil and gas 


Transportation and warehousing 
Management, administrative and |x 


Average rate for all industries 


other support 


Other services | 


Construction 


Professional, scientific and 


technical services 


Agriculture |. 


Self-employment rate (%) 


Source: Labour Force Survey, 1998 
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restaurant, hotel and motel owners have employees, 


Average earnings 


driving down the rate of self-employment to a rela- 


tively low 11%. 


Chart 5 


In January 1997, the Labour Force Survey began asking 
questions on the earnings of Canadian employees (i.e. the 


ZE 


Manufacturing in Canada tends to take place in very large plants. As a result, the percentage of manufacturing 
employees working in establishments with 20 or more employees is similar to the proportion in public sector 


industries. 


Other services 


Agriculture 

Construction 

Management, administrative and 
other support 

Accommodation and food services 
Trade 


Professional, scientific and 
technical services À 


Average rate for 
all industries 


Finance, insurance, real estate and leasing | 
Forestry, fishing, mining, oil and gas 
Health care and social assistance 
Information, culture and recreation 
Transportation and warehousing 

Public administration 

Educational services 

Manufacturing 

Utilities 


10 


20 30 40 50 


% of employees in establishments of 20 or more employees 


60 70 80 90 


Source: Labour Force Survey, 1998 


Chart 6 


While utilities has the highest average hourly wage rate of all industries, accommodation and food 


services has the lowest. 


Accommodation and food services 


Agriculture 
Management, administrative and 


other support 
Trade 


Other services 

Transportation and warehousing 

Health care and social assistance 
Manufacturing 

Information, culture and recreation 
Finance, insurance, real estate and leasing 


Construction | 

Professional, scientific and | 
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Public administration | 
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Average rate for all industries 
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Source: Labour Force Survey, 1998 
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self-employed are not asked) at their main job. With this ured by the hour or by the week, employees in utili- 

additional information, the LFS can not only take stock of ties are the best paid ($23.12 per hour or $885.64 per 

employment by industry — it can also determine much week) while accommodation and food services was 

more about job quality. the industry with the lowest wages ($9.06 per hour or 
$285.02 per week). 


M In 1998, the average hourly wage in Canada was $15.81 
while the average weekly wage was $582.85. Meas- 
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Table 4 
Employment level and distribution by industry and province, 1998 


2... | 


Capadal..! NN P aun Sel ENS Rayne meee OR ME Sask, 5 Altanumn BG, 


——_—__—_—— SE SEUSS SDE 
°000 


Employment level 


All industries 14,326 198 61 404 324 3,328 5,613 546 479 1,514 1,860 
Goods-producing sector 3,742 47 17 9? 83 894 1,502 144 145 414 404 
Agriculture 419 ] 4 7. 6 76 108 35 a 82 Dal 
Forestry, fishing, mining, 
oil and gas DOW 17 3 16 13 45 39 10 16 89 50 
Utilities lie 2 - 2 4 30 49 6 4 9 15 
Construction 762 11 4 23 21 152 289 29 24 110 raat 
Manufacturing 2,147 16 5 44 39 CHAT OST 64 3jil 124 194 
Service-producing sector 10,585 151 44 312 Ad 23433 0245111 403 333 1,100 1,456 
Trade 2MI83 32 10 70 53 504 834 84 69 2G 299 
Transportation and warehousing 701 10 2 19 17 149 263 su 22 86 102 
Finance, insurance, real estate 
and leasing 846 i 2 22 14 1579 384 28 2S) 1122 (LD 
Professional, scientific and 
technical services 897 il 2 18 ial 204 384 25 7, 99 al 
Management, administrative 
and other support 492 5 1 12 11 105 PME 17 12 49 67 
Educational services 943 17 4 29 23 224 349 40 36 102 ort 
Health care and social assistance 1,465 28 a 48 41 298) 4h 542 67 53 141 200 
Information, culture and recreation 632 7 2 17 12 146 249 18 20 gli 91 
Accommodation and food services 916 {IPA 5 jai] 22 209 329 3% 29 104 148 
Other services Wi) 11 3 DS 18 169 BUS 26 23 82 92 
Public administration 790 15 5 28 2? 209 2911 52 27 67 93 
Employment distribution % 
All industries 100 100 100 100 100 100 100 100 100 100 100 
Goods-producing sector 26 24 28 23 25 211 74 26 30 27 22 
Agriculture 3 1 i! 2 2 2 2 6 ts 5 1 
Forestry, fishing, mining, 
oil and gas 2 9 6 4 4 1 1 2 3 6 3 
Utilities 1 1 - 1 1 1 1 1 1 1 1 
Construction 5 5 7 6 6 a >) 5) 5 7 6 
Manufacturing 15 8 9 11 12 18 18 112 7 8 10 
Service-producing sector 74 76 72 TT 75 73 73 74 70 73 78 
Trade 15 16 16 117 16 15 15 15 14 iN 16 
Transportation and warehousing 5 5 3 5 5 4 5 6 5 6 6 
Finance, insurance, real estate 
and leasing 6 4 3 5 4 5 7 5 5 5 6 
Professional, scientific and 
technical services 6 3 3 4 5 6 7 5 4 7 7 


Management, administrative 
and other support 
Educational services 
Health care and social assistance 1 
Information, culture and recreation 
Accommodation and food services 
Other services 
Public administration 


00000000 i ——————————————— 


Source: Labour Force Survey 
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Provincial perspective 


Different industries in the economy provide employment 
in varying proportions from province to province, a re- 
flection of the geographic and other advantages the re- 
gion offers. 


M Both Quebec and Ontario have a higher than average 
proportion of workers in manufacturing, at 18%. A 
total of 76% of employment in manufacturing was in 
these two provinces, while their share of total em- 
ployment was only 62% in 1998. 


Even with a similar proportion of workers in manufac- 
turing, the type of manufacturing in Ontario and Quebec 
differs. 


M Employment in transportation equipment manufactur- 
ing is more prominent in Ontario than in Quebec 
(Ontario had 19% of employment in this industry com- 
pared with 9% in Quebec) while Quebec had a higher 
proportion of manufacturing employment in textile 
product mills and clothing manufacturing than in 
Ontario (17% versus 6%). 


M Trade, the industry with the largest number of work- 
ers, has a fairly similar distribution of employment 
within each province, averaging around 15% of all 
employment. 


M Health care and social assistance, ranking third in size 
after trade and manufacturing, varies more in distribu- 
tion from province to province than does trade, repre- 
senting 9% of all workers in Alberta and 14% in 


Newfoundland. 

M Saskatchewan has 15% of their employment in agri- 
culture while this industry only represents 3% of the 
national employment. The other provinces with a 
higher than average rural employment base are Prince 
Edward Island, Manitoba and Alberta. 

Job creation by industry 


So far this decade, there have been a number of industries 
that have become more dominant, while other sectors of 
the economy have weakened to a certain degree. While 
there are now over 1.3 million more jobs in the service- 
producing sector compared to 1989, employment in the 
goods-producing sector is still lower than it was at the 
beginning of the 1990s, despite a recovery from severe 
losses during the recession. 


An examination of employment growth by industry re- 
veals three distinct classes of industries. First of all there 
are a couple with very fast, “accelerated” growth rates, a 
number of “moderate” growth industries, some with 
“slow” growth and others which remain below their 1989 
levels. 
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Accelerated growth industries: 


M Since 1989, employment has increased the most in pro- 
fessional, scientific and technical services (+61%), 
followed by management, administrative and other 
support services (+54%). Together, these two indus- 
tries account for more than a half million new jobs 
since 1989, 41% of the net increase in employment 
during this period. 
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Table 5 
Employment levels by industry in 1998 and change 
since 1989 
D 
Contri- 
Employ- Change bution to 
ment since 1989 growth 


7000 % 
All industries 14,326 1,240 9 100 
Goods-producing sector 3,742 -79 -2 -6 


Service-producing sector LOS S85) 15320 14 106 


Professional, scientific and 


technical services 897 340 61 fi, 
Management, administrative 

and other support 492 178 54 14 

Accelerated growth 

industries 1,389 Se 58 41 

Health care and social 

assistance 1,465 237 19 19 
Information, culture and 

recreation 632 98 18 8 
Accommodation and food 

services 916 138 18 DL 
Educational services 943 128 16 10 
Other services 719 82 13 7 

Moderate growth 

industries 4,675 683 7 55 

Transportation and ware- 

housing 701 52 8 4 
Finance, insurance, real 

estate and leasing 846 30 4 2 
Trade DoS 72 3 6 
Manufacturing 2,147 8 - 1 

Slow growth industries 5,877 162 3 13 
Agriculture 419 -7 -2 -1 
Public administration 790 -30 -4 -2 
Forestry, fishing, mining, 

oil and gas 29/7 -17 -5 -1 
Construction 762 -53 -7 -4 
Utilities il 107 -10 -8 -1 

Declining industries Osim =) =a) -5 -9 


Source: Labour Force Survey 


Moderate growth industries: 


M Five other industries had faster-than-average employ- 
ment growth. These five, with growth ranging 
between 13% and 19%, contributed to over half of the 
overall increase in employment between 1989 and 1998. 
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Chart 7 

Utilities and public administration lost employment 
after the recession hit the manufacturing and 
construction industries. 
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Source: Labour Force Survey 
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In this group was health and social assistance, as 
mentioned previously, the third-largest industry in 
Canada. 


Slow-growth or declining industries: 


HB There were nine industries with slow (below average) 
or negative employment growth between 1989 and 
1998. In decline were a number of goods-producing 
industries (agriculture, forestry, fishing and mining 
utilities and construction) as well as public adminis- 
tration. While weakness in the goods-producing 
industries took place during the recession, the drop 
in utilities and public administration has occurred more 
recently. 


A closer look at the two “accelerated” growth 
industries 


The fast pace of growth in these two industries slowed 
during the recession, even falling in 1991 for management, 
administration and support services and dropping the 
next year in professional, scientific and technical services. 
Since then, employment has accelerated upwards in both 
industries, reaching 1.4 million in 1998. With such tremen- 
dous growth in a decade characterized by weaker employ- 
ment growth in many other industries, these two 
industries deserve a more detailed analysis. 


Chart 8 


Employment gains in the two fastest growing industries consistently surpassed overall employment growth 


during the expansion years of the late 1980s and 1990s. 
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Source: Labour Force Survey 
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Professional, scientific and technical services: 


With an increase of 340,000, professional, scientific 
and technical services has accounted for more than a 
quarter of the overall increase in employment so far 
this decade. Two-thirds of this decade’s growth in 
this industry has come from computer systems de- 
sign services and management, scientific and techni- 
cal consulting services. Even with this strong growth, 
architecture and engineering make up the largest por- 
tion (23%) of this industry sector. 


M Two out of three people in professional, scientific and 


technical services worked in business, finance and 
administrative or natural and applied science occupa- 
tions. These two occupations were also the source 
of 60% of the employment growth in the industry since 
1989. 


While over 60% of the industry was made up of em- 
ployees, an increase in the number of employees ac- 
counted for only 42% of the increase in employment. 
Instead, it was the self-employed that accounted for 


ERREUR 


Table 6 
Employment in professional, scientific and technical services in 1998, growth and contribution to growth since 
1989 by industry sub-sectors, occupation and class of worker 


PA 


1998 
Employ- Contribution 
ment Distribution Growth since 1989 to growth 
EE ge Fs 
000 % °000 % % 
Professional, scientific and technical services sector 897 100 340 61 100 
Legal services 122 14 21 ALA 6 
Accounting and tax preparation 113 13 23 26 7 
Architectural, engineering and design services 210 25 40 23 tz 
Computer system design services 189 21 140 284 41 
Management, scientific and technical consulting services 138 iS 44 126 23 
Advertising and related services 67 7 18 37 5 
Other professional services 58 6 Di 5 6 
Occupation 
Management 79 9 39 99 12 
Business, finance and administrative UE 35 70 29 21 
Natural and applied sciences 270 30 130 93 38 
Health 10 1 2 34 1 
Social science, education, government service and religion 92 10 41 79 12 
Art, culture, recreation and sport 63 7 27 76 8 
Sales and service 52 6 25 95 7 
Trades, transport and equipment operators 10 1 2 32 1 
Occupations unique to primary industry 2 - - - - 
Occupations unique to processing, manufacturing and 
utilities 6 1 2 41 1 
Class of worker 
Employees 546 61 141 55 42 
Public-sector employees I] 1 - 3 - 
Private-sector employees 539 60 141 35 41 
Self-employed and unpaid family workers 351 59 199 130 58 
Owners of incorporated businesses with paid help 69 8 27 62 8 
Owners of incorporated businesses without paid 60 7 44 265 13 
Owners of unincorporated businesses with paid help 43 5 8 24 2 
Owners of unincorporated businesses without paid help 178 20 120 208 85 


Unpaid family workers 2 AS = =e ae Æ 


—_—_—_—_er Cc ee 


Source: Labour Force Survey 
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the majority of the increase (+58%), as their numbers ing services) made up the largest component (41%) in 
have jumped 200,000 (+130%) since 1989. 1998 and contributed the largest percentage of the 
increase since 1989 (45%). 


Management, administration and other support: or A: À 
M Within management, administration and other support 


M Between 1989 and 1998, employment in management, services, other smaller sub-sectors have increased rap- 
administration and other support services increased idly, employment services (i.e. employment placement 
at the second-fastest rate of any industry, jumping agencies and temporary help services) and business 
54% to almost a half million. Within this group, those support services (i.e. telephone call centres, business 
providing services to buildings and dwellings (i.e. service centres, document preparation services, col- 
janitorial, landscaping, pest control and carpet clean- lection agencies and credit bureaus). The number of 
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Table 7 
Employment in management, administrative and other support in 1998, growth and contribution to growth since 


1989 by industry sub-sectors, occupation and class of worker 


1998 
Employ- Contribution 
ment Distribution Growth since 1989 to growth 
pena en ee OPA OT GE ONE, D EEE 
7000 % 7000 % % 
Management, administrative and other support sector 492 100 173 54 100 
Employment services 67 14 28 vA 16 
Business support services 53 dal 26 OS 15 
Travelling services 48 10 16 52 10 
Security services 73 15 16 27 9 
Services to buildings and dwellings 204 41 ah 61 45 
Management of enterprises and other administrative 
services 28 6 6 29 4 
Waste management and remediation services 20 4 4 27 2 
Occupation 
Management 52 6 9 5S 5 
Business, finance and administrative 93 19 20 28 12 
Natural and applied sciences 12 2 6 105 4 
Health 5 1 3 142 2) 
Social science, education, government service and religion 6 1 3 110 2 
Art, culture, recreation and sport 4 1 - - - 
Sales and service 242 49 89 58 sil 
Trades, transport and equipment operators 46 9 1 4 41 8 
Occupations unique to primary industry 57 7 18 94 10 
Occupations unique to processing, manufacturing and utilities 16 3 12 254 7 
Class of worker 
Employees 559 73 110 44 64 
Public-sector employees 5 1 2 68 1 
Private-sector employees 354 72 108 44 63 
Self-employed and unpaid family workers 133 221] 62 88 36 
Owners of incorporated businesses with paid help 23 5 5 25 3 
Owners of incorporated businesses without paid help 10 2 5 85 3 
Owners of unincorporated businesses with paid help 14 3 3 34] ?) 
Owners of unincorporated businesses without paid help 82 17 48 143 28 
Unpaid family workers 3 1 2; 100 1 


eu  —————————————————————— 


Source: Labour Force Survey 
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Composition and trends by industry 


people working in employment services has increased M Almost half (49%) of people working in management, 
71% since 1989, while business support services has administration and other support services were em- 
jumped 95%. Together, these two industries made up ployed in sales and service occupations. So far this 
31% of the growth in management administration and decade, sales and service jobs in this industry in- 
other services. creased at a slightly faster than average pace (58% 


compared to 54% for the whole industry). 


Table 8 
Employment change between 1989 and 1998 by industry and province 


Oe 


Canada Nid “PlE. I. N.S. N.B. Que. Ont. Man. Sask. Alta. Bee 


Ee Ee 
7000 


All industries 1,240 -8 6 19 28 ga | 372 34 21 261 337) 
Goods-producing sector -79 -11 1 -7 2 -45 -111 6 -1 62 25 
Agriculture -7 -1 -1 - I 18 -6 4 -9 -5 -1 
Forestry, fishing, mining, 
oil and gas -17 1 | -2 -] -4 -20 - 2 14 -8 
Utilities -10 -] - -] -] 5 -12 - - -3 4 
Construction -53 -2 - -3 - -45 -55 6 -] 29 17 
Manufacturing 8 -8 1 -1 2 -19 -18 4 8 27 13 
Service-producing sector 1,319 3 6 26 27 215 483 28 22 198 312 
Trade 72 -5 ] 1 -11 26 1 -4 26 38 
Transportation and warehousing 52 -] -1 -1 ] 3, 2? -4 3 19 11 
Finance, insurance, real estate 
and leasing 30 - - 2 ] -10 25 -] 1 2 10 
Professional, scientific and 
technical services 340 Il 1 6 4 86 136 6 6 43 55 
Management, administrative 
and other support 175 ] 1 5 5 33 66 2 5 ne 33 
Educational services 128 1 1 2 2 31 32 8 6 16 30 
Health care and social assistance 297 5 2 8 8 20 91 15 2 DA 65 
Information, culture and recreation 98 - - 2 5) 32 13 -] 4 20 26 
Accommodation and food services 139 1 1 4 4 34 34 -1 4 31 Og, 
Other services 82 Il 2 1 -6 45 4 -] 22 15 
Public administration -30 -2 - -3 - 4 -6 -3 -3 -22 i 
% 
All industries * 9 -4 12 5 9 5 7. 7 5 21 2? 
Goods-producing sector -2 -19 3 -7 2 -5 -7 4 -1 18 7 
Agriculture -2 -33 -14 - 15 30 -5 -11 -11 -5 -2 
Forestry, fishing, mining, 
oil and gas -5 3 (7 -10 -6 -8 -33 - 1S 19 -14 
Utilities -7 -31 - -37 -13 20 -20 - - -25 44 
Construction -7 -15 - -10 - -26 -16 DN, -5 36 16 
Manufacturing - -34 23 -2 6 -3 -2 6 34 21 1 
Service-producing sector 14 2 15 9 12 10 13 qi 7 22 27 
Trade 3} -13 11 1 - -2 3 1 -6 13 14 
Transportation and warehousing 8 -8 -24 -6 4 2 9 -12 HS 29 12 
Finance, insurance, real estate 
and leasing 4 - = it 8 -5 7 -4 6 3 10 
Professional, scientific and 
technical services 61 24 82 46 47 73 55 52 47 tal 67 
Management, administrative 
and other support 54 32 15 63 98 46 45 46 60 64 96 
Educational services 16 n° 16 6 8 16 10 DS 19 18 33 
Health care and social assistance 19 20 29 19 24 6 20 29 5 Vy 48 
Information, culture and recreation 18 - - 10 20 29 5 -6 Di 40 39 
Accommodation and food services 18 7 26 20 ws) 20 il -2 14 43 DEI 
Other services 13 10 - 10 4 -4 19 16 -3 38 19 
Public administration -4 -10 - -10 - 2 -2 -9 -11 -25 8 


Source: Labour Force Survey 
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M The other major occupation group in this industry, Provincial employment growth 
business, finance and administration (19% of employ- 
ment), grew at a slower than average rate of 28% be- 


tween 1989 and 1998. 


= In this industry in 1998, close to three out of four 
people were employees. The self-employed made up Æ 
36% of the increase in employment in management, 
administration and other support services, dispropor- 
tionate to their share of employment. Since 1989, the 
increase in self-employment in this industry primarily we 
occurred among unincorporated business owners who 
had no employees. 


Employment in the two accelerated growth industries 
grew in all provinces. In fact, they were the two fastest 
growing industries in every province. 


Together, employment in professional, scientific and 
technical services and management, administration 
and other support services rose fastest in British Co- 
lumbia (76%) and Alberta (72%). 


While employment growth in these two industries was 
strongest in British Columbia and Alberta, there was 
a greater shift in Quebec in the proportion of workers 
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Table 9 
Contribution of the two accelerated growth industries to provincial employment growth between 1989 and 1998 


Contribution to growth between 1989 and 1998 


mr 


Professional, Management, 
Total scientific and administrative and 
employment Total of two industries technical services other support 
Oe mes ve Qc | 0 
‘000 7000 % 7000 
Canada 1,240 512 41 340 is 
Newfoundland -8 2 - 1 1 
Prince Edward Island 6 2 24 1 1 
Nova Scotia 19 10 Sie, 6 5 
New Brunswick 28 9 3h 4 5 
Quebec Al 119 70 86 53 
Ontario Se 202 54 136 66 
Manitoba 34 11 34 6 5 
Saskatchewan Dai] 10 49 6 5 
Alberta 261 62 24 43 19 
British Columbia S37) 85 DS 53 33 


Source: Labour Force Survey 
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Table 10 
Population and employment distribution in all census metropolitan areas (CMAs), outside these areas and 
contribution to employment growth between 1989 and 1998 


Contribution to growth between Two accelerated 


Population Employment 


1989 and 1998 


growth industries 


Two accelerated Growth Disirsbuvion 
1989 1998 1989 1998 Employment growth industries rate 1989 1998 
% °000 % 000 % % 
Canada 100 100 100 100 1,241 100 512 100 58 100 100 
CMAs 63 63 65 65 825 66 396 Tal Su 80 79 
Outside of CMAs 37 37 35 35 416 34 116 25 65 20 21 


Re nomme ene 


Source: Labour Force Survey 
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in professional, scientific and technical services and 
management, administration and other support serv- 
ices. While increases in these two industries made 
up 41% of the country’s total employment gains, they 
represented 7 in 10 new jobs in Quebec, the largest 
share of growth of all provinces between 1989 and 
1998. Despite this rapid increase, in 1998, Quebec had 
a similar distribution of these two industries to the 
national average. 
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Because they tend to be based in major urban areas, 
with around 80% of employment in these industries in 
the Census metropolitan area, the growth in these two 
industries was also concentrated in these areas. How- 
ever, the metropolitan and non-metropolitan distribu- 
tion of employment in these industries was little 
changed from 1989 to 1998. 
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Introduction 


In the preceding analysis, a detailed look at the industries 
in which Canadians work was presented. The industry in 
which a person works is determined by the kind of eco- 
nomic activity of the employer. This provides valuable 
insight into the structure of the Canadian labour market 
and economy, but it does not fully describe the kind of 
work performed. This is the role of occupation data. 


There is often a strong relationship between industry 
and occupation since certain occupations may be more 
predominant in some industries. Most of the people 
working in the construction industry, for example, are 
working directly in construction occupations. However, 
the construction industry is made up not only of carpen- 
ters, plumbers and other trades workers but also of the 
staff that may support them, such as receptionists work- 
ing for construction companies. 


According to the Standard Occupational Classifica- 
tion, 1991 manual, “an occupation is defined as a collec- 
tion of jobs, sufficiently similar in work performed to be 
grouped under a common title”. At a very detailed level, 
occupation groups tend to be homogeneous by skill level 
while broader levels reflect skill “types”. 


The following starts with an outline of the new 1991 
Standard Occupational Classification (SOC 1991) system 
and the reasons for its inception. It then describes who 
is in the various occupation groups and which occupa- 
tions are predominant in various regions across the 
country. Next, the average workweek is examined, as are 
wages across occupations. Finally, the section ends with 
an analysis of trends in employment by occupation, 
focusing in on detailed occupation groups. 


A brief history of SOC 1991 and the Labour 
Force Survey 


The 1991 Standard Occupational Classification system 
replaces the old 1980 Standard Occupational Classifica- 
tion (SOC 1980) system. In the late 1980s, Statistics 
Canada and Human Resources Development Canada 
(HRDC) worked together to modernize the occupational 
classification system. The two parties agreed to code 
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occupations in such a way that allowed HRDC to aggre- 
gate the codes into meaningful skill groups (known as 
NOC 1991), and Statistics Canada, into meaningful 
groups based on similar activities (SOC 1991). SOC 1991 
groups jobs into four levels of aggregation: “broad”, “ma- 
jor”, “minor” and “unit” groups; “broad” being the high- 
est level of aggregation. 


There are a number of reasons why Human Resources 
Development Canada, in cooperation with Statistics 
Canada, developed SOC 1991. 


H SOC 1980 corresponded more to the economy of the 
1970s and 1980s than to that of the 1990s. Occupa- 
tions that were in relative decline tended to be over- 
represented in the SOC 1980, while there were too few 
rapidly expanding service occupations. 


M In SOC 1980, occupations encompassing a wide range 
of skill levels were classified together in the same unit 
group. With the SOC 1991, unit groups are better 
defined according to skill level. 


Œ There is increased detail at the major group and minor 
group levels with the SOC 1991. Although the 
Labour Force Survey does collect to the unit group 
level, often the sample is not large enough to accu- 
rately reflect employment at that aggregation. 


M There is greater unit group detail in the managerial 
category, in natural and applied sciences and in some 
service occupations, such as travel and tourism. 


M In natural and applied sciences and in health occupa- 
tions, technical occupations have been allocated to 
major groups separate from professional occupations. 


M In sales and service occupations, supervisors are now 
allocated to a separate major group. 


Although Labour Force Survey data is available at the 
full level of detail for the classification, most users will 
prefer higher levels of aggregation, recognizing that the 
detail can be highly unreliable due to the combination of 
response errors, coding errors and sampling errors. 


To see the LFS questions that determine a person’s 
occupation, please refer to the section Classifying 
employment by industry, occupation and public/private 
sector. 


Statistics Canada - Catalogue no. 71-005-XPB 


nn La + 


Composition and trends by occupation 


Canada’s occupational structure 


What occupations are most common? 


According to SOC 1991, a person’s job can be catego- 
rized into one of ten broad occupations. Because of the 
high-level aggregation, the tasks and skills of those in 
these categories are related in one way or another, al- 
though not as homogenous as they are in more detailed 
major or minor SOC 1991 groups. 


Table 11 
An example of a SOC 1991 occupational grouping 


SOC Level of 
1991 aggrega- 
code SOC 1991 title tion: 
A Management occupations Broad 
AO Senior management occupations Major 
AOl Legislators and senior management Minor 
A011 Legislators Unit 
A012 Senior government managers 

and officials Unit 
A013 Senior managers — financial, 

communications carriers and 

other business services Unit 
A014 Senior managers — health, education, 

social and community services 

membership organizations Unit 
AO1S Senior managers — trade, broadcasting 

and other services Unit 
A016 Senior managers — goods production, 


utilities, transportation and construction Unit 


Source: Standard Occupational Classification, 1991, Statistics 
Canada 


M One quarter of all workers, or 3.6 million people, have 
a sales or service job. This very large occupation 
group includes those working as retail salespeople, 
cashiers, waiters and waitresses, childcare workers, 
police, firemen and many others. 


Another 18% of employed people in Canada work in 
business, finance and administrative occupations. 
This category of jobs includes professionals in busi- 
ness and finance such as accountants and stockbro- 
kers. It also includes secretaries, clerks, bank tellers 
and letter carriers. 
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M Anestimated 14% work in trades, transport and equip- 
ment operating and related occupations. In this group, 
one finds construction contractors and trades people, 
mechanics, and truck drivers. 


Table 12 
Level and distribution of employment by broad 
occupation and sex, 1998 
RO 
Employ- Employment Men Women 
ment distribution as as 
— Y% of % of 
Both sexes Men Women total total 


RTL Le AU Es MR SEL 
000 % 


All occupations 14,326.4 100.0 100.0 54.5 45.5 


Management 1,490.4 11.9 8.0m Oo .6 37.4 
Business, finance 

and administrative 2,501.8 9 26 OMe 29C8 7072 
Natural and applied 


sciences 823.3 8.6 DUAL 5 lest! 18.6 
Health 746.5 2.0 De PANG 7 
Social science, education, 

government service 

and religion 958.4 4.8 SOMMES 60.5 
Art, culture, recreation 

and sport 398.7 2.4 3,2 47.4 5226 
Sales and service 3,584.7 19.6 Sho 4256 57.4 
Trades, transport 

and equipment 

operators 2 05 STD ANS 22 S20 7.0 
Primary 601.9 6.0 D2 Qh eT: Beek A 


Processing, manufac- 


turing and utilities 1,161.9 10.5 Ss 207 2918 


Source: Labour Force Survey 


What types of jobs are women and men 
working in? 


There is a stark contrast in the occupations of men and 
women. Despite a movement by women to management 
occupations and men to sales and service jobs, women 
and men still retain what might be considered “tradi- 
tional” occupation structures. 


M Women are more likely than men to be working in: 
sales and services; business, finance and administra- 
tive occupations; social science, education govern- 
ment services and religion; art, culture, recreation and 
sport; and health jobs. 


M Employed men, on the other hand, are more likely than 
women to be working in blue collar and management 
and natural and applied science jobs. 
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Chart 9 
Despite changes since 1989, men and women still tend to work in ‘traditional’ occupations. 
Percentage of employed 
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Sales Business, Trades, Management Occupations Social Natural Health Occupations Art, 
and finance transport unique to science, and applied unique to culture, 
service and and processing, education sciences primary recreation 
administrative equipment manufacturing government industry and 
operators and service and sport 
utilities religion 


Source: Labour Force Survey 


Are younger/older workers more likely to be 
in certain occupations? 


Like a male-female comparison, a comparison of the occu- 
pations held by youths (15 to 24 years old), core-age 
workers (25 to 54) and older workers (55+) shows much 
variation by age. 


M Almost half of all working youths are employed in 
sales and service occupations. Among the sales and 
service occupations, youths are predominately 
employed as retail salespeople, cashiers, waiters, wait- 
resses, bartenders and babysitters. 


M Probably because of the time and experience required 
to earn a management position, older workers are more 
likely to be managers than youth and core-age work- 
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ers. In 1998, 12% of those 55 and older were 
employed in management occupations, slightly more 
than core-age workers but four times the percentage 
of youths who were managers. 


About 9% of older workers were employed in primary 
occupations, almost three times the percentage of 
core-age workers in these occupations. 


Compared to youths and older workers, a greater per- 
centage of core-age workers worked in: business, 
finance and administration; processing, manufactur- 
ing and utilities; social science, education, govern- 
ment service and religion; and natural and applied 
sciences. 
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Table 13 à 

Employment by broad occupation and age groups, 1998 

RSR PR A CER ES ES PAS ODE FY WAS STE SITES SET SIN SRE OS DCR RTE EC SB 9 PSOE OES O OT ARE SEES REGRET 
Age group 


DS 15-24 25-54 Se 


7000 


Employment level 


All occupations 
Management 
Business, finance and 

administrative 
Natural and applied 

sciences 823.4 74.2 692.0 57.1 
Health 746.5 48.2 630.5 67.8 
Social science, education, 

government service 


14,326.4 2,101.9 10,806.1 
1,490.4 TAS) “Wea 73 L326 


2,501.8 203.5 | 2200933 228.9 


and religion 958.4 233 813.1 92.1 
Art, culture, recreation 
and sport 398.7 FT 283.0 37.0 


Sales and service SP OA aD 16222018 319.9 
Trades, transport and 

equipment operators 2,058.8 PIED es 
Occupations unique to 

primary 601.9 108.8 371.9 Lie 
Occupations unique to 

processing, manufac- 


turing and utilities 


1,612.0 218.3 


1k oe 150.6 908.8 102% 


Employment % 
distribution 


All occupations 100.0 100.0 100.0 100.0 
Management 10.4 3.4 (125 122 
Business, finance and 
administrative NES 12:5 18.6 LOI 
Natural and applied 
sciences 
Health 
Social science, education, 
government service 
and religion 6.7 255 Ted 6.5 
Art, culture, recreation 
and sport Ds 
Sales and service DES) 
Trades, transport and 
equipment operators 14.4 10.9 14.9 15.4 
Occupations unique to 
primary 4.2 SZ 3.4 8.5 
Occupations unique to 
processing, manufac- 
turing and utilities 8.1 ‘go? 8.4 hee 


Source: Labour Force Survey 


What types of jobs do people have across the 
country? 


From one region to another in this large country, people 


work at different types of jobs. The average worker in 
Ontario, for example, is much more likely than someone 
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from Saskatchewan to work on an assembly line. On the 
other hand, there are relatively more farmers in Saskat- 
chewan than there are in Ontario. Each region is distinct 
in its occupational structure. 


M A higher-than-average percentage of workers in the 
four Atlantic provinces are employed in sales and serv- 
ice occupations and in primary occupations (farming, 
logging, fishing). In Prince Edward Island with its 
dominant agriculture and fishing industries, 12% of 
all workers had jobs unique to the primary industry, 
three times the national average. In Newfoundland, 
8% of workers had jobs in social science, education 
and government services, the highest in the country. 


@ Workers in Ontario and Quebec tend to have similar 
jobs. In both Ontario and Quebec, 10% of workers 
are employed in occupations unique to processing, 
manufacturing and utilities, two percentage points 
higher than the national average. Ontario and 
Quebec also had the same percent of people in busi- 
ness, finance and administrative jobs (18%). While in 
Ontario there are relatively more managers as well as 
more employed in trades, transport and equipment 
operating, a greater percentage of the workforce in 
Quebec have health-related occupations. The similar- 
ity of occupations in Ontario and Quebec is reflective 
of the similarity of jobs in Toronto and Montreal. 


M In Ottawa-Hull, the percentage of workers engaged in 
natural and applied science jobs, at 11%, is nearly 
double the national average. Natural and applied 
sciences includes engineers, architects and computer 
systems analysts and programmers. With the large 
concentration of high-tech computer-oriented firms in 
the Ottawa-Hull area, it is no surprise that the number 
of natural and applied science workers is so high. 


M Like in the Atlantic provinces, there is a high percent- 
age of primary jobs in Manitoba, Saskatchewan and 
Alberta. Reflective of the importance of agriculture in 
the province, over 16% of all workers in Saskatch- 
ewan are employed in occupations unique to the pri- 
mary industries, four times the national average. 


M Alberta has the largest percentage of natural and 
applied sciences jobs, perhaps due to the need for 
engineers to support the oil industry. In Calgary, over 
9% of all workers are employed in this occupation, 
second only to Ottawa-Hull among the major cities in 
Canada. 


M In both Calgary and Edmonton, a relatively large per- 
centage of workers can be found in trades, transport 
and equipment operating jobs (16% compared to 14% 
nationally). Compared to Edmonton, Calgary has a 
larger share of workers in management, business, 
finance and administrative occupations and natural 
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Chart 10 
The distribution of jobs in Montreal and Toronto were similar in 1998. 


Percent 
25 
_| Montreal 
20 i= 
© Toronto 
tks) wll 
NOW De 
5 ER 
0 i 
Management Business, Natural Health Social Art, Sales Trades, Occupations Occupations 
finance and applied science, culture, and transport unique to unique to 
and sciences education recreation service and primary processing, 
administrative government and equipment industry manufacturing 
service and sport operators and 
religion utilities 


Source: Labour Force Survey 


Table 14 
Level and distribution of employment by broad occupation and province, 1998 
Prince 
New- Edward Nova New 
Canada  foundland Island Scotia Brunswick Québec 
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All occupations (total employed ’000) 14,326.4 197-9 60.9 403.7 324.2 3,327.5 
% 
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and applied sciences. Edmonton, on the other hand, 
has a higher percentage employed in health, primary 
and processing, manufacturing and utilities. 


M In British Columbia, 11.1% of all workers were manag- 
ers, the largest concentration of managers in the coun- 
try. The British Columbia job market is also 
characterized by a higher-than-average percentage of 
workers in sales and service occupations. 


How long are the workweeks? 


The Labour Force Survey collects information on the 
number of hours worked, both “actual” and “usual”. Con- 
ceptually, the notion of actual hours worked is quite 
intuitive. Usual hours, however, deserves explanation. 
For employees, usual hours worked are those worked in 
a week for regular pay rates. For the self-employed, usual 
hours are the number usually worked by the respondent 
in a typical week. 


M = Those working in primary jobs such as mining, fish- 
ing and farming tend to work the longest usual hours. 
On average, these people put in almost 45 hours per 
week, about 22% higher than the average workweek 
for all occupations in general (37 hours). 


@ Next highest are managers whose average usual 
workweek is 42 hours. However, because a large per- 
centage of managers work overtime (33%), their 
actual hours approach 44 hours per week. 


M Sales and services occupations, the largest occupa- 
tional group, have the lowest average usual 
workweeks (32 hours), due to a large amount of part- 
time work. 


What about self-employment? 


For a wide variety of reasons, self-employment is more 
common in some occupations than others. 


M In 1998, 58% of people working in primary occupa- 
tions were self-employed, the highest rate of any broad 
occupation. The high self-employment rate in this 
occupation is primarily because most farms are oper- 
ated by the owner with few, if any, employees. Self- 
employment is also very high in fishing. 


M Art, culture, recreation and sport occupations have 
the second highest rate of self-employment, at 36%. 
Within this group, writers, musicians, interior design- 
ers and photographers drive up the self-employment 
rate. 


ELST TE SER SE SR DE TS TS SG AS SEE) SD SEE TE BO GES HIE 


Chart 11 


In 1998, usual hours were longest in primary and management jobs. 
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Chart 12 


In 1998, self-employment was highest in primary occupations, lowest in manufacturing jobs. 
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M At the low end, relatively few manufacturing and 
processing workers were self-employed. 


Public and private sector employees 


According to the Labour Force Survey, all employed peo- 
ple are either self-employed, private sector employees or 
public sector employees. Some occupations are more 
commonly found in the public sector. 


@ Quite naturally, public sector employment was most 
common in social science, education, government 
service and religion. As well, about half of people in 
health occupations work in the public sector. 


M Least likely to be in the public sector are workers with 
processing, manufacturing and utilities jobs. A little 
over 1% of workers in this occupation were employed 
in the public sector. Since self-employment in this 
occupation is also relatively low, over 93% of all work- 
ers in this occupation are private sector employees. 


Which jobs pay employees the best? 


Wages are perhaps one of the best indicators of job 
quality, especially from an economic point of view. For 
that reason, beginning in 1997, the Labour Force Survey 
began asking employees how much they earned in their 
main job. 
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Table 15 
Average hourly and weekly wage of employees by 
broad occupation, 1998 
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Average Average 
hourly wage weekly wage 
$ 
Natural and applied sciences 21.69 841.84 
Social science, education, 
government service and religion 21.68 15387 
Management 21:65 870.71 
Health 18.41 601.00 
Trades, transport and equipment 
operators 16.13 653.06 
Art, culture, recreation 
and sport 1598 538.49 
All occupations 15.81 582.85 
Business, finance and administrative 1509 550.90 
Occupations unique to processing, 
manufacturing and utilities 14.34 568.88 
Occupations unique to primary industry 12.80 538.93 
Sales and service 11207 364211 


oo 


Source: Labour Force Survey 
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Some types of work are in high demand relative to 
supply. In general, the workers in these jobs have skills 
and characteristics that are somewhat difficult to come- 
by. This tends to cause wages to be bid-up for workers 
with high-demand skills, leaving others with lower pay. 


M In 1998, by the hour, natural and applied science jobs 
paid the best. Most of this group is made-up of pro- 
fessionals working as engineers, computer systems 
analysts and programmers. 


M Managers, who were in the top three in terms of hourly 
wage rate, made the most per week due to their long 
weekly hours. 


M Sales and service occupations, the most common of 
all groups, had the lowest hourly and weekly wage. 


M In 1998, compared to the year before, business, 
finance and administrative jobs had the largest 
increase in hourly (+$0.46 per hour) and weekly wages 
(+$19.35 per week). Close on the heels of the increase 
in this occupation was natural and applied sciences 
(+$0.42 per hour and +$17.74 per week). 


Trends in employment 


Over the 1990s, the Canadian labour market has under- 
gone profound change. While some types of jobs have 
been in high demand, others have been in decline for a 
large part of the decade. 


So far this decade, the fastest growing occupation 
group, as measured in percentage terms, has been natu- 
ral and applied sciences where employment jumped 34% 
between 1989 and 1998, over three times the rate of over- 
all growth (9.5%). 


M Most of the increase has come in the last two years 
as demand for computer systems analysts and pro- 
grammers has skyrocketed. Compared to 1989, there 
are now twice as many workers in each of these pro- 
fessions. 


In terms of absolute change, sales and service jobs 
have increased the most, growing 461,000 (+15%). 


@ Within this group, one fifth of the growth has come 
from sales jobs in wholesale trade, while another one 
fifth came from childcare and home support workers. 


Interestingly, among these two fast growing groups, 
one finds some of the best and worst paid jobs. While, 
on average, natural science workers make the highest 
hourly wage, sales and service employees have the low- 
est average hourly pay rate. 


In a few occupational groups, employment possibili- 
ties have been far weaker in the 1990s. 


M Manufacturing and processing jobs, particularly 
machine operators and assemblers, disappeared in the 
early 1990s as manufacturing was particularly hard hit 
by the recession. The recovery that followed was 


ZE 


Table 16 


Employment level and distribution by occupation, 1989 and 1998 


A 


Employment level 


Annual 
average 
in 1998 


Employment Percentage 
Change Percentage distribution point change 
since 1989 change in 1998 since 1989 
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All occupations 14,326.4 
Management 1,490.4 
Business, finance and administrative 2,5 0058 
Natural and applied sciences 82323 
Health 746.5 
Social science, education, government service 

and religion 958.4 
Art, culture, recreation and sport 398.6 
Sales and service 3,584.7 
Trades, transport and equipment operators 2,058.8 


Occupations unique to primary industry 601.9 
Occupations unique to processing, manufacturing 


and utilities 1,161.9 


Source: Labour Force Survey 
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Chart 13 
Over the 1990s employment growth was fastest in natural and applied science jobs. 
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slow and it took seven years for employment levels in 
this occupation group to recover from only three years 
worth of losses. 


Because of all these changes, the distribution of jobs 
in Canada is different today than it was at the start of the 
decade. 


Next to manufacturing and processing jobs, occupa- 
tions in trades, transport and equipment operation 
were the next hardest hit by the recession and, have 
also only recently recovered to 1989 levels. Between 


The increase in sales and service jobs leaves 25% of 
all employed people in this occupation, up 1.2 per- 
centage points from 1989. 


1989 and 1998, an increase of 18,000 (+3.4%) in trans- a PO gaining net loyment share a natural and ae 
port and equipment operators has been offset by 29,000 plied sciences (+1.1 points to 5.7%) and icine MR 
SERRE ER ‘ in social science, education, government service and 
Lt a religion (+0.97 points to 6.7%). 

ne Be ne: - las rotessional eels , ook “2 @ On the downside, a drop of 2 percentage points since 
finance and administrative occupations has rapidly 1989 | i pre oe fj d 
increased so far this decade (+125,000 or 44%), a large SANG Pe pe ee AA ise 
number of clerical and secretarial jobs have disap- administrative occupations at 17.5% of all employment, 
peared, leaving employment in this occupational group still the second-largest occupation group. 

down 2% from 1989. @ Dropping from 15.8% of all employment to 14.4%, the 
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Share of employment in trades, transport and equip- 
ment operators has also declined. 
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Visit the Internet at http://www.statcan.ca/english/concepts/labour/ 
index.htm for a more complete Guide to the Labour Force 


Survey (Catalogue no. 71-543-GIE) 


Background and objectives 
Determining labour force status 


Data collection 

Survey methodology 

Data processing 

Data quality 

Information products and services 


Questionnaire 


Sub-provincial geography description 


Concepts (including notes on changes introduced in 1997) 


The Guide is also available in the Labour Force Historical Review on CD-ROM 


(no. 71F0004XCB). 


Definitions 
Adults — People 25 years of age and over. 


Average Usual Hours Worked — Average number of 
usual hours worked per week is calculated by dividing to- 
tal usual hours by the total number of employed persons. 


Census Metropolitan Area (CMA) — Labour market area 
with an urbanised core (or continuously built-up area) 
having at least 100,000 inhabitants. A CMA is generally 
known by the name of the urban area forming the urban- 
ised core. 


CMAs include: (1) municipalities completely or partly 
inside the urbanised core; and (2) other municipalities if 
(a) at least 40% of the employed labour force living in the 
municipality works in the urbanised core (commuting flow 
to the urbanized core), or (b) at least 25% of the employed 
labour force working in the municipality lives in the 
urbanised core (commuting flow from the urbanized core). 


Class of Worker — There are two broad categories of 
workers: those who work for others and those who work 


for themselves. See Employees and Self-Employed. 


Core-age — People 25 to 54 years of age. 
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Earnings — See Wages. 


Employees — Are those who work as employees of a pri- 
vate firm or business and those who work for a local, pro- 
vincial or federal government, for a government service or 
agency, a crown corporation, or a public establishment 
such as a school or a hospital. 


Employment — Employed persons are those who, during 
the reference week did any work for pay or profit, or had 
a job and were absent from work. 


Goods-Producing Industries (or goods sector, or goods 
industries) — Includes agriculture, other primary indus- 
tries (forestry; fishing, mining, oil and gas), manufactur- 
ing, construction, and utilities (electric power, gas and 
water). Note that although the official definition of goods- 
producing sector also includes publishing, this industry 
has been included in the service sector in LFS estimates. 


Hours Usually Worked — Usual hours for employees re- 
fers to their normal paid or contract hours, not counting 
any overtime. 


Industry — The general nature of the business carried out 


by the employer for whom the respondent works (main job 
only). If a person did not have a job during the survey 
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reference week, the information is collected for the last 
job held, providing the person worked within the previ- 
ous twelve months. (See Classifying employment by 
industry, occupation and public/private sector section 
for more details. ) 


Main Job — When a respondent holds more than one job 
or business, the job or business involving the greatest 
number of usual hours worked is considered to be the 
main job. The full or part-time status and industry and 
occupation information available from the survey refer to 
the main job, as does information for employees on 
wages, union status, job permanency, and workplace size. 


Occupation — Refers to the kind of work persons were 
doing during the reference week, as determined by the 
kind of work reported and the description of the most 
important duties. For those not currently employed, infor- 
mation on occupation is collected for the most recent job 
held within the previous year. (See Classifying employ- 
ment by industry, occupation and public/private sector 
section for more details. ) 


Older Workers — People 55 years of age and over. 


Public/Private Sector Employment — The public sector 
includes employees in public administration at the federal, 
provincial and municipal levels, as well as in Crown cor- 
porations, liquor control boards and other public institu- 
tions, such as schools, hospitals and libraries. The private 
sector comprises all other employees and self-employed 
owners of businesses (including unpaid family workers in 
those businesses), and self-employed persons without 
businesses. 


Seasonal Adjustment — Fluctuations in economic time 
series are caused by seasonal, cyclical and irregular move- 
ments. A seasonally adjusted series is one from which 
seasonal movements have been eliminated. Seasonal 
movements are defined as those which are caused by 
regular annual events such as climate, holidays, vacation 
periods and cycles related to crops, production and retail 
sales associated with Christmas and Easter. It should be 
noted that the seasonally adjusted series contain irregu- 
lar as well as longer-term cyclical fluctuations. 


The seasonal adjustment program is a complicated 
computer program which differentiates between these 
seasonal, cyclical and irregular movements in a series 
over a number of years and, on the basis of past move- 
ments, estimates appropriate seasonal factors for current 
data. On an annual basis, the historic series of seasonally 
adjusted data are revised in light of the most recent infor- 
mation on changes in seasonality. 
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Self-Employed — Are all those who are working owners of 
either incorporated or unincorporated business, regard- 
less of whether or not they have paid help, and unpaid 
family workers. It also includes those self-employed who 
do not have a business like newspaper carriers and 
babysitters. 


Service-Producing Industries (or service sector or serv- 
ice industries) — includes trade (wholesale and retail); 
transportation and warehousing; finance, insurance, real 
estate and leasing; professional, scientific, and technical 
services; management, administration and other support 
services; educational services; health and social serv- 
ices; information, culture and recreation; accommodation 
and food services; other services; public administration. 


Wages — Information is collected on the usual wages or 
salary of employees at their main job. Respondents are 
asked to report their wage/salary before taxes and other 
deductions, and include tips, commissions and bonuses. 
Weekly and hourly wages/salary are calculated in con- 
junction with usual paid work hours per week. Average 
hourly wages, average weekly wages, and wage distribu- 
tions can then be cross-tabulated by other characteristics 
such as age, sex, education, occupation, and union status. 
Those who are paid on an hourly basis are also identi- 
fied. 


Youth — Are those who are between the ages of 15 to 24 
years. 


Data sources 


Labour Force Survey (LFS) — Canada 

This publication draws heavily on LFS data available on 
the Labour Force Historical Review on CD-ROM, 1998 
(no. 71F0004XCB), Labour Force Information (no. 71-001- 
PPB) and Historical Labour Force Statistics (no. 71-201- 
XPB). Unpublished data are available on a cost-recovery 
basis. 


There are a number of other sources of labour market 
data available at Statistics Canada. 


The Census of Population 

Every five years since 1971, the Census has collected 
labour market information from a one in five sample of the 
entire population. For more information, contact Michel 
Coté at (613) 951-6896 or cotemic@statcan.ca. 
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The Survey of Employment, Payrolls and Hours (SEPH) 
SEPH collects information from businesses to provide 
monthly estimates of payroll employees, average weekly 
and hourly earnings and average weekly hours for 
Canada, the provinces and territories at detailed industry 
levels. Data on average weekly hours paid, both including 
and excluding overtime, are available for employees paid 
by the hour and average standard hours of work are 
available for salaried employees. Average hours are 
calculated by taking the total hours worked and 
dividing by the number of employees. For more informa- 
tion, contact Client Services at 613-951-4090 or 
labour@statcan.ca. 


Survey of Labour and Income Dynamics (SLID) 

SLID is a longitudinal household survey conducted by 
Statistics Canada. It is designed to capture changes in 
the economic well-being of individuals and families over 
time and the determinants of their well-being. Individuals 
originally selected for the survey, are interviewed once or 
twice per year for six years, and are asked information 
about their labour market experiences, income and family 
circumstances. The first reference year of the survey was 
1993. For further information about SLID, contact Phil 
Giles at (613) 951-2891 or giles@statcan.ca. 


Small Area and Administrative Data Division (SAAD) 
From the income tax forms submitted each year by Cana- 
dians, SAAD produces a wealth of economic and demo- 
graphic information. Over twenty million records 
representing 96% of the population are processed each 
year to provide the most detailed and accurate data pos- 
sible. These data are matched to a number of geographic 
files providing clients the opportunity to request data for 
areas as small as a letter carrier’s walk. A variety of 
databanks have been designed to allow for quick retrieval 
of information based on specific client needs. For more 
information, contact Paul Francoeur at (613) 951-4743 or 
paul@statcan.ca. 


References: 


Statistics Canada. North American Industrial Classifica- 
tion System, Canada, 1997, Catalogue no. 12-501-XPE. 


Statistics Canada. Standard Occupational Classifica- 
tion, 1991, Catalogue no. 12-565E. 
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Labour force survey methodology 


The LFS is a monthly household survey of a sample of 
individuals who are representative of the civilian, non-in- 
stitutional population 15 years of age or older in Canada’s 
ten provinces. Specifically excluded from the survey’s 
coverage are residents of the Yukon and Northwest Ter- 
ritories, persons living on Indian reserves, full-time mem- 
bers of the Canadian Armed Forces and inmates of 
institutions. These groups together represent an exclu- 
sion of approximately 2% of the population aged 15 or 
over. 


Canada’s population lives in various geographic areas 
such as provinces and regions within provinces. For the 
purposes of sampling, the population in these areas is 
further partitioned into strata, to maximize the reliability of 
the estimates while keeping collection costs at a mini- 
mum. Households in strata are not selected directly. 
Rather, each stratum is divided into clusters, and then a 
sample of clusters is selected in the stratum. Then, in 
each selected cluster, a sample of households is chosen. 
Chosen in this fashion, the sample is representative of 
the population. 


The number of households sampled across the coun- 
try has varied over the years as a result of varying levels 
of funding, and improvements in survey design. The sam- 
ple size has around 53,000 households since July 1995. 
The sample is allocated to provinces and strata within 
provinces in the way that best meets the need for reliable 
estimates at various geographic levels. These include 
national, provincial, census metropolitan areas (large 
urban centres), economic regions, and employment insur- 
ance regions. 


The LFS follows a rotating panel sample design, in 
which households remain in the sample for six consecu- 
tive months. The total sample consists of six representa- 
tive sub-samples or panels, and each month a panel is 
replaced after completing its six month stay in the survey. 
Outgoing households are replaced by households in the 
same or a similar area. This results in a five-sixths month- 
to-month sample overlap, which makes the design effi- 
cient for estimating month-to-month changes. Rotation 
after six months prevents undue respondent burden for 
households that are selected for the survey. 


Demographic information is obtained for all persons in 
a household for whom the selected dwelling is the usual 
place of residence. LFS information is obtained for all 
civilian household members 15 years of age or older. 
Respondent burden is minimized for the elderly (age 70 
and over) by carrying forward their responses for the ini- 
tial interview to the subsequent five months in survey. 
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Classifying employment by industry, occupation 


and public/private sector 


Questions classifying job activity 


As part of the monthly LFS questionnaire, respondents 
who are currently employed, or had a job or business 
within the previous 12 months, are asked to provide infor- 
mation on the nature of their work. The coding of indus- 
try, occupation and public/private status is based on the 
responses given to the following four questions: 


For whom did (this person) work? 

If the respondent is self-employed, the question is cus- 
tomized to read “What was the name of this person’s 
business?” 


What kind of business, industry or service was this? 
What kind of work was (this person) doing? 


What were (this person’s) most important activities or 
duties? 


Coding 


In order to meet tight processing deadlines (just over a 
week), the LFS uses a combination of automated and 
manual coding. Approximately 30% of the industry and 
occupation codes are assigned automatically. The remain- 
ing codes are assigned by the LFS coding section in Op- 
erations and Integration Division, which is comprised of 
a coding supervisor and approximately 10 to 12 experi- 
enced coders. 


Automated coding assignment 

LFS automated code assignment involves several steps. 
The first step is a screening of Kind of Work descriptions 
on respondent records based on the presence of certain 
key words or parts of words to detect descriptions that 
would not be correctly coded in the subsequent steps. 
The second step is a simple exact matching of descrip- 
tions that require code assignment against description/ 
code combinations on a library of previously coded de- 
scriptions. If a description requiring code assignment ex- 
actly matches one of the descriptions on the library then 
the code for the matching description is applied. 


The final step uses the Hellerman algorithm in assign- 
ing codes. The Hellerman matching routine searches a da- 
tabase of coded descriptions for one which best matches 
the description requiring coding. Both the coded descrip- 
tion in the database and the respondent’s description are 
standardized such that trivial words have been removed 
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and suffixes taken off words left in the description. The 
matching is performed using a formula based on common 
words and the heuristic weights of the words. The heuris- 
tic weight of a word measures how specific a word is to a 
code. If a word only appears in descriptions with the 
same code, this word would have a high heuristic weight; 
conversely if a word appears in a number of descriptions 
all with different codes, the word would have a low heu- 
ristic weight. The phrase with the highest score will be 
the one which best matches the respondent’s description. 
In practice, before a phrase is used to assign a final code, 
it must exceed a threshold score and must be at least a 
certain percentage higher than the phrase with the next 
highest score. 


Manual coding 

For the majority of records (about 70%) a final code can’t 
be assigned by the automated system and these are out- 
put for manual coding. Manual coders have access to the 
official classification manuals, as well as a number of 
other reference materials that assist them in assigning an 
appropriate industry and occupation code. When the job 
description is vague or inadequate, coders use other re- 
lated information on the respondent’s record to help de- 
termine the most appropriate code. Coders also use lists 
prepared by the Public Institutions Division of Statistics 
Canada to assign industries to the public or private sec- 
tor. 


Coding quality control 

The results of automated coding are monitored to ensure 
that the database of descriptions used in coding does not 
have entries that could lead to consistent errors. The au- 
tomatically assigned codes are also sampled on-line dur- 
ing monthly survey production, and the output is verified 
and corrected during current processing. Reports are gen- 
erated that allow analysis of any consistent coding prob- 
lems. 


The manually assigned codes are also verified on-line 
during regular production. The foundation of the quality 
control (QC) system is “majority rule”, which is based on 
the fact that manual industry and occupation coding has 
an inherent subjectivity, and therefore it is necessary to 
have adjudication of verified codes. Sampling rates for 
verification are based on a combination of the experience 
and historical error rates of individual coders. New cod- 
ers are verified on a 100% basis. 
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In general, the QC system selects a sample of each 
coder’s records and flags them for verification. The first 
level verifier codes the selected records without seeing 
the original coder’s code assignment. If the codes match, 
the record is accepted. If not, the original codes are dis- 
played and the verifier has the option of changing back 
to these codes. If the verifier does not accept those origi- 
nal codes, the record is sent to second level verification 
by a more senior coder where final codes are assigned. 


The QC system is a valuable training tool for LFS cod- 
ing. Once processing is completed, coders and first level 
verifiers are given reports of all of their coding discrepan- 
cies for the just-completed survey. This gives the coding 
staff the opportunity to question conflicts and to discuss 
these conflicts with the coding supervisor. 


The QC results also provide an indication of overall 
coding error rates, and a means of identifying occupa- 
tions and industries that are consistently difficult to 
code. 


Historical conversion 


Industry and occupation 

Moving to new classification systems has benefits and 
costs. The new systems are designed to better reflect to- 
day’s industrial and occupational reality. NAICS makes 
North American comparisons feasible. SOC 1991 provides 
the data necessary for Human Resources Development 
Canada to provide young people and policy makers alike 
with projections of future occupational demand. How- 
ever, it is impossible to assess the present, and project 
into the future, without a solid understanding of past 
trends. Historical time series are essential for these exer- 
cises. 


There are very few options available for the construc- 
tion of historical series based on new classification sys- 
tems. Ideally, all historical information would be re-coded 
to the new classifications. But coding is a very expensive 
and time-consuming exercise. A second option is to code 
a large sample of records (one or two years) to both the 
new and old classifications, and produce a conversion 
matrix reflecting the relationship between the two. In prac- 
tice, this option is clumsy, requiring users to be con- 
stantly aware and able to submit the historical data to this 
exercise. The third option is a variant on the second, and 
much more “user-friendly”, since it results in new codes 
on all historical records and does not require any further 
manipulation by the data user. This option, based on par- 
tial double coding and imputation, has been adopted by 
the LFS for the historical revision of both industry and 
occupation data. 
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In preparation for the move to SOC 1991, the LFS took 
two years of response records from 1995 and 1996 con- 
taining job description information, already coded to SOC 
1980, and re-coded them according to SOC 1991. The re- 
lationship between the old and new codes on these 
records was used to “impute” SOC 1991 codes to other 
historical records, back to 1987 and forward to mid-1998. 
The technique is quite straightforward. Records requiring 
new occupation codes (recipients) were matched, as 
closely as possible, to records containing both old and 
new occupation codes (donors). Once a match was 
found, the new codes from the donor records were cop- 
ied over to the recipient records. The matching was based 
on characteristics that are highly correlated with occupa- 
tion (old SOC 1980 code, industry, province, class of 
worker, sex, age, education). 


The same procedure was followed for NAICS, with the 
following differences. Records from 1997 and 1987 were 
double coded using normal LFS coding procedures, and 
used as donors. Recipients from 1988 to mid-1991 were 
more likely to get donations from the 1987 donors, and 
later recipients were more likely to get donations from 
1997 records. The match depended on the following char- 
acteristics: old industry code, occupation, class of 
worker, province, sex, age, education, economic region. 


As a result, all LFS records, from 1987 to 1998, contain 
industry and occupation codes for both the old and new 
classifications. Since January 1999, all records are coded 
only to the new industry and occupation classifications. 


Public/private sector 

The distinction between public and private sector em- 
ployment is important in the analysis of output and em- 
ployment growth. Prior to 1999, the definition of the 
public sector used by the LFS has differed slightly from 
that used by the System of National Accounts (SNA). 
The difference stemmed from the use of “ownership” 
rather than “funding and control” as the basis for classi- 
fication to the public sector by the LFS. 


As of January 1999, the LFS data for the public and 
private sectors has been harmonized to the SNA stand- 
ard. Under the former “ownership” rules, LFS classified 
about 60% of hospital workers to the private sector, 
within the broad group of health and social services. 
These workers are now coded as public. Also under the 
old rules, employment by universities was coded to the 
private sector. This group is now also coded to the pub- 
lic sector. 
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Historical series have been revised back to 1976. The 
revision Was a straight forward re-coding exercise and 
raised the estimates of employment in the public sector. 
For example, in 1997 the revision resulted in an increase 
of just over 500,000 (+20%) in the public sector and, cor- 
respondingly, a decline of 5% in the private sector. 


Quality assessment of historical revision 

There are two factors in the double coding and imputa- 
tion exercise that impact on the quality of the historical 
occupation and industry series. First, although every ef- 
fort was made to provide LFS coders with training and in- 
formation about the new systems, the recoding had to be 
completed within tight time and budget constraints and 
outside of the usual quality control environment. Special 
procedures were developed to verify the data, but empha- 
sis was placed on quality at the major group or sector 
level, rather than the individual code level. Second, the 
recoding of occupation had to be completed before the 
North American Classification System was available to 
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coders. Therefore, contrary to usual practices where both 
industry and occupation codes are assigned at the same 
time, the new occupational and industry codes were as- 
signed to double coded records in two stages. As a result, 
some discordance between industry and occupation at 
the record level may have been introduced into the his- 
torical series. 


The use of imputation to assign codes to records that 
were not double coded can also result in a greater degree 
of discordance at the record level. However, the use of 
highly predictive matching variables eliminates this effect 
at higher levels of industry and occupational aggrega- 
tion. 


For these reasons, detailed historical data (i.e. data 
prior to 1999), especially for occupation which is much 
harder to code than industry, should be used with some 
caution. 
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Table 17 
Distribution of employment comparing the 1980 Standard Industrial Classification (SIC 1980) to the North 


American Industrial Classification System (NAICS), 1998 


SIC 1980 
RL ENT LA RS eee ee ——————————e 
Transpor-, 
tation, sto- 
Agricul- Other Manufac- Construc- rage, com- 
Total ture primary turing tion Utilities munications Trade 
eee 
% 
NAICS 
All industries 100 100 100 100 100 100 100 100 
Agriculture 2,9) 9226 1.0 0.1 -- - -- 0.2 
Forestry, fishing mining, oil & gas 225 -- 94.1 0.5 0.2 -- -- 0® 
Utilities 0.8 - - -- -- 82.0 -- 0.1 
Construction Sa -- 182 OES 91.9 -- 1.8 0.4 
Manufacturing 15.0 -- 125 92.2 0.7 -- 0.4 1.6 
Trade S22 0.9 -- 1.4 0.5 -- 0.6 87.0 
Transportation & warehousing 4.9 -- -- 0.3 -- -- ONG} 0.4 
Finance, insurance, real estate 
& leasing De -- -- 0.1 0.2 - -- 0.3 
Professional, scientific & 
technical services 6.3 4.1 -- 0.3 0.4 -- 0.2 0.4 
Management, administrative & 
other support 3.4 -- -- 0.1 4.8 ala 0.4 0.3 
Educational services 6.6 - - -- - -- -- 0.1 
Health care & social assistance 10.2 -- - 0.1 -- -- 022 0.2 
Information, culture & recreation 4.4 -- -- 344 ORS -- 232. 0.4 
Accommodation & food services 6.4 -- -- 0.1 -- -- -- 0.2 
Other services 5.0 125 -- 0.5 0.5 - 0.2 8.4 
Public administration 36S) -- 1.0 -- -- 3.4 1.0 -- 
DEN AE Ee eS a eee eee 
Finance, 
insurance Health Accommo- Public 
and real Business Educational & social dation & Other adminis- 
estate services services services food services services tration 
TEA PP PR LRU ree 
% 
NAICS 
All industries 100 100 100 100 100 100 100 
Agriculture - - -- -- -- -- -- 
Forestry, fishing mining, oil & gas -- 0 -- - -- 0.2 0.5 
Utilities - -- -- -- - - == 
Construction -- OA -- -- -- Or (Tes 
Manufacturing -- 0.8 -- -- 0.2 0.5 -- 
Trade ‘ -- 0.6 -- 0.3 0.6 0.7 0.4 
Transportation & warehousing -- 029 -- -- -- -- 0.5 
Finance, insurance, real estate 
& leasing 95.4 AS) -- 0.1 -- D 0.5 
Professional, scientific & 
technical services 0.4 Weed 0.2 02 -- LES 0.2 
Management, administrative & 
other support 0.9 WPI -- 072) 0.4 20.5 -- 
Educational services -- 0.4 94.8 On -- 12 0.4 
Health care & social assistance -- 0.7 0.5 91.5 -- Trail D 
Information, culture & recreation 12 hae 308 -- 0.4 24.1 0.9 
Accommodation & food services 0.2 -- -- -- OF7E9 0.3 -- 
Other services 0.3 (057 -- 6.3 0.1 See -- 
Public administration 1132 08 0.8 0.9 -- 0.4 CE 


PS 
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Table 18 
Distribution of employment comparing the North American Industrial Classification System (NAICS) to the 1980 
Standard Industrial Classification (SIC 1980), 1998 


ir 


SIC 1980 
eee 
Transpor- 
tation, sto- 
Agricul- Other Manufac- Construc- rage, com- 
Total ture primary turing tion Utilities munications Trade 


% 
NAICS 


All industries 100 3.1 1.9 157 5.4 1.0 6.5 16.9 
Agriculture 100 97.3 0.6 0.5 -- - -- 0.9 
Forestry, fishing mining, oil & gas 100 -- 88.4 3.6 0.6 -- -- 1.4 
Utilities 100 - - -- -- 96.3 -- 1.0 
Construction 100 -- 0.4 1.4 92.5 -- 22 142 
Manufacturing 100 -- 0.2 96.8 0.3 -- 0.2 1.8 
Trade 100 0.2 -- 14 0.2 -- 0.3 96.6 
Transportation & warehousing 100 -- -- 1.0 -- 95.0 LS 
Finance, insurance, real estate 
& leasing 100 -- -- 0.2 0.2 - -- 027 
Professional, scientific & 
technical services 100 2-0 -- 0.8 0.4 -- 0.2 el 
Management, administrative & 
other support 100 -- -- 0.4 7.4 323 0.8 1.6 
Educational services 100 - - -- - -- -- 0.3 
Health care & social assistance 100 -- - 0.2 -- -- 0.1 0.4 
Information, culture & recreation 100 == = 13.4 0.4 -- 34.1 1.4 
Accommodation & food services 100 -- -- 02 -- -- -- 0.5 
Other services 100 0.8 -- 17 0.6 - 0.2 282 
Public administration 100 -- 0.3 -- -- 0.6 LEA -- 
ER ne M ee Ea ar EE ned sy ad eee) 
Finance, 
insurance Health Accommo- Public 
and real Business Educational & social dation & Other adminis- 
estate services services services food services services tration 
——— eS a ON PU PR LU 
% 
NAICS 
All industries 5.5 7.9 6.7 10.3 6.4 752 SiS 
Agriculture - - -- -- -- -- -- 
Forestry, fishing mining, oil & gas -- DLS -- - -- 0.7 1.4 
Utilities - -- - -- - - -- 
Construction -- OR -- -- -- 0.2 IF 
Manufacturing -- 0.4 -- -- 0.1 0.2 -- 
Trade -- 0.3 -- 02 0.3 0.3 0.1 
Transportation & warehousing -- 1.4 -- -- - -- ORS 
Finance, insurance, real estate 
& leasing 89.0 220 -- 0.2 -- 6.9 0.4 
Professional, scientific & 
technical services 0.3 92.8 02 0.4 -- LS) 02 
Management, administrative & 
other support hs} 40.5 -- 0.5 0.7 42.8 -- 
Educational services -- 0.5 97.0 0 -- 133 0.3 
Health care & social assistance -- 0.6 0.3 91.9 -- 5.0 Nes) 
Information, culture & recreation LS 320 5.0 -- 0.6 39.2 led 
Accommodation & food services 02 -- -- -- 98.4 0.3 -- 
Other services OFS dl -- 12.9 02 53.8 - 
Public administration 1227 0.5 0.9 1.8 -- 0.6 92.7 
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Table 19 
Level of employment comparing the North American Industrial Classification System (NAICS) to the 1980 


Standard Industrial Classification (SIC 1980), 1998 


SIC 1980 
a 
Transpor-, 
tation, sto- 
Agricul- Other  Manufac-  Construc- rage, com- 
Total ture primary turing tion Utilities munications Trade 
i 
7000 
NAICS 
All industries 14,326.4 440.3 279.2 2,253.5 766.5 137.9 928.7 2,423.3 
Agriculture 418.7 407.6 ei, 2.0 -- - -- Si) 
Forestry, fishing mining, oil & gas 297.0 -- 262.6 10.8 1.8 -- --. 4.1 
Utilities 117.4 - - -- -- 113.0 -- 122 
Construction 762.0 -- 3.4 10.9 704.8 -- 16.8 8.9 
Manufacturing 2,146.6 -- 3.6 207 5.4 -- 33 a 37.8 
Trade 2,182.9 3.8 -- SA? 4.2 -- 5.8 2,108.2 
Transportation & warehousing TUNES -- -- el -- -- 666.0 10.4 
Finance, insurance, real estate 
& leasing 846.0 -- -- Ici 1.8 - -- 6.1 
Professional, scientific & 
technical services 896.8 18.1 -- 6.8 BY 92 -- tes 10.0 
Management, administrative & 
other support 491.6 -- -- Dal 36.5 16.0 Be 7.6 
Educational services 942.7 - - -- - -- -- Dei 
Health care & social assistance 1,465.3 -- - 2. -- -- 1.6 BPO) 
Information, culture & recreation 632.3 -- -- 84.5 2.4 -- 24158 9.0 
Accommodation & food services 916.4 -- -- Nay) -- -- -- 4.6 
Other services 719.2 SM -- 122 4.1 - ilies 202.7 
Public administration 790.1 -- 27 -- -- 48 9.1 -- 
Done a em——eqe 
Finance, 
insurance Health Accommo- Public 
and real Business Educational & social dation & Other adminis- 
estate services services services food services services tration 
TR SS  — " 
7000 
NAICS 
All industries 789.2 1,128.6 964.6 1,471.5 920.7 1,027.7 794.5 
Agriculture - - -- -- -- -- -- 
Forestry, fishing mining, oil & gas -- 8.2 -- - -- Meg! 4.3 
Utilities - -- - -- = = -- 
Construction -- oy -- -- -- 1.8 11.6 
Manufacturing -- 8.8 -- -- 15 se? -- 
Trade -- 6.5 -- 4.2 7.6 3.0 
Transportation & warehousing -- 9.8 = -- -- 3.6 
Finance, insurance, real estate 
& leasing 75229) 128 -- 2.0 -- 58.6 3.8 
Professional, scientific & 
technical services 3.0 832.2 15 3.4 -- 1353 1.6 
Management, administrative & 
other support 7.2 199.3 -- 2.4 3.4 2105 -- 
Educational services -- 4.8 914.3 BY? -- 1233 3.0 
Health care & social assistance -- 8.4 SO 1,345.9 -- T2 21.8 
Information, culture & recreation 9.8 19.0 al -- Se 247.7 6.8 
Accommodation & food services IPS) -- -- -- 901.8 25 -- 
Other services DiS 8.2 -- 92.6 ie 387.1 -- 
Public administration 9.1 5 ee. 13.8 -- 4.4 782 


EE 
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Appendix 


Distribution of employment comparing the 1980 Standard Occupation Classification (SOC 1980) to the 1991 
Standard Occupation Classification (SOC 1991), 1998 


SOC 1991 

All occupations 

Management 

Business, finance & administrative 

Natural & applied sciences 

Health 

Social science, education, 
government service & religion 

Art, culture, recreation & sport 

Sales & service 

Trades, transport & equipment 
operators 

Occupations unique to primary 
industry 

Occupations unique to processing, 
manufacturing & utilities 


SOC 1991 

All occupations 

Management 

Business, finance & administrative 

Natural & applied sciences 

Health 

Social science, education, 
government service & religion 

Art, culture, recreation & sport 

Sales & service 

Trades, transport & equipment 
operators 

Occupations unique to primary 
industry 

Occupations unique to processing, 


SOC 1980 
renee SA SL a ee ee ee 
Managerial Teaching Medicine Other Clerical 
& admi- & & profes- & 
Total nistrative related health sionals related Sales 
—————————— 
% 
100 100 100 100 100 100 100 
10.4 56.7 -- -- Lo 0.6 112 
IPS 35.0 -- -- 173 80.7 TEE 
57 22 0.4 0.3 46.9 0.1 -- 
S22) - -- 95.3 0.2 -- -- 
6.7 .8 85.8 0.5 231 0.2 0.1 
28 1:38 3.5 -- 2273 0.4 0.2 
250 1.4 9.9 Se) 529 17.4 80.2 
14.4 0.2 -- -- 02 0.4 1.0 
4.2 0.3 - - 0.2 -- -- 
8.1 -- -- = 0.1 02 -- 
a ee ee ee 
Processing, Transport Material 
Primary machining & equipment handling & 
Service occupations fabricating Construction operating other crafts 
ae 7 Na 
% 
100 100 100 100 100 100 
4.7 -- 0.3 6.8 -- bel 
1.3 0.6 0.2 O23 8.2 342 
02 1.0 4.5 nel 2 -- 
0% -- -- - -- - 
072 - - - -- - 
0.6 - 0.5 - -- 232 
90.8 13 355 0.4 0.4 14.3 
Le3 es 34.0 90.7 85.4 53.8 
072 94.9 -- 0.5 0.3 0.6 
-- 0.3 57.0 0.2 -- 24.6 


manufacturing & utilities 


EE 
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Table 21 
Distribution of employment comparing the 1991 Standard Occupation Classification (SOC 1991) to the 1980 


Standard Occupation Classification (SOC 1980), 1998 


I 


SOC 1980 
Managerial Teaching Medicine Other Clerical 
& admi- & & profes- & 
Total nistrative related health sionals related Sales 
eee ES EE EE 
% 
SOC 1991 
All occupations 100 14.0 4.7 5.3 9.6 13.7 10.0 
Management 100 76.4 -- -- Wed 07 10.8 
Business, finance & administrative 100 28.1 -- -- ORT 63.4 4.1 
Natural & applied sciences 100 55 0.4 0.3 78.2 0.2 -- 
Health 100 -- -- 97.4 0.3 -- -- 
Social science, education, 
government service & religion 100 5.8 Be 7 0.4 33a 0.4 O52 
Art, culture, recreation & sport 100 6.6 So) -- 76.8 2 0.6 
Sales & service 100 0.8 1.8 0.8 IS 9.5 B22 
Trades, transport & equipment 
operators 100 0.2 -- -- O1 0.4 ORT, 
Occupations unique to primary - 
industry 100 1.0 - - 0.6 -- -- 
Occupations unique to processing, 
manufacturing & utilities 100 -- -- -- 0.2 0.3 -- 
Sena eee eee ee eee eee ————— ees 
Processing, Transport Material 
Primary machining & equipment handling & 
Service occupations fabricating Construction operating other crafts 
LTÉE POLE LORS SN On ed 
% 
SOC 1991 
All occupations 13.6 4.3 12.6 So 3.7 3.4 
Management 6.1 -- 0.3 320 -- 0.4 
Business, finance & administrative 1.0 0.1 0.1 0.1 1.8 0.6 
Natural & applied sciences 0.4 0.7 9.8 1.0 3.4 -- 
Health 1.8 -- -- - -- - 
Social science, education, 
government service & religion DES - - - -- - 
Art, culture, recreation & sport 3.0 - 229 - -- DAT 
Sales & service 49.3 022 1.8 0.1 0.1 LE 
Trades, transport & equipment 
operators 12 0 2919 3271 22 12.6 
Occupations unique to primary 
industry 0.6 96.3 -- 0.6 0.3 0.5 
Occupations unique to processing, 
manufacturing & utilities -- 02 88.8 0.1 -- 10.2 


ET 
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Table 22 
Level of employment comparing the 1980 Standard Occupation Classification (SOC 1980) to the 1991 Standard 
Occupation Classification (SOC 1991), 1998 


Le 


SOC 1980 
eee 
Managerial Teaching Medicine Other Clerical 
& admi- & & profes- & 
Total nistrative related health sionals related Sales 
°000 
SOC 1991 
All occupations 14,326.4 2,008.9 667.2 762.8 15792 1,963.5 1,437.9 
Management 1,490.4 1,138.5 -- -- 25.6 Lita 161.7 
Business, finance & administrative Ded Oils 703.0 -- -- L 7e 15352 1022 
Natural & applied sciences 823.3 45.1 229 241 643.5 1.6 -- 
Health 746.5 -- -- (LGD 23 = -- 
Social science, education, 
government service & religion 958.4 55.4 572.4 34 316.9 3.8 LS 
Art, culture, recreation & sport 398.6 26.2 23.4 -- 306.0 8.2 2.5 
Sales & service 3,584.7 29.0 66.2 28.4 53.5 341.1 Se 
Trades, transport & 
equipment operators 2,058.8 4.1 -- -- 2.8 8.2 1591 
Occupations unique to 
primary industry 601.9 5.8 - - 3.4 -- -- 
Occupations unique to processing, 
manufacturing & utilities 1,161.9 -- -- -- 159 Sal -- 
a 
Processing, Transport Material 
Primary machining & equipment handling & 
Service occupations fabricating Construction operating other crafts 
7000 
SOC 1991 
All occupations 1,947.4 610.7 1,809.7 728.3 535.8 480.9 
Management 90.8 -- 4.7 49.8 -- 522 
Business, finance & administrative 2575 3.6 3.0 1.8 43.9 LS ES 
Natural & applied sciences 327 6.0 80.9 8.1 DTA -- 
Health [353 -- -- - -- - 
Social science, education, 
government service & religion 4.5 - - - -- - 
Art, culture, recreation & sport 12A1 - 8.9 - -- 10.6 
Sales & service LOWES 8.2 63.4 SA 2.4 68. 
Trades, transport & 
equipment operators 24.9 10.9 616.1 660.3 457.4 258.8 
Occupations unique to 
primary industry 3.4 579.5 -- 3.6 127 2.8 
Occupations unique to processing, 
manufacturing & utilities -- 1.9 1208182 1.6 -- 118.3 
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ource: Labour Force Survey 
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Data in many forms 


Statistics Canada disseminates data in a variety of forms. In addition to publications, both standard and special tabulations 
are offered. Data are available on the Internet, compact disc, diskette, computer printouts, microfiche and microfilm, 
and magnetic tape. Maps and other geographic reference materials are available for some types of data. Direct online 
access to aggregated information is possible through CANSIM, Statistics Canada’s machine-readable database and 
retrieval system. 


How to obtain more information 


Inquiries about this publication and related statistics or services should be directed to: Jeannine Usalcas, Labour 
Force Survey, Statistics Canada, Ottawa, Ontario, K1A OT6 (telephone: (613) 951-4720) or to the Statistics Canada 
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Halifax (902) 426-5331 Regina (306) 780-5405 
Montréal (514) 283-5725 Edmonton (780) 495-3027 
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National enquiries line 1 800 263-1136 
National telecommunications device for the hearing impaired 1 800 363-7629 
Order-only line (Canada and United States) 1 800 267-6677 
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Canada. Outside Canada the cost is US$29.00 per issue or US$96.00 for four issues. 
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1998 Labour 
Force Survey 
data available 
on CD-ROM 


ie 1998 Labour Force Historical Review on CD-ROM 
is an easy-to-use tool that lets you discover labour market 
patterns or trends in seconds. Thousands of cross-classi- 
fied data series, spanning from 1976 to 1998, are available 
at the click of a mouse. Included in this annual package is 
an easy to use data browser, a tutorial, the Labour Force 
Survey Questionnaire, a comprehensive guide to the 
survey, a coefficient of variation calculator and more. 


The Labour Force Historical Review on CD-ROM (Cata- 
logue no. 71F0004XCB) is available now for only $195 
(plus GST/HST and applicable PST) in Canada and US $195 
outside Canada. 


1998 Labour 

Force Survey 
data available 
in print 


Hors Labour Force Statis- 
Caw| tics, 1998 provides you with a 
handy print reference tool to the seasonally adjusted em- 
ployment and unemployment statistics presented each 
month in the press. This annual publication presents data 
on general labour market characteristics for Canada, the 
provinces and metropolitan cities, with data going back 10 
to 20 years. Each year, the series are updated and revised 
according to the latest information on seasonal models 
and factors. 


The Historical Labour Force Statistics, 1998 (Catalogue 
no. 71-201-XPB) is available now for only $114 (plus GST/ 
HST and applicable PST) in Canada and US $114 outside 
Canada. 


& To order the CD-ROM or the publication, CALL toll free 
1 800 267-6677, FAX toll free 1 800 889-9734 or MAIL 
your order to Statistics Canada, Operations and Inte- 
gration Division, Circulation Management, 120 Parkdale 
Avenue, Ottawa, Ontario, Canada, KIA OT6. You may 
also order via internet at order@statcan.ca or contact 
the nearest Statistics Canada reference centre listed on 
the inside cover of this publication. 


& To learn more about the 1998 Labour Force Historical 
Review on CD-ROM or the Historical Labour Force 
Statistics, 1998, contact Marc Lévesque at (613). 
951-2793. 
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Highlights 


n recent years, labour market conditions 
| have improved markedly, pushing down the 

unemployment rate. At the peak of the latest 
recession, there were 1.7 million unemployed people in 
Canada, 11.9% of the labour force. By June 1999, follow- 
ing a number of years of job growth, the ranks of the un- 
employed had fallen by about half a million, dropping the 
unemployment rate to 7.6%. 


Although the official rate of unemployment is a key in- 
dicator of job conditions, no single measure can capture 
the complexity of the labour market. For this reason, sup- 
plementary measures of unemployment have been devel- 
oped to shed further light on the degree of labour market 
slack and the extent of hardship associated with jobless- 
ness. There are three supplementary rates, numbered R1 
through R3 which are lower than the official unemploy- 
ment rate, R4. Higher than the official rate are R5 through 
R8. 


The lowest two supplementary measures, R1 and R2, 
are indictors of long-term unemployment. While R1 
shows the proportion of the labour force unemployed for 
one year or more, R2 shows the percentage unemployed 
three months or longer. 


In 1998, 175,000 people had been unemployed for one 
year or more, putting R1 at 1.1%. While low compared to 
Germany, France, the United Kingdom and even Japan, 
long term unemployment is more common in Canada than 
in the United States. 


Among the major age groups, youths have the highest 
unemployment rate while it is lowest for older people. 
‘However, R1 is relatively low for youths and highest for 
‘older people. This means that as you get older, you tend 
to be less likely to become unemployed but if you do, 
| you are very likely to be unemployed for a longer time. 
| 
In both Quebec and Newfoundland, unemployment 
duration is relatively long. As a result, R1 was highest in 


these two provinces in 1998. 
| 


The Canadian and American unemployment rates, for 
the most part, are measured in a similar way. Neverthe- 
less, measurement differences do exist, contributing to 
some of the gap between the two rates. R3 is an estimate 
of what the Canadian unemployment rate would look like 
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if American classification methods were used. In general, 
the Americans have a stricter definition of who is unem- 
ployed. As a result, there are 130,000 fewer people rep- 
resented in R3 compared to the official rate, pushing R3 
0.7 percentage points lower than the official rate. 


RS is the first of the new rates to factor-in people not 
normally included among the unemployed. Along with 
the unemployed, R5 includes “discouraged searchers”, 
people not looking for work because they believe no jobs 
are available. In 1998, there were 82,000 discouraged 
searchers in Canada, with a heavy concentration in New- 
foundland. Adding discouraged workers drives the na- 
tional R5 0.5 percentage points higher than the official 
rate while it pushes RS in Newfoundland to 23.1%, 5.2 
percentage points higher than the official rate. 


Recent research by Craig Riddell at the University of 
British Columbia and Stephen Jones of MacMaster Uni- 
versity looked at: a) those not looking for work because 
they are awaiting replies from prospective employers; b) 
those not looking because they were waiting to be re- 
called to a former job; and c) people with jobs lined up to 
start in more than 4 weeks. Although these people are 
not included among the unemployed, they found that 
these people have a high likelihood of becoming em- 
ployed in the future, and therefore show a strong 
behavioral attachment to the labour market. For this rea- 
son, these people are included in the R6. 


Including this “waiting” group adds 120,000 to the un- 
employed and puts R6 at 9.0% in 1998, 0.7 percentage 
points higher than the official rate. Probably because of 
the seasonal nature of the work of those in the waiting 
group, including them has a greater effect in the eastern 
provinces. 


For both RS and R6, groups of people normally 
counted as “not in the labour force” are included with the 
unemployed. For R7, however, some people normally 
counted as employed, involuntary part-timers, are in- 
cluded with the unemployed. In R7, the number of invol- 
untary part-timers (or underemployed people) and the 
labour force are expressed as full-time equivalents, to bet- 
ter reflect the quantity of hours lost to underemployment. 


As a result, R7 was 2.3 percentage points higher than 
the official rate in 1998. Although R7 cannot be calcu- 
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lated for any year prior to 1997 due to a change in the 
definition of involuntary part-time, the old measure of in- 
voluntary part-time suggests that it likely would have 
risen over the last twenty years. Under the old definition, 
in 1995, there were 56 underemployed for every 100 unem- 
ployed people compared with only 17 underemployed for 
every 100 unemployed in 1976. 


With youths and women more prone to underemploy- 
ment, adding them to R7 had a bigger effect for these two 
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groups. In 1998, R7 was 5.6 percentage points higher than 
the official rate for youths and almost four percentage 
points higher for adult women. 


The final supplementary measure of unemployment is 
more comprehensive, and therefore higher, than all other 
rates. R8& includes all the groups in the preceding three 
rates, PA searchers, the waiting group and in- 
voluntary part-timers to give a rate of 11.5%, 3.2 percent- 
age points higher than the official rate. Including these 
people adds 522,000 to the unemployed in 1998. 
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Introduction and Contents 


many Canadians. Regional unemployment rates 

are a part of the qualifying regulations to collect 
Employment Insurance benefits, and affect the size of the 
benefit and the duration of those benefits. 


[T= official unemployment rate is well known to 


Government and financial analysts monitor unemploy- 
ment conditions to see if changes in monetary policy are 
having their intended effects. Given other economic con- 
ditions, a rise in unemployment could, for example, indi- 
cate that there is room to lower interest rates. As a result, 
the official measurement of unemployment has an indirect 
effect on the well-being of borrowers and savers. 


Besides these examples, the media make extensive use 
of the unemployment rate. Each month, on the day Sta- 
tistics Canada reports on the results of its Labour Force 
Survey (LFS), the newspaper, radio and television press 
from across the country cover the results. It is through 
these media reports that most Canadians learn of the 
state of the labour market. 


Why do governments, business and the media place 
such emphasis on the unemployment rate? The unem- 
ployment rate is the key indicator of labour market slack. 
It tells us what percent of the supply of labour is com- 
pletely unutilized and in doing so provides insight to the 
state of the economy and the extent of labour market 
hardship. 


While the unemployment rate is the key indicator of 


labour market underutilization, Statistics Canada has long 
recognized that the official unemployment rate is not the 


only possible measure of labour market slack. Additional 
information can be garnished from the LFS to help us un- 
derstand the degree to which the labour market is not 
matching its potential. 
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For example, there are a considerable number of people 
who are “underemployed”. These are people who are 
working part-time but who would prefer to work full-time 
hours. Like the unemployed, these people are 
underutilized, albeit only partly. 


Another major source of labour market slack are those 
who are not in the labour force but who are on the mar- 
gins of being part of the labour supply. These people ex- 
pressed a desire to work but were not looking for work 
and therefore not counted among the officially unem- 
ployed. Of particular interest among this group are those 
who did not look for work for economic reasons: discour- 
aged searchers; and people waiting for reply, recall or a 
job to start in five weeks or more. 


The goal of this edition of Labour Force Update is to 
provide a more detailed explanation of labour market 
slack than conventionally reported. The study starts 
with a profile of the unemployed as officially defined. It 
then looks at the underemployed and people on the 
margins of being attached to the labour force since these 
two groups feature prominently in the calculation of 
supplementary measures of unemployment, the focus of 
the final section. 


Contents 

A profile of the unemployed 
Underemployment 

The marginally attached 

Supplementary measures of unemployment 


Definitions, data sources and survey methodology 


Data appendix 
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A profile of the unemployed 


idway through 1999, with 1.2 million people 
unemployed, the unemployment rate hit 
a nine-year low of 7.6%. While the unemploy- 


ment rate is well known to many Canadians, understand- 
ing who is included among the numbers is important. 


A common misperception is that Statistics Canada 
uses the number of people receiving Employment Insur- 
ance benefits to measure unemployment. To the con- 
trary, Statistics Canada uses the monthly Labour Force 
Survey (LFS) to obtain estimates of unemployment, em- 
ployment and numerous other labour market indicators. 


The resulting data from the LFS are a comprehensive 
and objective measure of unemployment. In producing 
this monthly picture of the labour market, Statistics 
Canada uses a widely accepted set of international stand- 
ards and definitions developed by the International 
Labour Organization (ILO) and followed by most devel- 
oped nations (See About the International Labour 
Organization.) 


Measuring the unemployed 


The concepts of employment and unemployment are 
derived from the theory of the supply of labour as a fac- 
tor of production. The production referred to is in turn 
defined as those goods and services included in the Sys- 
tem of National Accounts. For this reason, unpaid house- 
work and volunteer work are not counted as work by the 
survey, although these activities need not differ from 
paid work, either in purpose or in the nature of the tasks 
completed. 


While the simple and precise unit of measurement of 
total labour supply is person-hours, the conceptual terms 
of reference for the survey require that individual mem- 

bers of the population be classified as employed, unem- 
ployed, or not in the labour force. Accordingly, persons 
who are supplying services in the reference period, 
| regardless of the quantity supplied, are classified as em- 
ployed while those who provide evidence that they are 
offering their labour services to the market (again regard- 
less of quantity) are classified as unemployed. The 
remainder of the population, those neither currently sup- 
plying nor offering their labour services, are referred to as 
persons not in the labour force. 


Given the concept of unemployment as the unutilized 
| supply of labour, the operational definition of unemploy- 
ment is based primarily on the activity of job search and 
the availability to take a job. In addition to being concep- 
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About the International Labour 
Organization 


The International Labour Organization (ILO) is the 
United Nations specialized agency that promotes 
social justice and internationally recognized human 
and labour rights. It was founded in 1919 and is the 
only major surviving creation of the Treaty of Ver- 
sailles that brought the League of Nations into be- 
ing. In 1946, it became the first specialized agency 
of the United Nations. Among its many duties, the 
ILO sets international standard definitions for im- 
portant labour market statistics. The standards are 
set through the Resolutions adopted at the Inter- 
national Conference of Labour Statisticians (ICLS) 
which takes place every few years. All member 
countries are entitled to send three delegates to 
these conferences, one representing employers, 
one representing workers and one representing na- 
tional governments. 


The current international standard definitions of 
employment and unemployment were adopted at 
the 13" ICLS held in 1982. (The official title of the 
resolution is “Resolution Concerning Economically 
Active Population, Employment, Unemployment 
and Underemployment”.) The standard definitions 
specified in this resolution are used by most indus- 
trialized and many other countries, as well as by 
other international bodies such as the Organization 
for Economic Co-operation and Development 
(OECD) and the Statistical Office of the European 
Communities (EUROSTAT). 


For more information on the ILO, including the 
text of the 1982 Resolution, see their web site at 
www.ilo.org. 


tually appropriate, job search activities can, in a house- 
hold survey, be objectively and consistently measured 
over time. The definition of unemployment is therefore 
the following: 


Unemployed persons are those who, during reference 
week: 


a) were without work, had actively looked for work in 
the past four weeks, and were available for work, or 


Labour Force Update / 7 


ee eee 


A profile of the unemployed 


D 


b) were on temporary layoff during reference week with 
an expectation of recall and were available for work, 
or 


c) had a new job to start within four weeks from refer- 
ence week, and were available for work. 


People are regarded as available if they reported that 
they could have worked in the reference week if a suitable 
job had been offered (or recalled if on temporary layoff); 
or if the reason they could not take a job was of a tempo- 
rary nature such as: because of own illness or disability, 
personal or family responsibilities, because they already 
have a job to start in the near future, or because of vaca- 
tion (prior to 1997, those on vacation were not consid- 
ered available). Full-time students currently attending 
school and looking for full-time work are not considered 
to be available for work during the reference week. They 
are assumed to be looking for a summer or co-op job or 
permanent job to start sometime in the future, and are 
therefore not part of the current labour supply. 


Note that in the above definition there are two groups 
for which job search is not required: persons on tempo- 
rary layoff and persons with a job to start at a definite 
date in the future. Persons on layoff are included among 
the unemployed on the grounds that their willingness to 
supply labour services is apparent in their expectation of 
returning to work. A similar argument is applied for per- 
sons who will be starting a new job in four weeks or less. 


Finally, for the purposes of measuring job search as 
part of the identification of the unemployed, the LFS uses 
a four-week search period although the reference period 
for identifying the employed is that of one week. The jus- 
tification for the difference is that delays inherent in job 
search (for example, periods spent awaiting the results of 
earlier job applications) require that the active element of 
looking for work be measured over a period greater than 
one week if a comprehensive measure of job search is to 
be obtained. 


Calculating the unemployment rate 


The unemployment rate, the indicator of unutilized labour 
supply so often cited by the media and readily used by 
analysts of different economic sectors, is equal to the 
number of unemployed people expressed as a percentage 
of the labour force (employment + unemployment). 


Unemployment rate= Unemployment 


Labour force 


Thus, the unemployment rate is affected by both 
employment as well as by the number of people looking 


for work. Both the numerator and the denominator can 
vary from month to month, influencing the unemployment 
rate. For example, even if employment did not change 
during a certain period, if unemployment increases be- 
cause people begin to look for work and therefore join 
the labour force, the unemployment rate will increase. Or, 
a drop in employment might not be accompanied by an 
increase in unemployment but the unemployment rate 
could go up. 


In the first case, the increase in the unemployment rate 
is not bad news since the increase in unemployment is 
due to the fact that a number of people, perhaps perceiv- 
ing an improved labour market, decided to start or re-start 
looking for work. In contrast, in the second case, a drop 
in employment pushed up the unemployment rate, cer- 
tainly not good news. 


Unemployment trends 


The unemployment rate varies according to the economic 


cycle, generally falling during expansion and increasing | 


during recession. Therefore, it was during the recessions 


of the early 1980s and 1990s that the unemployment rate | 


reached its highest levels. 


™ During the latest recession, the unemployment rate 


hit a high of 11.9% in November 1992, representing 
1.7 million unemployed people. By June 1999, follow- 
ing a number of years of job creation, the rate had 
dropped to 7.6%, representing 1.2 million people. 


EE | 


Chart 1 
The unemployment rate fluctuates with the economic 
cycle. 
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But who are the people behind the statistics? Which 
groups are more susceptible to becoming unemployed? 
Which regions of the country are affected by a lack of 
jobs? Which job search methods are the most popular? 
What groups have a tendency to be unemployed for long 
periods of time? The following profile of the unemployed 
sets out to answer these and other similar questions. 


The relationship between unemployment and 
age 


Unemployment conditions vary considerably by age 
group. Youths 15 to 24 years old, who in general have 
less work experience, have a very high unemployment 
rate. In contrast, older workers are less likely to be found 
among the ranks of the unemployed because they gener- 
ally have more work experience and seniority. Over the 
years, they may have acquired skills that are difficult to 
replace, motivating employers to keep older workers 
(quite apart from seniority rules) during hard economic 
times. 


Youth unemployment 


While youths represent 17% of the working age popula- 
tion, they made-up 29% of the unemployed in 1998. 
Among the 1.3 million unemployed people in 1998, close 
to 380,000 where 15 to 24 years old. In 1998, their unem- 
ployment rate was 15.2% compared to 7.0% for adults 25 
and older. 


RAP EE LE OG EIRE TR AE ARR EE LTS 
Chart 2 
The youth unemployment rate is consistently higher 
than that of adults. 


Unemployment rate (%) 
24 


10 


8 
QUE 
at 
2 
0 
1 


l 1 | ! | ives | L 


989 1990 1991 1992 1993 1994 1995 1996 1997 1998 


Source: Labour Force Survey 


Following the recession of the early 1990s, the youth 
unemployment rate has not dropped enough for it to re- 
turn to its pre-recession level of 11.2%, four full percent- 
age points lower than in 1998. 


High youth unemployment following the recession is 
mainly a reflection of the difficult job market that 15 to 19 
year-olds have faced. The unemployment rate for this 
group was 13.0% in 1989 but hit 20.0% in 1998. By com- 
parison, the unemployment rate for 20 to 24 year-olds was 
12.3% in 1998, only 2.3 percentage points higher than in 
1989. 


One of the factors working against youths is that they 
tend to have very little job experience. 


M In 1998, almost two out of five unemployed people 15 
to 19 years old had never worked, much higher than 
the 11% of unemployed 20 to 24 year-olds who had 
never worked. In turn, the proportion of 20 to 24 
year-olds with no job experience was much higher than 
that of unemployed people 25 and older (4%). 


Lt PEER FER a IS EN OFS Ey RDS 0] 
Chart 3 
Unemployment increases considerably for 15 to 19 
year-olds in July. 
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Source: Labour Force Survey, monthly seasonally adjusted data 


During the 1989 to 1998 period, the youth participation 
rate dropped significantly. It is not surprising that fewer 
youths participated in the labour market during the reces- 
sion. However, instead of gradually increasing after the 
recession, the youth participation rate continued to drop 
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until 1998, when it increased somewhat. One of the fac- 
tors contributing to this phenomenon is higher full-time 
school attendance. In effect, from 1989 to 1998, the full- 
time school attendance rate for youths increased from 
48% to 57%. This had a direct effect on the participation 
rate since students are much less likely to hold a job or 
look for work than those who are not working (Sunter and 
Bowlby, 1998). 


The number of unemployed youths varies from year to 
year, but it will also change during the course of a single 
year, a reflection of the high proportion of young people 
attending school. 


M For 15 to 19 year-olds, unemployment is relatively sta- 
ble during the winter months but climbs in May and 
June before peaking in July when almost all students 
are away from high school and college. 


™ There are two times of the year when unemployment 
increases significantly for 20 to 24 year-olds, January 
and May. In May, university and college students 
have completed their winter sessions and are ready to 


either take summer work or, for those who have gradu- . 


ated, find a permanent job. In January, a small amount 
of the increase can be explained by the fact that some 
young people graduate from university or college at 
that time and begin to look for work. However, the 
major part of the increase is attributable to non-stu- 
dents, a portion of whom were laid off during the 
slowdown that typically occurs after Christmas. 


Population of “core-age” 


More than 830,000 core-age people (25 to 54 years old) 
were unemployed in 1998, almost two-thirds of all the un- 
employed in Canada. On average in 1998, their unemploy- 
ment rate was 7.1%, considerably lower than the youth 
unemployment rate. However, this rate is still higher than 
the 6.7% obtained in 1989, just prior to the start of the last 
recession. 


It seems that men 25 to 54 fared worse during the re- 
cession than did women of the same age. This can be ex- 
plained by the fact that employment losses were 
concentrated in male-dominated sectors of the economy. 
Manufacturing, construction as well as forestry, fishing, 
mining, oil and gas were hardest hit by the recession. 


H Among core-age men, the unemployment rate was 
6.2% in 1989 and 10.7% in 1992, an increase of 4.5 
percentage points. Since then it has gradually 
dropped, hitting 7.2% in 1998. In 1998, there were 
close to 455,000 unemployed core-age men. 


EE 


Chart 4 
Men fared worse during the recession. 
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m The unemployment rate for women hit its highest rate — 
in 1993 when it reached 9.7%, an increase of 2.2 per- — 
centage points from 1989. In 1998, close to 380,000 — 
core age women were unemployed, leaving them with 
an unemployment rate of 7.1%, virtually the same as 
that of core-age men. 


Older people 55 plus 


While they represent around a quarter of the working-age 
population, people 55 and older made up only 7% of the 
unemployed in 1998, equivalent to 95,000 people. A large 
proportion of older people is retired, leading to low 
labour market participation for this group and a relatively 
small portion that is unemployed. 


The unemployment rate for older people is lower than 
that of other age groups. 


M In 1998, the unemployment rate for older people was 
6.3%. This is down considerably from its peak of 
9.0% in 1993 but still higher than the rate of 5.3% in 
1990. 


In general, older workers have more work experience 
and seniority than their younger colleagues. As a result, 
when companies must layoff workers, older workers are 
often not the first to leave. If they are laid off, some 
older workers will simply leave the labour market and 
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retire, especially those who have received early retirement 
packages or those who have accumulated savings and 
wealth over the years. 


However, older people 55 and up who are looking for 
work tend to look for longer than younger job seekers. It 
may be more difficult for older people to find a new job. 
As well, some older people may have a greater ability to 
be selective in their job search, relying on savings until a 
suitable job is found. 


Education has a big effect on unemployment 
rates 


It is a well-known fact that the likelihood of unemploy- 
ment decreases the higher a person’s level of education. 
This is reflected across age groups. 


M In 1998, the unemployment rate for university gradu- 
ates was 4.3%, much lower than the 14.6% rate for 
people who had not graduated from high school. For 
older people, there is a smaller gap between the 
unemployment rate for the most (4.1%) and least edu- 
cated (8.5%). 


Chart 5 

The unemployment rate for people without a high 
school diploma is considerably higher than that for 
the better educated. 


Unemployment rate (%) 


15+ 15-24 25-54 
Less than high school education 


Post-secondary certificate 


ea High school graduate Hl Universi ty degree | 


Some post-secondary certificate 


Source: Labour Force Survey, 1998 


M The unemployment rate for people who received a 
high school diploma but who did not pursue further 
studies is about half way between the rate for the 
least and best educated. At 8.3%, their unemploy- 
ment rate was equal to the overall rate in 1998. 


Provincial disparity 


Unemployment impacts each of Canada’s provinces quite 
differently. In general, the provinces in the east and 
Quebec have higher-than-average rates while Ontario and 
the western provinces have below-average unemploy- 
ment rates. 


M In 1998, the unemployment rate was highest in New- 
foundland (17.9%) while Alberta and Manitoba had 
the lowest (5.7%). 


M Unemployment conditions in Manitoba, Saskatchewan 
and Alberta have improved markedly in recent years. 
While their unemployment rates were in the 7.5% range 
before the recession, each of these provinces had 
rates below six percent in 1998. 


M The reverse occurred in Ontario where the unemploy- 
ment rate of 7.2% in 1998 is still 2.1 percentage points 
higher than it was in 1989. The recession had a big- 
ger impact on the unemployment rate in Ontario than 
any other province. Between 1989 and 1992, the rate 
more than doubled, increasing from 5.1% to 10.9%. 


M The province where the unemployment rate was the 
least affected by the recession was New Brunswick. 
In this province, the rate increased only 0.4 percent- 
age points between 1989 and 1992. In 1998, the un- 
employment rate in New Brunswick was 12.1%, 0.3 
percentage points lower than in 1989. 


Job seekers 


As discussed in the definition of unemployment, there are 
three types of unemployed people: those on temporary 
layoff; people with a job to start in the near future; and 
those who are looking for work. The final category is the 
largest group, accounting for nine of ten unemployed 
people in 1998. The following takes a closer look at job 
seekers, analyzing their activity prior to becoming unem- 
ployed as well as their preferred job search methods. 
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Chart 6 


The eastern provinces had higher-than-average unemployment rates while the rates in the western provinces 


were below average. 
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Activity prior to unemployment 


What were these people doing prior to the start of their 
job search? For example, have they joined the ranks of 
the unemployed after having quit or lost their job, or are 
they now active in the labour market after having finished 
school or after spending time at home taking care of chil- 
dren? As one might imagine, the answers to such ques- 
tions vary between men and women and by age group. 


In total, close to 1.2 million people looked for work in 
1998. Three out of five of these people had a job just 
prior to becoming unemployed while the rest were not in 
the labour market. 


M In 1998, the majority (63%) of youths 15 to 24 who 
were looking for work were not part of the labour force 
prior to becoming unemployed, mainly because they 
were in school. In fact, one half of young job seekers 
were in school just before they began to look for work. 


M Before becoming unemployed, 37% of youths were 
working. Close to a quarter of youths looking for 
work had lost their job and one in ten had quit. Four 
percent of young job seekers had a job but not in the 
twelve months prior to unemployment, so it is not 
known if they lost or quit their job!. 


M Around 56% of core-age women who were looking 
for work had a job prior to becoming unemployed. Of 
those who had worked in the last year, close to three 
out of four had lost their job. A relatively large pro- 
portion (44%) of core-age women was not in the la- 
bour market before beginning to look for work, 
three-quarters of whom were managing the household. 
Among the 111,000 core-age women at home prior to 
becoming unemployed, around 63,000 had children 
younger than 12 years old. 


M Compared with women of the same age, core-age men 
were more likely to have worked prior to becoming 
unemployed. In 1998, four out of five core-age men 
were working just before they began their search for 
work, the majority of whom had lost their job. 


M Three quarters of older job seekers had a job before 
| they became unemployed (82% for men and 65% for 
women). The remaining quarter were not working 
before becoming unemployed, most of whom were 
returning to the labour market. 


M Among the people who worked before being unem- 
ployed and whose previous job was in the last year, 
youths were the most likely to quit their job. In fact, 
in 1998, 31% of these young job seekers quit their 


1 The LFS does not gather information on the last job if 
the person has not worked in the last twelve months. 
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job, compared with 22% of core-age workers and 25% 
of older workers. 


Job search methods 


There are a number of possible ways one might look for 
work. While some will use public or private job placement 
agencies, others will apply directly to potential employers 
or check with unions. Others might look at, place or an- 
swer job ads or contact friends and family members. In 
fact, a large number of unemployed people will use multi- 
ple methods of job search to improve their chances of ob- 
taining a job. 


M In 1998, around seven out of ten job seekers con- 
tacted potential employers directly. Regardless of age 
or sex, this is the most widespread job search tech- 
nique. 


™@ Consulting job ads, a passive job search method since 
the approach is less direct, was the second most popu- 
lar technique. About half of job seekers checked job 
ads in 1998, although only 13% of them used this 
method alone. 


M There are a number of other popular methods of job 
search. One-third of job seekers contact public place- 
ment agencies, and one-quarter contact family or 
friends. One out of five job searchers answered or 
placed a job ad. 


M Going to a private employment agency or checking 
with unions were the least popular methods used. 
Only 6% of searchers used the former while 2% used 
the latter technique. 


Techniques used by job seekers change with the 
length of time one is unemployed. In fact, among those 
who have been searching for work for more than six 
months, a smaller proportion contact employers directly, 
a technique that was even less popular for those unem- 
ployed for more than a year. Longer-term job seekers are 
more likely to look at job ads as their primary job search 
method, as other vehicles become exhausted and job 
seekers approach “burnout” (Grenon, 1998). 


Temporary layoffs 


From time to time, employers have to layoff some of their 
employees temporarily. Sometimes the layoffs are due to 
decreased demand for their products or services while 
other times companies need to layoff temporarily to 
re-equip. Among the 1.3 million unemployed in 1998, on 
average, almost 8% or 100,000 suffered a temporary layoff. 
According to the LFS, workers on “temporary layoff” 
have to have a definite date of return to work, or their 
employer must provide an indication that they will be 
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The majority of job seekers aged 25 and over worked prior to becoming unemployed while most youths were 


not in the labour force. 
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Table 1 
Job search methods by age and sex, 1998 
Youth Men Women 55 years 
Total 15-24 25-54 25-54 and over 
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Contacted employers directly 71 
Looked at job ads 49 
Public employment agency 36) 
Friends or relatives 24 
Placed or answered job ads 21 
Private employment agency 6 
Union D 
Other methods 5 


% of job searchers 


1122 66 62 
49 54 48 
38 35 28 
25 24 26 
21 25 18 
i 7 6 
4 1 4 
6 5 4 
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Source: Labour Force Survey 


Note: The sum of the percentages will not add to 100 due to multiple responses. 
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Chart 8 : 
The number of temporary layoffs peak at the beginning 
of the year. 
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recalled within the next six months. It is not necessary 
that people classified as temporary layoffs search for 
work to be considered unemployed. 


The number of workers on temporary layoff varies dur- 
ing the year, peaking twice. The first and largest peak 
generally occurs around January or February while a sec- 
ond, smaller peak appears in July or August. 


Two-thirds of those on temporary layoff in 1998 were 
men. The high proportion of men can be explained by the 
type of industries where temporary layoffs tend to take 
place. 


M Among the industries where large January temporary 
layoffs are common, many are male-dominated, such 
as manufacturing, construction, transportation, and 
forestry, fishing, mining, gas and oil. 


M In January, there are also a significant number of tem- 
porary layoffs in some female-dominated industries 
like accommodation and food services. Retail trade, 
where there is an equal representation of men and 
women, is another industry with a significant number 
of temporary layoffs in January. 


M In July, temporary layoffs take place mainly in educa- 
tion (both primary and secondary), in construction, in 
transportation and in manufacturing. In the latter, there 
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were twice as many temporary layoffs in July 1998 
compared to the same time in past years because of a 
General Motors strike in the United States that forced 
the closure of a number of automobile factories in 
Canada, leaving thousands of workers temporarily out 
of work. 


Future starts 


Along with those who are looking for work and on tem- 
porary layoffs, the unemployed also include those who 
haven’t looked for work in the last four weeks but will 
start a new job in the upcoming four weeks. These peo- 
ple are part of the current labour supply since they will be 
starting to work in less than four weeks. This is a small 
group, comprising a little over 3% of all the unemployed 
in 1998. 


Almost 45,000 Canadians were future starts in 1998, but 
this number varies dramatically within the year. For 
example, in December 1998, only 22,000 people were to 
start a new job in the next four weeks, but in August, the 
number was 89,000. 


M The large increase that usually occurs in August is 
mainly due to core-age women (aged 25 to 54) who 
plan to return to work in September. For example, in 
August 1998, of the 89,000 future starts, 50,000 (or 
56%) were core-age women. 


Chart 9 
In August of every year, the number of future starts 
reaches its maximum. 
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M In their previous jobs, around 45% of these core-age 
women were teachers or day-care workers. In the case 
of teachers, it is probable that their contract finished 
at the end of the school year, and was renegotiated 
for the beginning of the next school year. 


M In April, the number of future starts also increases 
significantly. Of the 79,000 future starts in April 1998, 
more than two in five were men aged 25 to 54, and 
most of them previously worked in industries where 
employment is more likely to be seasonal. The major- 
ity of men who were future starts had worked in the 
following industries before they left their last job: con- 
struction, forestry, fishing, mining, oil and gas and 
transportation. It is likely that most would work in 
these same industries in April and May. 


H Youths also contribute to increases in the number of 
future starts in April. In particular university students, 
who are finishing their school year and will be start- 
ing a new job in the coming weeks. 


# Among youth, the highest proportion of future starts 
are in May and June. It is during these months that 
college and high school students have finished their 
studies and are ready to take on summer jobs. 


Reasons for leaving or losing their jobs 


For those who worked in the last year, the LFS collects 
information on the reason why the unemployed left or 
lost their job. As was previously mentioned, the majority 
of unemployed people worked before they became job 
searchers. Others were not part of the labour force but 
had a job in the previous year. What does the LFS reveal 
about why they left their jobs? 


M In 1998, among the 838,000 unemployed who worked 
in the previous year, 233,000 quit their jobs (around 
28%). The reason most often cited was that they were 
dissatisfied with the job, with more than one-quarter 
of people who left their job citing this reason in 1998. 


M The second most common reason given was “going 
to school”. In fact, almost one-quarter of unemployed 
people who left their jobs did so to return to school. 
This is almost entirely attributable to youth, as 86% 
of those giving this reason were 15 to 24 years old. 


M About 17% of the unemployed left their job because 
they decided to sell or close down their business. 
This percentage is much higher among people 55 and 
over (36%) as well as men aged 25 to 54 years (30%), 
groups where self-employment is more common. 
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M Change of residence was the reason cited for 12% of 
those who left their job. This is particularly high for 
core-age women, as almost one in every five left their 
job for this reason in 1998. This proportion was two 
times lower for men of the same age. Women might 
be more likely than men to quit their jobs and when 
their spouses get transfered to another city. 


Around 9% leave their jobs because of illness or dis- 
ability while another 9% leave because of personal or 
family responsibilities. Representing more than half 
of the unemployed that gave this latter reason, women 
aged 25 to 54 are three times more susceptible to quit- 
ting their job for personal or family responsibilities 
than men of the same age group. 


Some find themselves without a job because, for what- 
ever reason, they decided to quit. Meanwhile, the major- 
ity of people become unemployed because they lost their 


job. Among the 838,000 unemployed who worked in the | 


previous year in 1998, close to 100,000 people suffered a 
temporary layoff while a little more than 500,000 workers 
lost their jobs (permanent layoff). 


M Among those permanently laid off, three in ten lost 
their jobs because of business conditions (because 
there wasn’t enough work, a drop in orders, retooling, 
CIC) 


LAE 


Table 2 
Reasons for leaving or losing last job, 1998 
7000 % 
Total unemployed 1,305.1 
Left their last job 233.3 100 
Dissatisfied with job 61.6 26 
Going to school 5578 24 
Business sold or closed down 26) 1 17 
Changed residence DES 12 
Illness or disability 20 9 
Personal or family responsibilities 20.1 9 
Retired 7045 3 
Other DA 1 
Lost their job 505.6 100 
Business conditions (i.e. not enough 
work, drop in orders, retooling, etc.) 149.4 30 
End of temporary, term or contract 
job (non-seasonal) 118.7 23 
End of seasonal job 111229 22 
Causal job 49.8 10 
Dismissal by employer (i.e. fired) 36.4 gv 
Company went out of business Se 6 
Company moved 4.4 1 
Other ANS, 1 
Temporary layoff 98.6 
Didn’t work in the last year 331.1 
Never worked 136.4 


0 


Source: Labour Force Survey 
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A profile of the unemployed 


M The end of seasonal and temporary jobs was the next 
two reasons for losing their job. Around 45% of peo- 
ple who lost their job gave one of these reasons in 
1998. Since almost 1.4 million workers, on average, 
did not have a permanent job in 1998, it is not surpris- 
ing that these reasons are among the most common. 


Duration of unemployment 


Two major factors, incidence and duration affect unem- 
ployment. All else held equal, unemployment will go up 
if there is a greater incidence of unemployment (i.e. a 
greater flow of people into unemployment) or if unem- 
ployment spells become longer in duration (i.e. a reduced 
flow of people out of unemployment), or both higher in- 
cidence and duration. 


For example, suppose people are either working or un- 
employed and that in a fixed labour force of 100 people, 
the unemployment rate was 10% in a given month. This 
means that 10 people were unemployed that month. 
Now, suppose that the unemployment rate remained at 
10% in each month for the next year but all ten unem- 
ployed were different from one month to the next. This 
would mean that on average, people can expect to be un- 
employed for only one month but that one in ten people 
become unemployed. 


From this, one can see that: 
Unemployment rate (10%) = Incidence (10%) * Duration (1). 


In the above case, duration explains very little of un- 
employment. However, take a less extreme case, where 
ten people are unemployed every month but that only 
half of the ten unemployed people remain unemployed 
from month to month. This would be mean that 5 people 
become unemployed each month and that they can expect 
to be unemployed for two months. In this case, duration 
is a bigger determinant of the unemployment rate. 


Unemployment rate (10%) = Incidence (5%) * Duration (2). 


For youths, high incidence. For older people, 
high duration. 


Among the major age groups, youths have the highest 
unemployment rate. However, compared to older people, 
youths are unemployed for a relatively short time’. This 
means that as you get older, you tend to be less likely to 
become unemployed but if you do, you will be unem- 
ployed for longer. 


Table 3 
Average duration of unemployment and unemployment 
rates by major age and sex groups, 1998 


Average weeks Unemployment 


unemployed rate 

% 

Both sexes, 15 and older 24 6.2 
Men DS 8.5 
Women 2/50 55 | 8.1 
Both sexes, 15 to 24 1228 ISA, 
Men 5: 1 16.6 
Women tes Sea 
Both sexes, 25 to 54 OTT Tal 
Men 8001 Woe? 
Women 250 al 
Both sexes, 55 and older 37.6 6.3 
Men 59% 0-2 
Women 358 6.4 


Source: Labour Force Survey 


@ The youth unemployment rate in 1998 was over twice 
that of older people. However, the average unem- 
ployed youth had been looking for a job for only 13 
weeks, less than one-third the 38 weeks spent by peo- 
ple 55 and older. 


Duration highest in Quebec, lowest in the 
prairies 


On average, unemployed people in Quebec look for work 
longer than people in any other province. In contrast to 
the 31 weeks of unemployment in Quebec, the average 
duration in Alberta was only 13 weeks in 1998. 


M All three prairie provinces have both low unemploy- 
ment and low durations of unemployment. This means 
that compared to the rest of the country, relatively 
few people become unemployed and if they do, they 
are not unemployed for very long. 


2 The duration of unemployment estimates produced by 
the Labour Force Survey indicate incomplete spells of unem- 
ployment rather than completed, or expected spells of unem- 
ployment. They are incomplete because the questions on 
unemployment duration are asked of respondents currently 
unemployed, many of whom will continue to be unemployed 
in the future. 
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M Both Quebec and Nova Scotia had similar unemploy- 
ment rates in 1998. However, on average, the unem- 
ployed in Nova Scotia had been unemployed for 22 
weeks, 9 weeks less than the average in Quebec. This 
implies that job turnover is faster in Nova Scotia. 
Compared to Quebec, the probability of becoming un- 
employed is higher in Nova Scotia but the unemployed 
have an easier time breaking-out of joblessness in this 
province. 


RER 


Table 4 
Average duration of unemployment and unemployment 
rates by province, 1998 


Average weeks Unemployment 


unemployed rate 

ON NO ee ee —— 
% 
Canada 24.1 8.3 
Newfoundland 28.8 1729 
Prince Edward Island 5.8! 1879 
Nova Scotia JAI MO 
New Brunswick D2: 12/41 
Quebec 3109) 10.4 
Ontario DEB: Te 
Manitoba A7, SVT 
Saskatchewan 16.2 5.9 
Alberta 13.0 Sal) 
British Columbia 20% 8.9 


—————— 


Source: Labour Force Survey 
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Longer-term unemployment, of course, is of more of a 
concern than short-term unemployment. Presumably, the 
longer someone is unemployed, the greater the loss of in- 
come and the resulting economic hardship. As well, the 
longer one is unemployed, the rustier his skills tend to 
get, making the transition back into the workplace even 
more difficult. 


Over the 1990s there has been an unfortunate shift to- 
ward longer spells of unemployment in Canada. During 
the recession at the early part of the decade, hiring rates 
were greatly reduced (Picot and Lin, 1996). This made it 
much more difficult for those seeking work, pushing up 
the percentage of the unemployed who were looking for 
work for a year or more. 


M [n 1998, 175,000 or 13% of the unemployed were with- 
out work for a year or more, five percentage points 
higher than in 1989. 


B= While low compared to Germany, France, the United 
Kingdom and even Japan, long-term unemployment is 
more common in Canada than in the United States. In 
1998, the percentage of unemployed a year or longer 
was 8.0% in the United States compared to 13.9% in 
Canada. 
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Underemployment 


\ À J hile unemployment is one of the most apparent 
forms of underutilized labour, there are those 
among the employed whose labour services are 
not fully utilized as well. Underemployment, can come in 
two forms. The first, termed “visible” underemployment, 
occurs when a person is employed but feels his work 
hours are insufficient. The second, “invisible” underem- 
ployment, occurs when skills are underutilized, or when 
wages, productivity or other job qualities are sub-stand- 
ard. In the context of data regularly collected by the La- 
bour Force Survey (LFS), the following analysis will 
focus upon “visible” underemployment. With the LFS, 
visible underemployment is best estimated through its 
measure of “involuntary part-time workers”. 


Changes to who is underemployed 


Over time, the Labour Force Survey has changed 
its approach to the measure of underemployment 
(or “involuntary part-time’). Before 1997, respond- 
ents who usually worked less than 30 hours per 
week in total at all jobs were asked their main rea- 
son for working part-time. Workers were consid- 
ered involuntary part-timers if they worked 
part-time because they could not find a full-time 
job. 


The redesigned LFS was phased in between 
September 1996 and January 1997. During this time, 
_ some respondents were asked the old involuntary 
part-time questions while others were asked the 
new set of questions. As a result of this inconsist- 
ency, the involuntary part-time data is not available 
for the last 4 months of 1996. Beginning January 
1997, respondents who worked part-time hours at 
their main job are asked if they want to work 30 
hours or more at a single job or business. Those 
working part-time but who wanted full-time hours 
are asked their main reason for not working full- 
time. If they did not work full-time because of 
“business conditions” or because they “could not 
find work with 30 or more hours”, they are consid- 
ered underemployed. As a result of the changes, 
the old and the new measures of underemployment 
are distinct and cannot be directly compared'. 


Trends in underemployment 


In 1998, about one out of every twenty workers, or an es- 
timated 790,000 people, were underemployed. 


How has this changed over time? That question is dif- 
ficult to answer because a change in the definition of 
involuntary part-time precludes a direct comparison of 
the data before and after 1996. Despite this, the previous 
concept of involuntary part-time can be used to provide 
context to the new concept of underemployment. 


Underemployment generally moves in the same direc- 
tion as unemployment. However, compared to unemploy- 
ment, underemployment grew faster and for a longer 
period of time during the last two recessions. As well, 
after the recessions of the early 1980s and 1990s, the un- 
employment rate returned close to its pre-recession lev- 
els. Despite strong job growth in the last couple of 
years, the percentage of workers who were underem- 
ployed has yet to drop this decade. As a result, the ratio 
of underemployed to unemployed has grown rapidly in 
the last twenty years. 


M There were 56 underemployed for every 100 
unemployed people in 1995 compared with only 
17 underemployed for each 100 unemployed in 1976. 


Much of the trend in underemployment is reflective of 
the growth in the proportion of workers who are part-tim- 
ers. In the last twenty years, part-time employment has 
increased steadily while full-time jobs have fallen during 
recessions, taking three or four years to recover. There 
are two ways of looking at these trends. As full-time jobs 
have become harder to find over time, many people have 
taken part-time work when otherwise they might have 
been working full-time. However, some of those who are 
now underemployed may have otherwise been unem- 
ployed had it not been for the increased availability of 
part-time work. 


Who is underemployed? 


Core-age women (25 to 54 years old) and youths account 
for three-quarters of all involuntary part-timers. 


M About 365,000 core-age women were underemployed 
in 1998. This is equivalent to 7.4% of all working 


1 In 1998, 103,000 of the 790,000 underemployed had 
second jobs. Of these, 57% would not have been counted as 
involuntary part-timers under the old concepts because their 
total hours of work exceeded 30 hours. 
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Chart 10 


Underemployment generally follows the same pattern as the unemployment rate. 
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Chart 11 
Core-age women are the largest group of 
underemployment. 

Employment Under- 


status employment 


Core-age 
Under- women 


employment 


Voluntary 


Full-time part-time Cone aoe 


men 


Source: Labour Force Survey, 1998 


core-age women, two percentage points higher than 
the average for all workers. 


H In 1998, there were 217,000 youths working part-time 
involuntarily, 10.3% of all youths with a job. 


While there are more underemployed core-age women 
than youth for most of the year, in the summer months the 
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opposite is true. This is the result of both a decline in the 
estimate of underemployed core-age women in July and 
August and a sharp increase in the number of underem- 
ployed youth during those two months. 


| 
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Chart 12 
The two largest age components of underemployment 
show opposite seasonal patterns. | 
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Underemployment 


The large drop in the number of underemployed core- M Secondly, a certain number of women with school- 
age women during the summer months is probably due to age children may drop out of the labour market to 
a few major reasons. ; look after their children during the summer months. 
While underemployment for core-age women with chil- 
dren less than 18 years declined by 38,000 between 
these two months, there was also a decline of 9,000 
full-time jobs during the same period. 


First, it is likely that a large number of previously 
underemployed core-age women find full-time work 
during the summer months. Between April and July 
of 1998, the number of underemployed core-age 
women dropped by 77,000 while their full-time employ- M Finally, some underemployed women work in jobs such 
ment increased by 73,000. as teaching where demand for their services is reduced 

over the summer. As a result, some of the drop in 


Table 5 
Underemployment by demographic groups, province and industry, 1998 
Underemployed 

As a percent of As a percent of 
Number employment all underemployed 
7000 % % 
Total 790 5.5 100 
Youth (15-24) DENG LOS Ca 
Core-age men and women (25-54) S22 4.8 66 
Men 158 DS 20 
Women 365 7.4 46 
Older men and women (55+) Sil 3.6 6 
Canada 790 SES 100 
Newfoundland 18 9.0 2 
Prince Edward Island 4 622 - 
Nova Scotia Sill 7.6 4 
New Brunswick 21 6.3 3 
Quebec 193 5.8 24 
Ontario 295 553 gl 
Manitoba 29 52 4 
Saskatchewan 24 5.0 3 
Alberta 60 4.0 8 
British Columbia ey 6.3 15 
All industries 790 525 100 
Goods-producing sector Tek 1.9 9 
Agriculture 11 276 1 
Forestry, fishing, mining, oil and gas + ee - 
Utilities 1 OùS! - 
Construction 28 3.6 4 
Manufacturing 28 123 4 
Service-producing sector 720 6.8 91 
Trade FE Al Vas 22 
Transportation and warehousing 31 4.5 4 
Finance, insurance, real estate and leasing 29 3.4 4 
Professional, scientific and technical services 33 Be 4 
Management, administrative and other support 50 10.1 6 
Educational services 62 6.6 8 
Health care and social assistance 136 9.3 1e] 
Information, culture and recreation 38 6.0 S 
Accommodation and food services 105 des ile) 
Other services 46 6.4 6 
Public administration 20 225 2 


Source: Labour Force Survey 
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underemployment in the summer months is the result 
of a normal pattern of layoff for that time of year. 


The high number of youths working part-time involun- 
tarily in the summer is largely the result of a sharp in- 
crease in the number of students who would like to work 
full-time during the summer but have to settle for a part- 
time job. 


M In 1998, the number of underemployed youths more 
than doubled between April and July, from 175,000 in 
April to 378,000 in July. 


While core-age men and older workers make-up half of 
all employed people in Canada, they account for only 
about one-quarter of underemployment. As a result, the 
percentage of employed people in these groups who 
were underemployed was lower than average. 


M There were 158,000 underemployed core-age men in 
1998, only 2.7% of employed core-age men. 


M About 3.6% of older workers were underemployed in 
1998, representing 51,000 people. 
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Chart 13 
Underemployed core-age men in the goods-producing 
industries are affected by seasonal factors. 
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Chart 14 


Underemployment relative to employment is highest in accommodation and food services. 
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There is a slight increase among underemployed core- 
age men in the winter months, as core-age men tend to be 
concentrated in construction and other seasonal, goods- 
producing industries. 


@ In March 1998, 21% of underemployed core-age men 
were in the highly seasonal goods-producing indus- 
tries, half of whom worked in construction. 


Underemployment by industry 


The distribution of involuntary part-timers by industry is 
quite different to that of overall employment. While 
accommodation and food services, management, adminis- 
tration and other support services, health and social 
assistance, trade and educational services employed two 
out of three of the underemployed (66%), these industries 
provide employment to only 4 out of ten (42%) employed 
persons. The share of underemployment in these indus- 
tries would appear to be more related to their share of 
part-time employment. In 1998, 64% of all part-time jobs 
were in these five industries. 


M Asa result, the percentage of workers who were un- 
deremployed was higher than average in each of these 
industries. Highest was accommodation and food serv- 
ices where 12% of workers were underemployed. Sec- 
ond highest was the management of companies, 
administrative and support services industry. About 
10% of workers in this industry were underemployed 
in 1998. 
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M In retail and wholesale trade, the largest industry 
group, almost 8% of workers were underemployed. In 
contrast, in the second-largest industry in Canada, 
manufacturing, underemployment was less than 2% 
of employment. 


Underemployment tends to be higher in the 
provinces with higher unemployment rate 


As shown previously, underemployment is influenced by 
employment conditions and by the amount of part-time 
work. As a result, provinces where unemployment and 
part-time work is more common tend to have higher un- 
deremployment. 


M The percentage of workers who are underemployed is 
highest in Newfoundland, where unemployment is 
highest. In Alberta, where unemployment is lowest, 
underemployment is also the lowest. 


There are some exceptions to the relationship between 
unemployment and underemployment. 


M For example, in 1998 the unemployment rate in 
Quebec, at 10.4%, was higher than the 8.9% rate in 
British Columbia. However, workers are more likely to 
be underemployed in British Columbia because part- 
time work is more widespread (the part-time employ- 
ment rate in British Columbia is 21% while it is only 
17% in Quebec). 
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required that people look for and be available to 

take work. Why is this so? The labour market is a 
market like all others. In the case of labour markets, the 
vendor is the individual and the item he is selling is his 
labour services. Like an apple vendor whose supply of 
apples is available to the market only when he wants to 
and is able to sell them, people become members of the 
labour supply only once they have demonstrated they 
want to and are able to sell their services. A person’s 
desire for work is tested by Labour Force Survey ques- 
tions on job search. A person’s ability to sell his labour 
services is tested by questions on availability. 


alti o be considered part of the labour force, it is 


For this reason, people who do not have a job and 
who did not look for work, or were unavailable to take 
work, or both, are considered to be “not in the labour 
force”. Outside of the official supply of labour rests a 
very large number of such people. In 1998, over 35% of 
people 15 and older were classified as out of the labour 
force. This translates into 8.4 million people, seven times 
the number of people who were unemployed. This sizable 
group, which grew rapidly in the first half of this decade, 
receives a large amount of attention, especially from 
those who consider the official definition of unemploy- 
ment to be too restrictive. 


H Between March 1989 and March 1999, the number of 
people outside of the labour force and able to work 
grew 1.5 million or about 23%, twice the rate of popu- 
lation growth. 


Information from both the Labour Force Survey and a 
March supplement, the Survey of Job Opportunities, pro- 
vides insight into who is out of the labour force and 


The Survey of Job Opportunities 


A supplement to the Labour Force Survey, the 
annual Survey of Job Opportunities (SJO) was con- 
ducted in March or September from 1979 to 1993 
(except in 1990). Its goal was to identify people not 
in the labour force who want work and their reasons 
for not looking. The LFS now collects the same 
information in a similar fashion. 


Because March and September are not neces- 
sarily representative of the other months in the 
year, the SJO results would be different if they 
could be made available on an annual average basis. 
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which groups within that population have grown this 
decade. 


™ Over half (55%) of the increase in the not in the la- 
bour force population was among people 65 years of 
age and older. 


™ Another 42% came from those who stated they were 
not interested in working. The majority of this 
increase can be attributed to rising school attendance. 


The remaining 3% of the increase was due to more 
people not in the labour force who wanted a job. In 
March 1999, there were 634,000 in this group, includ- 
ing discouraged searchers. 


Those not in the labour force who want a job 


It would appear then, that not much of the increase in the 
not in the labour force population in the 1990s was due to 


an increase in discouraged searchers or others not in the ~ 
labour market who want a job. This is not to say, how- — 
ever, that this group is without interest. After all, their 


ranks are large, about half the size of the unemployed 
population. Like the unemployed, they provide an inter- 


esting barometer on the economy because this group has — 


a closer connection to the supply of labour. 


A note on the measurement of the 
marginally attached 


The Labour Force Survey measures marginal 
attachment directly through a series of explicit 
questions. Respondents to the survey who are not 
currently employed and who did not look for work 
are asked: 


Did you want a job last week? 


If yes, they are then asked: 


What was the main reason you did not look for 
work last week? 


From these questions, it is possible to distinguish 
who is marginally attached to the labour force 
because of economic reasons (discouragement, 
waiting for recall or reply from prospective employ- 
ers) or non-economic reasons (illness or disability, 
personal or family reasons for not looking, school 
attendance). 
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Marginally attached’s behaviour more like 
that of unemployed 


Professors Craig Riddell at the University of British 
Columbia and Stephen Jones at McMaster University 
have recently researched this group.” They found that 
those who wanted work but who did not look for a job 
behave much more like the unemployed than other people 
not in the labour force but that their behaviour is still dis- 
tinct from that of the unemployed. 


M The marginally attached have a much higher likeli- 
hood of being employed in the future than others not 
in the labour force. In 1998, there was a 12% prob- 
ability that one of these individuals will be employed 
the next month compared to a 3% chance for the rest 
of the population outside of the labour force. 


@ However, with a 23% probability that the unemployed 
will become employed from one month to the next, the 
behaviour of the marginally attached is quite distinct 
from that of the unemployed. 


Over time, the number of marginally attached people 
has fluctuated with the business cycle. During more dif- 
ficult economic times, the number has increased while it 
has fallen as the economy improved. The percentage of 
the population outside of the labour force who wanted 
work has fluctuated around the 5% mark in the last 20 
years with a low of 4% in 1979 and a high of 7% four 
years later. 


People marginally attached due to economic 
reasons 


There are a number of reasons why someone may decide 
not to look for work even though he wants a job. Illness, 
family reasons and school attendance are some of the 
major non-economic reasons. The number of people in 
these categories tends not to increase very much from 
one year to the next. 


There are a number of marginally attached who did not 
look for work who are highly influenced by changes in the 
state of the economy. Those who are not looking for 
work because of economic reasons are either “discour- 
aged searchers” or people in the “waiting” group. People 
in the “waiting” category: a) did not look because they 
are waiting for reply or recall from employers; or b) had 
secured a job that is scheduled to start in five weeks or 
more. 


2 Based on a research paper titled “Unemployment and 
Labour Force Attachment”. To obtain a copy, please contact 
Marc Lévesque at (613) 951-2793 or by e-mail at 
levemar@statcan.ca. 
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Chart 16 

In 1998, the behaviour of the marginally attached 
is more like that of the unemployed than of the 
non-attached. However, they remain distinct from 
the unemployed. 


% 
30 


Probability of Probability of Probabilty of 
unemployed marginally non-attached 
finding attached becoming 
work becoming employed 

employed 


Source: Riddell and Jones’ 
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Discouraged searchers 


Maybe the best known among those who are marginally 
attached to the labour force but who did not look for a 


job are “discouraged searchers”, people not looking be- — 


1998, there were 82,000 discouraged searchers in Canada, 
0.4% of the population or 1% of those not in the labour 
force. 


Among the marginally attached, this group receives a 
lot of attention because they appear, conceptually, to 
have a lot in common with the unemployed. They, like the 
other marginally attached, represent a potential supply of 
labour. 


Discouraged searchers also provide a good gauge of 
labour market conditions. During recessions, when jobs 
are harder to find, the number of discouraged searchers 
goes up while their numbers fall as the economy im- 
proves. As well, they tend to be concentrated in regions 
where labour market conditions are poor. 


M Discouragement appears to have been a bigger prob- 
lem during the 1980s recession than the 1990s reces- 
sion. In 1983, the number of discouraged searchers 
hit 204,000. Although the Survey of Job Opportuni- 
ties data is incomplete for the early 1990s, the number 
of discouraged searchers was 125,000 in 1993. 
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cause they believe that there are no jobs available. In 


The marginally attached 


Chart 17 
The percentage of those outside of the labour force who wanted work rose in the early 1980s and 
early 1990s, as the economy slowed. | 


Percentage of those outside of the labour force who wanted a job 
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Sources: Labour Force Survey, Survey of Job Opportunities, unadjusted March data 


Chart 18 
Discouragement and unemployment move in tandem. 
Unemployment rate (%) Thousands of people in March 
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Sources: Labour Force Survey, Survey of Job Opportunities, unadjusted March data 
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Discouragement in the provinces 


Like unemployment, there is a divide in the country when 
it comes to discouragement. All the eastern provinces 
and Quebec had rates of discouragement higher than the 
national average while Ontario and the west had lower 
than average rates. 


M Discouragement is highest in Newfoundland, where 
4% of the population did not look because they be- 
lieved no work was available. At the other end of the 
spectrum was Alberta where only 0.1% of people were 
discouraged. 


m At 26,000, the largest number of discouraged search- 
ers was in Quebec. 


Discouragement by age, sex and education 


Perhaps the most important determinant of a person’s 
success in the labour market is his education. Education 
has a huge impact on employability, as indicated by 
higher unemployment rates for those with low levels of 
education. As a result, those with less education tend to 
also be more likely to be discouraged. 


M In 1998, 0.6% of those who had not completed high 
school were discouraged. Among those whose high- 
est level of education was high school, the rate was 
0.3% while only 0.1% of university graduates were 
discouraged. 


M Even though they only made up 30% of the popula- 
tion, half of all discouraged searchers in Canada had 
not completed high school. 


An equal number of men and women were discouraged 
in 1998. There was, however, a clear relationship between 
age and discouragement. Maybe because they have less 
education, older workers tend to be unemployed longer 
than other people. For this reason, they perceive there to 
be fewer job opportunities available to them. 


M About 0.4% of youths and core-age people 25 to 54 
and 0.6% of older people were discouraged searchers 
in 1998. 


The “waiting” group 


Among the marginally attached, another major group are 
those who did not look for work because they were await- 
ing replies from prospective employers or because they 
were waiting to be recalled to a former job. 


People in this category are similar to discouraged 


searchers because they also give an economic explana- 
tion for why they did not look for work. As with discour- 
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Table 6 
Discouraged searchers by province, age group, sex 
and highest level of education attained, 1998 


What % of What % 
How many those not in of the 
discouraged the labour population 
searchers force is is dis- 
are there? discouraged? couraged? 
Neen eee ee ee EE  —— 
7000 % 
Canada 82.1 1.0 0.4 
By province 
Newfoundland 16.3 8.0 4.2 
Prince Edward Island 0.6 16 07 
Nova Scotia Deo 1.8 0.8 
New Brunswick 4.1 en 0.8 
Quebec MI) Ne 0.5 
Ontario 16.0 ORS 022 
Manitoba 1.8 0.6 ORS 
Saskatchewan Mea O7 0.3 
Alberta 273 0.4 Dist 
British Columbia 8.3 0.7 03 
By age group and sex 
Both sexes, 15 to 24 14.4 0.9 0.4 
Men 8.5 el 0.4 
Women 559 0.8 0.3 
Both sexes, 25 to 54 ST 2.4 0.4 
Men 2572 576 0.3 
Women 28.5 1.8 0.4 
Both sexes, 55 to 64 16.0 142 0.6 
Men Sms 1.6 ORT 
Women VES 0.9 0.6 
By highest level of 
education attained 
0-8 years 16.3 0.8 0.6 
Some secondary 2523 lu 0.6 
High school graduate SES 11 0.3 
Some post-secondary 5.4 0.8 0.3 
Post-secondary certificate 1555 170 On) 
University degree 4.4 0.8 0.1 


Source: Labour Force Survey 


aged searchers, during the recession had the economy 
been better, there would have been fewer in this group. 
When jobs are harder to find, there are more people ap- 
plying for jobs and expecting replies or recall to a former 
employer. As well, people probably tend to wait longer 
for replies or recall during recession than other times. 


M In 1998, there were 73,000 people in the waiting for 
recall and reply categories. Data from the Survey of 
Job Opportunities show that at in March 1984, the 
number of people who wanted work but who did not 
look for a job because they were waiting for recalls or 
replies peaked at 150,000. 
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Chart 19 
Discouragement, like unemployment, tends to be higher for those with less education. 
Percentage of the population who is discouraged Percentage of the labour force who is unemployed 
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Source: Labour Force Survey, 1998 


Also included in the “waiting” group are long-term fu- 
ture starts, people who did not look for work but who had 
a job to start in five weeks or more. These individuals 
have not looked for work and are considered not available 
to be part of the current supply of labour because they do 
not express a near-term desire to work. 


Chart 20 
Older people are more likely to be discouraged 
searchers. 


Percentage of the population who is discouraged 
0.7 


Both sexes, Both sexes, Men, Women, 
15 to 64 55 to 64 55 to 64 55 to 64 


Source: Labour Force Survey, 1998 


M In 1998, there were 48,000 long-term future starts. 
Together with those waiting for recall or replies, this 
puts the “waiting” group at 120,000. This represents 
1.4% of all people not in the labour force or 0.5% of 
the total population fifteen and older. 


Who is in the “waiting” group? 


Unlike discouraged searchers, there are more men than 
women in the waiting category. While an equal number 
of men and women are long-term future starts, twice as 
many men are awaiting recall to employers. This may be 
a reflection of the concentration of men in seasonal jobs 
where layoffs and recall practices are more common than 
in other industries. 


M In 1998, there were 70,000 men in the waiting group, 
compared to 50,000 women. Within this group, 34,000 
men were waiting for recall from former employers, 
almost twice the number of women. 


There is no clear pattern between age and the likeli- 
hood of someone being in the waiting group but educa- 
tion seems to play a role. 


Æ While 0.6% of the population who did not graduate 
from high school were not in the labour force and 
waiting, this percentage drops to 0.3% for those with 
a university degree. 
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Chart 21 
The number of people waiting for recall or replies rose during early 1980s and early 1990s. 
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Sources: Labour Force Survey, Survey of Job Opportunities, undadjusted March data 


Chart 22 
The percentage of the population in the “waiting group” tends to be higher in regions 
with high unemployment rates. 
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DR REP AS Te SPL eMC Ri SE EE The number of people in the waiting category 1s 


dependent upon labour market conditions, as evident in 
Chart 21. In regions across the country where unemploy- 
ment is high, a greater part of the population is not in the 
labour force and waiting. 


Table 7 
The “waiting” group by province, age group, sex and 
highest level of education attained, 1998 


any Wen itaby aor À M In 1998, 2.9% of people in Newfoundland were in the 
people are those not in What % HAE : 5 
inthe the labour  ofthe po- “waiting” category, the highest in the country. In 
“waiting” force is  pulation is contrast the proportion was only 0.3% in Ontario, 
group? “waiting”? “waiting”? Manitoba and Alberta where unemployment is rela- 
000 % tively low. 
Canads 120.3 ia 0.5 The composition of the waiting group differs from 
province to province. Perhaps due to the large amount of 
By province seasonal work in the four Atlantic provinces, people were 
AR nea Lu ne . ah more likely to be awaiting recall in this region. In Ontario, 
NoatGcotia 6.5 2 2 0.9 very few were awaiting recall but a relatively large number 
New Brunswick 10.6 4.5 1.8 had jobs to start in a month or more. 
Quebec 40.5 testes (Dal 2 
Oars 25.0 0.8 0.3 M In Newfoundland, 83% of the waiting group were 
Manitoba 300 1.1 0.3 expecting to be recalled to a former employer. In 
Saskatchewan 2.9 1.1 0.4 Ontario, only one quarter were awaiting recall but 57% 
Scheer ieee ane he ie were long-term future job starts. 


By age group and sex 


Both sexes, 15 to 24 28.0 1e ON? 
Men 16.4 22 0.8 
Women 11.6 155 0.6 

Both sexes, 25 to 54 79.6 By 0.6 
Men 45.4 DES 0.7 
Women 34.1 DR? 0.5 

Both sexes, 55 to 64 1278 50 ORS 
Men 8.3 1.6 0.6 
Women 4.5 ORS 0.3 

By highest level of 
education attained 

0-8 years 15.4 0.8 0.6 

Some secondary 30.8 1.4 Oey 

High school graduate 22.6 hed 0.5 

Some post-secondary 11128 Ia Ows 

Post-secondary certificate SUS 220 DS 

University degree 9.7 a 0.3 


Source: Labour Force Survey 
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indicators of economic conditions as it measures tracking their level and characteristics is clearly important | 

the degree to which the available labour resources to a fuller understanding of the extent of labour market | 
are not being utilized in the economy. Changes in the slack. | 
unemployment rate over time generally reflect changes ne De me 
in labour market conditions. Also, international compari- Similarly, it is important to track the underutilization of 
sons of unemployment rates provide a global context. those who indicate that they are attached to the labour 
Therefore, it is important that the definition of unemploy- market but are not currently looking for work (because 
ment remain stable over time and consistent with defini- they are waiting for replies, for a recall to a former em- 
tions used in other countries. In order to ensure ployer, or to start a job in five weeks or more). 
consistency, the LFS measures unemployment according 
to the standards set by the International Labour Organi- 


P Nhe unemployment rate is one of the most cited market they are not counted among the unemployed. But | 


Underemployment is also a form of labour market 
slack. While those working part-time involuntarily are 


din clearly employed rather than unemployed, the extent to 

Despite the strengths of the unemployment rate, no which they want to work more hours provides a further 
single measure can capture the complexity of the labour indication that labour demand is not meeting labour sup- 
market. Supplementary measures can shed further light on ply. 


the degree of labour market slack and the extent of hard- 


ship associated with unemployment. On the other hand, the hardship associated with unem- 


ployment tends to vary with the duration of unemploy- 


For example, during prolonged downturns in the ment, and it is also useful to have measures that capture 
economy, or in communities where job opportunities are this variation. For example, it is useful to know the extent 
chronically scarce, people who want work may not be of long-term unemployment since those out of work for 
looking for a job because they believe there are no suit- prolonged periods of time are more likely to suffer finan- 
able opportunities in their labour market. Since these dis- cial loss and may have a harder time finding a new job 
couraged searchers have dropped out of the labour than those unemployed for short spells. 


Table 8 
Supplementary measures of unemployment and percentage point change from the official unemployment rate for 
1997 and 1998 | 


1997 1998 
% point change % point change | 
from the official from the official 
% unemployment rate % unemployment rate 


R1 — Counting only those unemployed 1 year or more | 
(52 weeks and over) 1.4 -7.8 Pech :7.24 
R2 — Counting only those unemployed 3 months or 


more (12 weeks and over) BES -5.4 349 -5.0 
R3 — Made comparable to the US official rate 8.4 -0.8 7.6 -0.7 
R4 — Official rate (consistent with ILO standards) 92 - 8.3 £ 
R5 — Official rate plus discouraged searchers 9.8 0.4 8.8 0.5 


R6 — Official rate plus those waiting for recall, replies and 
long-term future starts 8) 07 9.0 O7. 
R7 — À measure of both unemployment and under- 
employment (involuntary part-time) expressed in 
full-time equivalents 11.6 2.4 10.6 26 
R8 — Official rate plus discouraged searchers, those waiting | 
for recall, replies, long-term future starts and the 
underutilized portion of involuntary part-timers WEY 35 ies 3.25 


Source: Labour Force Survey 
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In 1976, the US Bureau of Labor Statistics introduced 
a series of “alternative unemployment measures”. Based 
on their work, in 1983 supplementary measures of unem- 
ployment were first introduced by Statistics Canada, and 
were produced until 1995. In 1996, a redesign of the sur- 
vey questionnaire resulted in a break in several of these 
measures and the program was temporarily suspended. 
With two years of data from the new questionnaire, it is 
now possible to re-introduce the supplementary meas- 
ures. They are not comparable to the earlier set, as 
changes have been made, in consultation with major 
users and based on more current research. 


These particular measures are by no means an exhaus- 
tive set. However, they address the concerns most fre- 
quently expressed by Labour Force Survey users about 
labour market underutilization. 


Long-term unemployment measures — 
R1 and R2 


The two first and lowest supplementary measures of un- 
employment measure hardship by looking at the duration 
of unemployment. This is the number of continuous 
weeks that a person has been without work and search- 
ing for work or on temporary layoff. This information is 
collected from persons currently unemployed, so what is 
measured is the duration of incomplete spells of unem- 
ployment. Someone’s unemployment spell may continue 
some time afterwards or terminate the next day. 


People unemployed for long periods experience greater 
economic hardship or loss of income than the shorter term 
unemployed since the longer the unemployment period, 
the more severe the financial loss. Research has also 
shown that the length of time unemployed affects your 
chances of exiting unemployment (Corak, 1993). During 
periods of recovery and expansion, those who have been 
unemployed three months or more are less likely to exit 
unemployment than those unemployed one or two 

months. And the likelihood of exiting unemployment 
decreases with the length of time unemployed. 


_ Two supplementary rates have been chosen to meas- 
_ure long-term duration of unemployment. They represent 
varying degrees of hardship and varying proportions of 
the labour force. Those unemployed for one year or more, 
although a small group, are especially affected economi- 
cally, since they can no longer be collecting employment 
insurance and may have used up their savings. Those 
unemployed three months or more, a larger percentage of 
the labour force, are likely to be experiencing greater hard- 
ship compared to those who have been unemployed only 
a few weeks. 
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R1 shows the proportion of the labour force that has been 
out of work one year or more. This rate follows a different 
pattern than does the official unemployment rate in that it 
tends to lag the economic cycle. Rl moved from a low of 
0.3% of the labour force in 1976 to a high of 1.4% in 1983. 
It declined to only 0.6% in 1989 and 1990, only to increase 
above 1.4% for 6 years (1992-1997). In 1998, it was 1.1%. 


M Unlike the official unemployment rate, which decreases 
with age, R1 increases slightly with age. In 1998, R1 
was highest for men aged 45 to 54 and 55 years and 
over (at 1.5% and 1.4%, respectively). This reflects 
the fact that although older workers have a lower prob- 
ability than their younger counterparts of becoming 
unemployed, older workers have a harder time regain- 
ing employment. 


M Those with less than high school education also have 
a harder time finding employment once unemployed. 
In 1998, R1 was almost five times higher at 2.9% for 
those whose highest level of education was elemen- 
tary and three times higher (1.8%) for those with some 
secondary compared to those with a university 
degree. (See Table 11 in Appendix for more detail.) 


Chart 23 
Longer-term unemployment is higher in Newfoundland 
and Quebec than in Alberta, Saskatchewan and 

Manitoba. 
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Chart 24 
R2 tracks the unemployment rate while R1 lags behind. 
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™ Newfoundland (2.9%) and Quebec (1.9%) were the 
provinces with the highest percentage of the labour 
force unemployed one year or more while Alberta 
(0.3%), Saskatchewan (0.5%) and Manitoba (0.5%) had 
the lowest rates. Although Prince Edward Island has 
one of the highest unemployment rates, it ranks among 
the lowest of the provinces with longer-term unem- 
ployment. 


R2 


R2 looks at those unemployed 3 months or more as a pro- 
portion of the labour force. As can be seen from the chart 
above, R2 tends to track the official unemployment rate 
more closely through economic cycles than does RI. In 
1998, R2 represented about 40% of the unemployment 
rate while R1 represented only about 13%. While R2 is 
more closely approaching its previous low, R1 still re- 
mains high in 1998, being at about the same level as 1984 
and 1985. 


M The gap between the official unemployment rate and 
R2 widens during recessions. The highest gap be- 
tween the two rates was in 1982, when it reached 6.3 
percentage points. This gap gradually declined to a 
low of 4.5 in 1989. After the 1990s recession, the gap 
peaked at 5.7 in both 1991 and 1992, and declined 
more slowly, to 5.0 percentage points in 1998. 


The unemployment rate reflects changes in both the 
rate at which individuals become unemployed — the inci- 
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dence of unemployment — and the length of time they 
stay unemployed — the duration of unemployment. 
Increases in the incidence of unemployment are respon- 
sible for the sharp rise in the unemployment rate during | 
the onset of recessions, while increases in duration are 
largely responsible for its very slow decline during recov- 
ery and expansion. This is why the unemployment rate 
has risen faster than R2 at the onset of the 1980s and 


RRA I PE 
Chart 25 
The gap between the unemployment rate and R2 
increases during recovery periods. 
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| 
1990s recession and why R2 declines more slowly after 
the recessions. 


R3 


The media, economists and other analysts frequently 
compare the official unemployment rate with that of the 
United States. Since both countries follow standards set 
by the International Labour Organization (ILO) and ask 
very similar questions to determine labour force classifi- 
cations, direct comparisons of the unemployment rates 
are often made. Nevertheless, measurement differences : 
do exist, contributing to some of the gap between the two: 
rates. Removing these measurement differences makes 
comparisons more meaningful.' 


1 For more detailed information, see the Autumn 1998 
issue of the Labour Force Update, called Canada-US Labour 
Market Comparison. zi 
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R3 adjusts the Canadian official unemployment rate to 
make it comparable to the US official unemployment rate. 
For example, the US distinguishes between “active” and 
“passive” unemployed searchers and includes only 
“active” searchers among their unemployed. The US rate 
does not include persons whose only search method was 
passive, such as looking at want ads in the newspaper or 
picking up job applications but not answering them. The 
Canadian rate makes no such distinction. 


Other groups removed from the Canadian official rate 
to make it US comparable are: 15 year olds, short term 
future starts (since 1994), and searchers unavailable for 
work due to personal or family responsibilities. The 
group added is full-time students looking for full-time 
work, which the LES officially classifies as not in the la- 
bour force — since they are not considered part of the cur- 
rent labour supply but may be lining up work for the end 
of the school term. In 1998, these adjustments removed 
approximately 130,000 from a total of 1.3 million unem- 
ployed people. 


M The gap between the official unemployment rate and 
R3 has increased over time. In the 1970s, the gap 
averaged 0.2 percentage points, in the 1980s, 0.3 
points and 0.7 points by the 1990s. 


Chart 26 

Known measurement differences between the 
Canadian and US unemployment rates decreases the 
official unemployment rate by almost 10% in 1998. 
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RS 


RS is the first of the rates to factor-in people not normally 
included among the unemployed. Along with the unem- 
ployed, this rate also includes discouraged searchers. As 
discussed previously, discouraged searchers are people 
who wanted and were available to take work but who 
did not look for a job because they believed none was 
available. This definition has changed and as a result, RS 
is only available from 1997 onwards. 


Chart 27 
Including discouraged workers has a noticable effect 
on the unemployment rate in Newfoundland. 
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Adding discouraged searchers does not have a big ef- 
fect nationally, however, in Newfoundland RS is quite a 
bit higher than the official rate. 


M In 1998, RS was half a percentage point higher than 
the official rate. 


m@ If discouraged searchers are included with the unem- 
ployed in Newfoundland, the rate increases 5.2 per- 
centage points to 23.1%. In contrast, RS in Alberta is 
only 0.1 percentage points higher than the official 
unemployment rate. 


RS was around half a percentage point higher than the 
official rate for most age and sex groups, with the excep- 
tion of older men and women who are more prone to 
being discouraged from looking for work. 
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Supplementary measures of unemployment 
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M In 1998, RS for older men was 7.0% and for women 
7.6%, 0.8 and 1.2 percentage points higher than the 
official rate for those groups. 


Because discouraged searchers tend to be less edu- 
cated, the gap between the official unemployment rate 
and RS increases the lower the level of education. 


H While RS is 1.9 percentage points higher than the 
official rate for those with only a primary school 
education, it is only 0.2 percent higher for university- 
educated people. 


R6 


R6 includes those considered on the margins of the labour 
force, that is, those who are not searching for work but 
are available for work, and are waiting for employment. 
They are either waiting to be recalled from a previous em- 
ployer, or they have applied for a job and are waiting for 
replies. Also included are those who have lined up a job 
to start in five weeks or more. 


These people, as mentioned earlier, have an attach- 
ment to the labour force. They have a much higher likeli- 
hood of being in the labour force in the future than 
others not in the labour force. 


Chart 28 
R6 is especially high in Newfoundland, 

New Brunswick and Prince Edward Island, 
more than likely due to the seasonal nature of 
the waiting group. 
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M Including these groups in the official unemployed in- 
creases the unemployment rate in both 1997 and 1998 
by 0.7%. In 1998, the unemployment rate would have 
been 9.0% rather than 8.3%, adding 120,000 to the 
unemployed. 


@ This waiting group is very similar demographically to 
the unemployed, with a few exceptions. A higher pro- 
portion of the waiting group is represented in the east- 
ern provinces, specifically Newfoundland, Prince 
Edward Island and New Brunswick. This is likely due 


to the seasonal nature of the waiting group, since | 


almost two-thirds of long-term future starts and those 
waiting for a recall are seasonal workers and full-time 
students. 


R7 


R7 adds a portion of those who are involuntary part-time 
workers to the official unemployed. There are two adjust- 
ments made to the number of involuntary part-timers to 
derive the portion used in R7. 


First of all, involuntary part-timers who have a second | 


job and work full-time hours between both jobs are ex- 


cluded. These people, while they would prefer to work 


full-time hours at their first job do not represent an 
underutilized supply of labour in the broader perspective 
of both jobs. 


Secondly, a large number of involuntary part-timers are 


removed because each involuntary part-timer is only par- | 
tially utilized in the labour market. In essence, R7 uses the | 


number of involuntary part-timers expressed as a “full- 
time equivalent”. This better reflects the number of hours 
of potential labour supply lost to underemployment. 


In 1998, the average work week of involuntary part- | 


timers was 44% of that of full-time workers. As a result, 
only 44% of involuntary part-timers are included in R7. 


Similarly, because not all unemployed and employed 
people offer the same degree of labour services, unem- 
ployment and employment are also adjusted in such a 
way to express them as full-time equivalents. The result 
is an adjusted labour force that better reflects the number 
of person-hours available in the supply of labour. 


@ Asa result of these adjustments R7 was 2.3 percent- 
age points higher than the official rate in 1998. 


Compared with the other supplementary measures, the 
demographic profile of R7 differs more markedly to that of 
the official unemployment rate. This is mainly due to the 
large contribution of involuntary part-timers, a group 
dominated by adult women and youth. 
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Chart 29 


Adding involuntary part-timers to the official unemployment rate increases the rate much more for women 
than for men. 
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Source: Labour Force Survey, 1998 


M A larger gap exists between the official unemploy- 
ment rate and R7 for women than for men. For women, 


the official rate jumps up by 3.9 percentage points Chart 30 
compared to 1.1 for men in 1998. In 1998, R8 was 3.2 percentage points higher than the 
official unemployment rate. 
R8 7 
R8 is the most comprehensive and therefore, highest of fe M 1097 
the supplementary rates as it includes all of the groups in ore 
the preceding three rates. As such, R8 provides of single HE 1998 
measure of labour underutilization. 10 + | 
Included in this rate are the discouraged searchers, ral 
those waiting for recall, replies, long-term future starts | 
and the underutilized portion of involuntary part-timers. et | 
The unemployment rate increases by 3.5 percentage 
points in 1997 and 3.2 in 1998 by adding these groups. af 
This adds a total of 522,000 to the official unemployed in 
1998. CH 
M Of this 522,000, almost two-thirds are involuntary part- 0 
timers so the age and sex composition of R8 is similar ee 
to R7. unemployment 
rate 


M R&8 decreases as the level of education attained 
increases. The gap between the official unemployment 
rate and R8 was 2 percentage points for those with a 
university degree compared to 5 percentage points 
for those with only elementary education in 1998. 


Source: Labour Force Survey 


Statistics Canada - Catalogue no. 71-005-XPB Labour Force Update / 37 


Supplementary measures of unemployment 


Chart 31 
Largely influenced by involuntary part-timers, R8 is particularly higher for women. 
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Chart 32 Chart 33 
R8 is three times higher for those with less than high Although R8 is almost four times higher for 
school education compared with university graduates. Newfoundland than for Alberta, each contributes 
a PI 7 about 35,000 to the supplementary measure. 
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In the eastern provinces and British Columbia R8 was underutilized in 1998, representing about 36,000 peo- 
above average, with Newfoundland having the high- ple. At the other end of the spectrum, only 7.6% were 
est gap (12 percentage points) from the official unem- unemployed or underutilized in Alberta, also 
ployment rate. Close to 30% of the potential labour representing 32,000 people. 


resources in Newfoundland were unemployed or 


How the supplementary measures of unemployment are calculated: 


2 unemployed 52 weeks or more | * 100 
L employed + unemployed 


Ro = unemployed 12 weeks or more | + 100 
L employed + unemployed 


{ unemployed — (15 year olds + short-term future starts starting in 1994 + searchers unavailable 


ie for work due to personal or family responsibilities) + full-time students looking for full-time work * 100 


(employed — 15 year olds) + (unemployed — (15 year olds + short-term future starts starting in 1994 + 
searchers unavailable for work due to personal or family responsibilities) + full-time students 
L looking for full-time work) 


Rie unemployed | * 100 
L employed + unemployed 


unemployed + discouraged searchers 


] 
| * 100 


employed + unemployed + discouraged seachers 


Re | unemployed + waiting for recall + waiting for replies + long-term future starts * 100 


employed + unemployed + waiting for recall + waiting for replies + long-term 
future starts 


unemployed looking for full-time work + (unemployed looking for part-time work * (average hours 
of part-time workers at main job / average hours of full-time workers at main job)) + (involuntary 
part-timers with total hours less than 30 * (average hours of involuntary part-timers at main job / 
average hours of full-time workers at main job)) 


* 100 


employed full-time + (employed part-time * (average hours of part-time workers at main job / 
average hours of full-time workers at main job)) + unemployed looking for full-time work + 
(unemployed looking for part-time work * (average hours of part-time workers at main job / 

| average hours of full-time workers at main job)) a 


unemployed + discouraged searchers + waiting for recall + waiting for replies + long-term 
future starts + (involuntary part-timers with total hours less than 30 * (average hours of 


RS = involuntary part-timers at main job / average hours of full-time workers at main job)) * 100 


employed + unemployed + discouraged searchers + waiting for recall + waiting for replies 
L + long-term future starts 
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methodology 


Visit the Internet at http://www.statcan.ca/english/concepts/labour/ 
index.htm for a more complete Guide to the Labour Force 


Survey (Catalogue no. 71-543-GIE) 


Background and objectives 
Determining labour force status 


Data collection 

Survey methodology 

Data processing 

Data quality 

Information products and services 


Questionnaire 


Sub-provincial geography description 


Concepts (including notes on changes introduced in 1997) 


The Guide is also available in the Labour Force Historical Review on CD-ROM 


(no. 71F0004XCB). 


Definitions 
Adults — People 25 years of age and over. 


Activity Prior to Unemployment — Main activity before 
looking for work. Distinguishes between those who were 
working (that is, job leavers, job losers and temporary lay- 
offs) and those who were not in the labour force but were 
keeping house, going to school, or involved in some other 
type of activity. 


Availability — Persons are regarded as available if they re- 
ported that they could have worked in the reference week 
if a suitable job had been offered (or recalled if on tempo- 
rary layoff); or if they could not take a job because of their 
own illness or disability, personal or family responsibili- 
ties, because they already have a job to start in the near 
future, or because of vacation (prior to 1997, those on va- 
cation were not considered available). Full-time students 
currently attending school and looking for full-time work 
are not considered to be available for work during the ref- 
erence week. They are assumed to be looking for a sum- 
mer or co-op job or permanent job to start sometime in the 
future: 


Core-Age — People 25 to 54 years of age. 
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Discouraged Searchers (also called discouraged work- 
ers) — Since 1997, discouraged workers are defined as 
those persons who reported wanting to work at a job or 
business during reference week and were available but 
who did not look for work because they believed no suit- 
able work was available. 


Duration of Unemployment — Number of continuous 
weeks during which a person has been on temporary lay- 
off or without work and looking for work. Respondents 
are required to look for work at least once every four 
weeks, they are not required to undertake job search ac- 
tivities each week in order to be counted as unemployed. 
The LFS measures the duration of incomplete spells of 
unemployment, since the information is collected only 
from those currently unemployed. A spell of unemploy- 
ment is interrupted or completed by any period of work or 
withdrawal from the labour force. 


Educational Attainment — Highest level of schooling 
completed. Questions relating to educational attainment 
were changed in 1990, to better capture the relationship 
between educational attainment and labour market out- 
comes. 


Employment — Employed persons are those who, during 
the reference week did any work for pay or profit, or had 
a job and were absent from work. 
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Full-Time Employment — Consists of persons who usu- 
ally work 30 hours or more per week at their main or only 
job. This information is available for those currently em- 
ployed or who last worked within the previous year. 


Future Starts — Persons who did not have a job during 
the survey reference week and did not search for work 
within the previous four weeks, but were available to work 
and had a job to start within the next four weeks. These 
persons are classified as unemployed, despite the lack of 
job search within the previous four weeks, since it is ap- 
parent that they are part of the current supply of labour. 


Goods-Producing Industries (or goods sector, or goods 
industries) — Includes agriculture; forestry, fishing, min- 
ing, oil and gas; manufacturing, construction, and utilities 
(electric power, gas and water). Note that although the 
Statistics Canada Standard definition of goods-producing 
sector also includes publishing, this industry is included 
in the service sector in LFS estimates. 


Gross Domestic Product (GDP) — The unduplicated value 
of production (output) originating within a country’s 
boundaries, regardless of the ownership of the factors of 
production. GDP can be expenditure or income based or 
calculated at market price or at factor cost, and can be ex- 
pressed in current or constant (deflated) dollars. 


Hours Usually Worked — Usual hours for employees re- 
fers to their normal paid or contract hours, not counting 
any overtime. 


Industry — The general nature of the business carried out 
by the employer for whom the respondent works (main job 
only). If a person did not have a job during the survey 
reference week, the information is collected for the last 
job held, providing the person worked within the previ- 
ous twelve months. 


Involuntary Part-Time (or Underemployed) — Are those 
who usually work less than 30 hours a week at their main 
job and are doing so because of business conditions or 
because they could not find work with 30 or more hours. 
They are then asked if they looked for work with 30 or 
more hours during the past four weeks. Also see Reason 
for Working Part-Time. 


Job Leavers — Persons currently not employed, who last 
worked within the previous year and left that job volun- 
tarily. That is, the employer did not initiate the termina- 
tion. Detailed reasons collected are: own illness, personal 
or family responsibilities, going to school, no specific 
reason, changed residence, dissatisfied with job, retired. 
Since 1997, further detail is available, including business 
sold or closed down (self-employed only), pregnancy. 


Job Losers — Persons currently not employed, who last 
worked within the previous year and left that job involun- 
tarily (employer initiated because of business conditions, 
downsizing etc.). Prior to 1997, this category was broken 
down into those on temporary layoff and those laid off on 
a permanent basis. Since January 1997, more detail for 
reason for permanent layoff is available: end of seasonal 
job; end of temporary, term or contract job; casual job, no 
work; company moved; company went out of business; 
laid off due to business conditions with no expectation of 
recall; dismissal by employer; other reasons. 


Job Permanency — Beginning January 1997, information 
is collected to allow the classification of paid jobs as ei- 
ther permanent or temporary. This classification is based 
on the intentions of the employer, and characteristics of 
the job, rather than the intentions of the employee. If a 
job that was formerly considered permanent is ending in 
the near future because of downsizing or closure, it is still 
regarded as permanent. 


Permanent: A permanent job is one that is ex- 
pected to last as long as the employee wants it, 
given that business conditions permit. That is, 
there is no pre-determined termination date. 


Temporary: A temporary job has a predetermined 
end date, or will end as soon as a specified project 
is completed. Information is collected to allow the 
sub-classification of temporary jobs into four 
groups: seasonal; temporary, term or contract, 
including work done through a temporary help 
agency; casual job; and other temporary work. 


Labour Force — Civilian non-institutional population 15 
years of age and over who, during the survey reference 
week, were employed or unemployed. 


Labour Force Status — Designates the status of the re- 
spondent vis-a-vis the labour market: a member of the 
non-institutional population 15 years of age and over is 
either employed, unemployed, or not in the labour force. 


Long-Term Future Starts — Persons who did not have a 
job during the survey reference week and did not search 
for work within the previous four weeks, but were avail- 
able to work and had a job to start at a later time than the 
next four weeks. These persons are classified as not in 
the labour force, since they are not part of the current 
supply of labour. 


Main Job — When a respondent holds more than one job 
or business, the job or business involving the greatest 
number of usual hours worked is considered to be the 
main job. The full or part-time status and industry and 
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occupation information available from the survey refer to 
the main job, as does information for employees on 
wages, union status, job permanency, and workplace size. 


Methods of Job Search — Identifies the various methods 
of job search activities undertaken by unemployed per- 
sons in the previous four weeks. If more than one method 
is used, each one is recorded. Search methods include: 
checked with public employment agency, private employ- 
ment agency, union, employers directly, friends or rela- 
tives, placed or answered ads, looked at job ads, other 
methods. 


Not in the Labour Force — Are those who, during the ref- 
erence week, were unwilling or unable to offer or supply 
labour services under conditions existing in their labour 
markets, that is, they were neither employed nor unem- 
ployed. 


Older Workers — People 55 years of age and over. 


Part-Time Employment — Consists of persons who usu- 
ally work less than 30 hours per week at their main or only 
job. This information is available for those currently em- 
ployed or who last worked within the previous year. 


Participation Rate — Total labour force expressed as a 
percentage of the population aged 15 years and over. The 
participation rate for a particular group (for example, 
women aged 25 years and over) is the labour force in that 
group expressed as a percentage of the population for 
that group. 


Population — The target population covered by the sur- 
vey corresponds to all persons aged 15 years and over 
residing in the ten provinces of Canada, with the excep- 
tion of the following: residents of the Yukon, Northwest 
Territories or Nunavut, persons living on Indian reserves, 
full-time members of the regular Armed Forces, and per- 
sons living in institutions (for example, inmates of penal 
institutions and patients in hospitals or nursing homes 
who have resided in the institution for more than six 
months). 


Reason for Leaving Last Job — Asked of all persons clas- 
sified as unemployed or not in the labour force who last 
worked within the previous year. See Job Losers and Job 
Leaves for detailed reasons. 


Reason for Not Looking for Work — Beginning January 
1997, asked of those who were not employed and did not 
search for work, but said they wanted work during the 
reference week. Prior to 1997, asked of persons who had 
looked for work in the previous six months but not during 
the past four weeks. See also Discouraged Searchers. 
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Reason for Working Part-Time — All respondents who 
usually worked less than 30 hours per week at their main 
or only job are asked if they want to work more or less 
than 30 hours at a (single) job or business. Depending on 
the response, the main reason for working part-time is col- 
lected. For those who respond that they want to work less 
than 30 hours, the main reason for not wanting to work 30 
or more hours per week is collected. Responses include: 
own illness, personal or family responsibilities, going to 
school, personal preference, other. 


For those who respond that they want to work 30 or 
more hours per week, the main reason for working less 
than 30 hours is collected. Responses include: own ill- 
ness, personal or family responsibilities, going to school, 
business conditions, could not find work with 30 or more 
hours, other. Involuntary part-timers are those whose re- 
sponse is “business conditions” or “could not find work 
with 30 or more hours”. They are then asked if they 
looked for work with 30 or more hours during the past 
four weeks. 


Seasonal Adjustment — Fluctuations in economic time se- 
ries are caused by seasonal, cyclical and irregular move- 
ments. A seasonally adjusted series is one from which 
seasonal movements have been eliminated. Seasonal 
movements are defined as those which are caused by 
regular annual events such as climate, holidays, vacation 
periods and cycles related to crops, production and retail 
sales associated with Christmas and Easter. It should be 
noted that the seasonally adjusted series contain irregu- 
lar as well as longer-term cyclical fluctuations. 


The seasonal adjustment program is a complicated com- 
puter program that differentiates between these seasonal, 
cyclical and irregular movements in a series over a 
number of years and, on the basis of past movements, es- 
timates appropriate seasonal factors for current data. On 
an annual basis, the historic series of seasonally adjusted 
data are revised in light of the most recent information on 
changes in seasonality. 


Service-Producing Industries (or service sector or serv- 
ice industries) — Includes trade (wholesale and retail); 
transportation and warehousing; finance, insurance, real 
estate and leasing; professional, scientific, and technical 
services; management, administration and other support 
services; educational services; health and social serv- 
ices; information, culture and recreation; accommodation 
and food services; other services; public administration. 


Temporary Layoff — Persons on temporary layoff are em- 
ployees who did not work during the reference week be- 
cause they had been temporarily released by their 
employer due to business conditions (not enough work, 
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drop in orders or sales, retooling etc.). They must have a 
definite date to return to work, or an indication from their 
employer that they will be recalled in the future, and they 
must be available for work during the reference week. Per- 
sons on temporary layoff are not required to undertake 
any job search in order to be counted as unemployed. 


Type of Work Sought — Identifies whether a job searcher 
is looking for full-time or part-time work. Unemployed 
persons on temporary layoff are classified as looking for 
full or part-time on the basis of their usual hours at their 
former job. This information is not available for non- 
searchers who are classified as unemployed because they 
have a job to start in the next four weeks (future-starts). 


Unemployment — Unemployed persons are those who, 
during reference week, did not have a job but were avail- 
able for work and were either on temporary layoff, had 
looked for work in the past four weeks or had a job to 
start within the next four weeks. 


Unemployment Rate — Number of unemployed persons 
expressed as a percentage of the labour force. The unem- 
ployment rate for a particular group (age, sex, marital sta- 
tus, etc.) is the number unemployed in that group 
expressed as a percentage of the labour force for that 


group. 


Waiting for Recall or Replies — Are those not in the la- 
bour force who said they wanted work during the refer- 
ence week and were available but did not search for work 
in the last four weeks because they were waiting to be re- 
called to their previous employer (did not have a definite 
date of return) or were waiting for replies from employers. 


Youth — Are those who are between the ages of 15 to 24 
years. 


Data sources 


Labour Force Survey (LFS) — Canada 

This publication draws heavily on LFS data available on 
the Labour Force Historical Review on CD-ROM, 1998 
(no. 71F0004XCB), Labour Force Information (no. 71-001- 
PPB) and Historical Labour Force Statistics (no. 71-201- 
XPB). Unpublished data are available on a cost-recovery 
basis. 


There are a number of other sources of labour market 
data available at Statistics Canada: 
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The Census of Population 

Every five years since 1971, the Census has collected la- 
bour market information from a one in five sample of the 
entire population. For more information, contact Michel 
Coté at (613) 951-6896, e-mail: cotemic@statcan.ca. 


The Survey of Employment, Payrolls and Hours (SEPH) 
SEPH collects information from businesses to provide 
monthly estimates of payroll employees, average weekly 
and hourly earnings and average weekly hours for 
Canada, the provinces and territories at detailed industry 
levels. Data on average weekly hours paid, both including 
and excluding overtime, are available for employees paid 
by the hour and average standard hours of work are avail- 
able for salaried employees. Average hours are calculated 
by taking the total hours worked and dividing 
by the number of employees. For more information, 
contact the Labour Statistics Division at 613-951-4090, 
e-mail: labour@statcan.ca 


Survey of Labour and Income Dynamics (SLID) 

SLID is a longitudinal household survey conducted by 
Statistics Canada. It is designed to capture changes in 
the economic well-being of individuals and families over 
time and the determinants of their well-being. Individuals 
originally selected for the survey, are interviewed once or 
twice per year for six years, and are asked information 
about their labour market experiences, income and family 
circumstances. The first reference year of the survey was 
1993. For further information about SLID, contact 
Income Statistics Division at (613) 951-7355, e-mail: 
dynamics@statcan.ca. 


Small Area and Administrative Data Division (SAAD) 
From the income tax forms submitted each year by Cana- 
dians, SAAD produces a wealth of economic and demo- 
graphic information. Over twenty million records 
representing 96% of the population are processed each 
year to provide the most detailed and accurate data pos- 
sible. These data are matched to a number of geographic 
files providing clients the opportunity to request data for 
areas as small as a letter carrier’s walk. A variety of 
databanks have been designed to allow for quick retrieval 
of information based on specific client needs. For more 
information, contact Paul Francoeur at (613) 951-4743, 
email: paul@statcan.ca 
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Labour force survey methodology 


The LFS is a monthly household survey of a sample of in- 
dividuals who are representative of the civilian, non-insti- 
tutional population 15 years of age or older in Canada’s 
ten provinces. Specifically excluded from the survey’s 
coverage are residents of the Yukon, Northwest Territo- 
ries and Nunavut, persons living on Indian reserves, full- 
time members of the Canadian Armed Forces and inmates 
of institutions. These groups together represent an ex- 
clusion of approximately 2% of the population aged 15 or 
over. 


Canada’s population lives in various geographic areas 
such as provinces and regions within provinces. For the 
purposes of sampling, the population in these areas is 
further partitioned into strata, to maximize the reliability of 
the estimates while keeping collection costs at a mini- 
mum. Households in strata are not selected directly. 
Rather, each stratum is divided into clusters, and then a 
sample of clusters is selected in the stratum. Then, in 
each selected cluster, a sample of households is chosen. 
Chosen in this fashion, the sample is representative of 
the population. 
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The number of households sampled across the coun- 
try has varied over the years as a result of varying levels 
of funding, and improvements in survey design. The sam- 
ple size has around 53,000 households since July 1995. 
The sample is allocated to provinces and strata within 
provinces in the way that best meets the need for reliable 
estimates at various geographic levels. These include na- 
tional, provincial, census metropolitan areas (large urban 
centres), economic regions, and employment insurance 
regions. 


The LFS follows a rotating panel sample design, in 
which households remain in the sample for six consecu- 
tive months. The total sample consists of six representa- 
tive sub-samples or panels, and each month a panel is 


replaced after completing its six month stay in the survey. 
Outgoing households are replaced by households in the 
same or a similar area. This results in a five-sixths month- 
to-month sample overlap, which makes the design effi- 
cient for estimating month-to-month changes. Rotation 
after six months prevents undue respondent burden for 
households that are selected for the survey. 


Demographic information is obtained for all persons in 
a household for whom the selected dwelling is the usual 
place of residence. LFS information is obtained for all ci- 
vilian household members 15 years of age or older. Re- 
spondent burden is minimized for the elderly (age 70 and 
over) by carrying forward their responses for the initial 
interview to the subsequent five months in survey. 
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Table 9 
Number unemployed and unemployment rate by age group, sex, education and province, 1998 
Canada Nfld. Brel N.S. N.B. Que. Ont. Man. Sask. Alta. BC 
000 
Both sexes 1,305.1 43.1 9.8 48.4 44.7 385.8 436.8 32.8 30.0 91.6 182.1 
15-24 378.1 10.2 D 14.7 11.4 97.4 136.9 10.9 10.0 30.3 54.1 
15-19 192.4 3.9 1.0 6.1 4.7 47.2 11223 6.1 oy? 16.9 29.0 
20-24 185.7 6.3 iil 8.6 6.7 502 64.6 4.8 4.8 13.4 25.1 
25-54 832.0 30.7 6.7 30.2 30.0 DSP 269.4 19.4 17.6 54.8 116.1 
55 and over 95.0 29 1.0 3.4 5 Sys 30.4 2.5 2.4 6.6 12.0 
Men 727.4 255 5.4 28.5 26.2 215.8 232.2 17.8 17.5 seen 507 108.0 
15-24 214.9 5.9 1p Qe) 6.5 54.4 76.8 6.1 6.1 19/53) 31.4 
15-19 106.4 23 0.6 Shih 2.8 24.5 40.3 55 3.1 9.8 16.1 
20-24 108.5 3.6 0.7 5.6 57 2919 36.5 2.8 3.0 OPS 15.4 
25-54 454.6 18.0 3.6 17.0 qs) 143.1 138.1 10.1 10.0 29.0 68.3 
55 and over SIE 1.6 0.6 22, 22) 18.2 17.4 1.6 is 4.4 8.3 
Women Sisal 17.6 4.4 19.9 18.5 170.0 204.6 15.0 12.5 41.0 74.1 
15-24 163.2 4.3 0.9 55 5.0 43.0 60.2 4.8 4.0 1570 MIDST 
15-19 86.0 1.6 0.5 225 1.9 22.6 32.0 27 Zell el 12.9 
20-24 We 2 0.4 3.0 3.0 205 2822 2.0 19 5.9 9.8 
25-54 377.4 12.7 3.1 1523 1215 114.0 131.4 9 7.6 2528 47.7 
55 and over SyAl 0.7 0.4 iN) ill 13.0 13.0 0.9 0.9 221 Sill 
Education 
15 and over 1,305.1 43.1 9.8 48.4 44.7 385.8 436.8 32.8 30.0 91.6 182.1 
0-8 years 100.0 55 1.2 3.9 55 46.0 2879) 1.8 Dal 2.8 423 
Some high school Bsa 9.8 2.8 13.6 10.4 84.7 119.9 10.8 9.9 27.0 48.2 
High school graduate 264.4 8.2 1.8 Wall 10.7 66.6 9729 6.8 6.1 18.8 40.5 
Some post-secondary 142.4 321 0.9 4.3 3.6 41.3 49.2 3.6 3.4 92 252 
Post-secondary 
certificate or diploma 337.6 14.4 275 15.8 11.8 113.0 Ot ee 6.9 6.4 252 43.8 
University degree 123.5 1.6 0.5 8" 21 34.2 48.2 229 22 8.6 19.0 
Unemployment rate (%) 
Both sexes 8.3 17.9 13.9 10.7 Iasi 10.4 Tez So), SI) 57 8.9 
15-24 IS)? 28.6 16.4 19.4 18.4 1722 14.6 10.6 BO 10.6 eS 
15-19 20.0 881 18.9 PAY) 20.0 23.4 19.4 14.5 185 14.2 24.0 
20-24 12.3 26.5 14.7 18.4 WES 13.8 11.4 7.9 92 8.0 1331 
25-54 Wel 16.3 182 8.9 10.9 91 6.0 4.7 5.0 4.7 7.6 
55 and over 6.3 18) 1829) 8.7 10.6 9.4 5.1 4.1 3.6 4.2 5.8 
Men 8.5 19.0 14.5 11.6 13.1 10.5 7.1 5.6 6.2 Sal 9.8 
15-24 16.6 8102 18.5 2377 20.4 18.2 15.9 ele) 122 11.6 19.4 
15-19 Ales) 8570) PE aie DST 231 2875 21.4 14.9 14.4 15.8 26.3 
20-24 13.6 28.8 1979 22.9 18.7 15.5 12.4 8.7 10.5 8.5 1578 
25-54 WP 17.4 13.6 9:3 11.8 93 Sui 4.5 5.3 4.6 8.3 
55 and over 6.2 13.6 13.6 9.1 eT, 8.6 4.8 4.3 3.6 4.4 6.7 
Women 8.1 16.4 13.2 9.6 10.9 10.3 7.4 57 5.5 Se) 7.9 
15-24 1847 2551. 14.3 14.9 16.6 16.2 1823 9.8 9.9 9.6 15.0 
15-19 18.4 29.6 18.5 17.2 16.8 23.4 17.4 SES 12.0 12.5 21.6 
20-24 10.7 23-9 ital 1335 15.9, 12.0 10.4 6.9 8.3 TS 10.7 
25-54 Gal 15.0 12.8 8.6 99) 9.0 6.3 4.9 4.7 4.9 6.8 
55 and over 6.4 12.5 14.3 8.1 8.9 10.9 55 3.8 3.6 321] 4.5 
Education 
15 and over 8.3 17.9 13.9 10.7 12.1 10.4 72 Shil 5.9 Sail 8.9 
0-8 years 14.1 30.7 231 18.2 23.8 16.6 10.4 6.9 8.0 7.0 16.9 
Some high school 14.7 255 20.1 177 19°? 16.6 eS 10.3 11.0 11.0 18.4 
High school graduate 8.3 209 14.9 10.1 11.6 11.0 fs 5.4 5.2 53 8.8 
Some post-secondary 9.5 18.6 13.6 11.0 1229 13.8 8.3 6.6 6.2 BES) ei! 
Post-secondary 
certificate or diploma 6.6 ls? INT 9.4 10.0 8.4 5.3 4.0 4.2 4.7 6.6 
University degree 43 See 4.9 4.9 Sul 5.0 4.0 3.0 522 3.3 5.1 


(ESE Sen AR eS YS SS TE LEE ET LE LT TE CL TS LEA TIER ES LEI DELLE EEE LESLIE L IEA, 
46 / Labour Force Update Statistics Canada - Catalogue no. 71-005-XPB 


Appendix 


Table 10 
Number unemployed by unemployment status, activity prior to unemployment, methods used to look for work, 
reasons for leaving or losing last job by province, 1998 


EE EE PP PSS POSER 
Canada Nfld. P.E.I. NES: N.B. Que. Ont. Man. Sask. Alta. BGs 


7000 
Unemployment status 
Job searchers I, OHO LS Sie 8039 F417 SOn0 BS AU SE OT O2 0 002,62 7 0062 47 
Temporary layoff 98.6 362 0.8 dsl 4.0 Siln3 2823 2.0 2.5 Thee! 14.4 
Future starts 44.6 12) (De 1.6 ew, 14.2 11.4 i) 13 4.6 5.0 
Activity prior to unemployment 
Job searchers AUS ISS) SSS SEE SO Et LT SS 05 10 5m SO 709 D 26 2070 062 #7 
Worked 698-5) 2.633 CO sltee 1-3 ZOO DS PD 16.6 lé AMIS COS O0 SAONE I 
Job leavers 134.4 3.0 0.7 523 526 3122 44.3 4.1 4.1 16:60,21F4 
Job losers - permanent layoff 412.0 Set Sa lia Oe 24 OMe a2 52. 929 JAN I O0 NE S288 
Reason for leaving/losing 
job unknown IS?) $52 0.4 4.9 3.9 65.1 47.1 2.4 22 420 16.9 
Were not in the labour force 463.4 12.4 1.6 14.4 llores PLS. 180.4 1256 10.6 2923 71.6 
Kept house 162 Sal 0.6 5.4 4.4 47.3 5916 4.4 301 92 MED A 
Attended school 233.8 6.0 0.7 7.4 55 56.4 JS 5.6 AO 1S 3,6, 
Other 67.4 16 0.3 1.6 1.6 LSS PS) 2.6 DD) 4.4 12.9 
Job search methods 
Job searchers I EGE Sis 87 8.3 41.7 3.0 eS 40 5e 07 020 00026279 OT 62 #7 
Checked with employers directly S20 des SR 820 26.9 260.9 264.1 IEC S235 eo coe sh hor 
Looked at job ads 72h 14.2 353 18.1 LS 2) 1283702295 LS 40) S22), NASA 89.9 
Used public employment agency ST) 135 4.4 18.7 LG D0 141.0 8.9 Soh | -2an4 ps5 274 
Checked with friends or relatives 284.1 4.8 LS 8.0 7.4 46.4 130.8 6.7 TE 023 106 47.9 
Placed or answered ads 242.2 OT. (DES Tid 4.6 33589 10329 IES SR AT Ae ee 
Checked with private employment 
agency 69.1 0.6 02 ee 10 13.4 34.7 153 0 Ws 8. 
Used other methods Wiss 20 02 4.4 25 1259 28.8 22, 15 ee LS 
Reasons for leaving or losing 
last job 
Total unemployed ES OSSI 9.8.4 748.4 G4 = 385.8 | ASOLS). 32 SMS 0 0 (9086, ARS 2 
Job leavers 23325 4.6 128 8.6 (Tee 48.0 S322 7.8 TEER PRS BS ERS: 
Own illness or disability/personal or 
family responsibilities 40.2 0.5 0.2 eZ 0.8 9.6 182 155 1:35 SES 6.0 
Going to school Ses he 0.3 220 hes 10.1 229 17 ES SES 9.0 
Business sold or closed down 39.1 0.9 02 1.9 1.3 8.0 1853 0.6 0.8 3.0 9.2 
Changed residence ETE) O7 -- 079 0.8 Share Oo eat 1:32 4.0 pa, 
Dissatisfied with job 61.6 ie 0.2 1.9 1.6 AG 207 Dees 223 oS 8.1 
pe Other 9.4 -- -- OFT -- 329) 2.6 -- -- -- -- 
Job losers (permanent layoffs) Sug PAO CAC US 282s) 1495526 RSC ID TASSE AI 65.8 
End of seasonal job 11279 7 326 5.8 8.6 3229 2579 379 4.5 2401001373 
End of temporary, term or 
contract job NS 7 7.4 1.6 5.6 6.5 34.5 36.6 279 3 HPORRISES 
Casual job 49.8 25 0.6 DES 29 Gz 2 122 1.4 4.4 6.7 
Company moved or went out 
of business 35.6 0.8 -- 152 0.9 11.4 13.0 0.8 0.6 1.9 4.9 
Business conditions 149.4 370 0.5 4.3 4.9 41.9 54.5 3.4 Des 124 22147 
Dismissal by employer 36.4 -- -- 0.8 0.6 Les 12.4 153 (St 3.4 5.0 
MOïner DY -- -- -- -- -- -- -- = -- == 
| Temporary layoff 98.6 Bay? 0.8 Sel 4.0 Ses 28.3 2.0 275 7.2 14.4 
Didn’t work in the last year Bellet Vil 2 0.9 10.5 SUIS Ae 6.5 S07 372 eA Sai, 
Never worked 136.4 3.2 0.2 4.0 278 38.4 56.6 3.0 Dall Sythe me eAV ES 
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Note: The age group for R3 starts at 16 rather than 15. 
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Table 13 
Numbers that make up the supplementary measures by demographic characteristics and by province, 1998 


Underutilized labour resources 


ee 


Unemployed Waiting group Portion 
0 
Long- involun- 
3 US Waiting Waiting term tary Discou- Total 
l year months compa- for for future part- raged  under- 
or more or more rable Official Total recall replies starts timers* searchers utilized 
D LR ee RO OS CLR RE Rc a) Fe RE ONDE ES a LE CU 
7000 
Canada 174.8 512.3 1,175.8 1,305.1 120.4 51.6 2122 47.6 3195 82.4 S22 a0 
Men 106.3 296.5 669.0 727.4 70.1 33.6 122 24.1 102.9 40.4 213.4 
Women 68.5 2158 506.7 Sot S02 ES, 8.9 2 22S 42.0 318.0 
Both sexes 
15 - 24 21e 95.7 345.9 3781 28.0 6.1 5.4 16.4 89.1 14.6 13107 
ISO 6.6 40.3 171.4 192.4 ISA 22 DSH 8.3 Sil ha? 5179 
20 - 24 14.6 55.4 174.6 185.7 14.9 4.0 OT, See 57.8 Gigs 80.0 
DST 153.6 416.6 829.8 927.0 92.3 45.4 1S97 Bill 25229 67.8 393.0 
25 - 54 15222 366.4 748.2 832.0 79.6 3973 1522 20 QBS 51.8 344.9 
25 - 44 89.1 26372 5169 9 625.3 57.8 28.2 9 ORS 157.6 3145 246.9 
45 - 54 43.1 032 118223 206.7 21.8 11.4 4.1 6.6 56.0 20.4 98.2 
55) at 21.4 50.2 81.6 95.0 1278 6.1 Ma 4.1 OES 16.0 48.3 
Men 106.3 296.5 669.0 727.4 70.1 33.6 12.3 24.1 102.9 40.4 213.4 
15 - 24 12.4 56.3 199.6 214.9 16.4 4.3 5,2) 8.9 3578 8.6 60.8 
SEL 3-18 229 96.3 106.4 6.7 -- -- 4.0 14.7 4.5 DSS 
20 - 24 8.6 3323 103.2 108.5 976 3.0 1.8 4.9 21.4 4.1 35 
DS ae 9820 240.3 469.4 SDS Soi, BD) 8 OA ls? 68.5 31.8 154.0 
25 - 54 80.5 208.7 418.7 454.6 45.4 2520) 7.6 ee 60.5 237? 12971 
25 - 44 54.4 SOS 315.4 340.5 32 NY SES LS 46.6 14.2 93.5 
45 - 54 2,6 58.2 103.2 114.1 (227 es Dail 323 14.0 9.0 3547 
55) ae ASS 316 50.8 579 8.3 4.4 lS 2.4 8.0 Sao 24.8 
Women 68.5 215.8 506.7 Saal 50.2 17.9 8.9 23:5 225.8 42.0 318.0 
15 - 24 8.8 39.4 146.3 163.2 11.6 1.8 22 7.6 54.5 6.0 TA 
1519 2.8 17.4 AS A0 86.0 6.4 -- -- 4.3 Wes D 26.4 
20 - 24 6.0 221 TES Wile? 525 -- -- 323 37.4 Shae 45.9 
DOS) a ei GES, 360.4 414.5 38.6 16.1 6.6 15.9 1727 36.1 246.9 
25 - 54 SUP 7 IS 32975 377.4 34.1 14.4 5.6 14.2 160.2 28.6 20270 
25 - 44 34.7 112.8 250% 284.8 2 SA 10.5 3.6 11.0 116.1 1758 158.5 
45 - 54 17.0 44.9 79.0 O236 Sol 379 2.0 522 44.2 PINS 64.6 
55 + 8.0 18.6 30.9 Sr 4.5 RON -- (27 121 TES 24.1 
By education 
0-8 year 0.6 44.1 86.1 100.0 15.4 8.5 22, 4.7 be 16.3 43.4 
Some secondary 41.8 121.8 299.1 DST 30.8 14.2 57 1029 51.0 Deo! NOTA 
High school graduate 3573 108.9 238.5 264.4 2276 9.9 4.5 8.2 731 153$ 1112 
Some post-secondary 15.4 48.4 18240 142.4 11e 2.8 127 6.8 Sia 5.4 53.8 
Post-secondary certificate 45.0 140.4 309.5 55770 30.5 14.4 5.4 HO 107.6 1525 15316 
University degree NGS, 48.7 110.6 123.5 Oo 1.8 1.6 6.3 Bol 4.4 52.8 
By province 
Newfoundland 6.9 19.6 40.5 43.1 1229 10.7 ee 1.0 Tall lions 568 
Prince Edward Island 0.5 BES 8.7 9.8 2D) 10 -- 0.8 1.4 0.6 4.0 
Nova Scotia 6.4 18.7 45.7 48.4 (a5) 540 0.8 pa! 1250 573 23718 
New Brunswick 4.6 16.9 40.0 44.7 10.6 6.1 7 2.8 8.4 4.1 Sy 
Quebec qi SS 351.6 385.8 40.5 17-9 10.0 12.6 81.1 258 147.4 
Ontario 5523 171.4 394.4 436.8 25.0 6.4 4.4 14.2 IGE 16.1 160.7 
Manitoba Dey, 9.4 DRE 32.8 3.0 0.7 -- 2.1 Vale 1.8 1S, 
Saskatchewan Des 8.4 26.1 30.0 220 0.7 -- Le 8.6 eal We 
Alberta 4.1 PAYA 80.6 CLA) SA LA -- 4.3 236 Phi) 31.6 
British Columbia 19.8 69.0 160.9 182.1 2 3.8 2.0 5.4 46.9 8.4 66.5 


* Is calculated by dividing the average hours worked by involuntary part-timers at their main job by the average hours of full-time 
workers, also at their main job and multiplying that by the total number of involuntary part-timers. Involuntary part-timers who 
worked 30 hours or more at all jobs are removed from this count. 
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_ Table 14 
_ Distribution of variables that make up the supplementary measures by demographic characteristics and by 
_ province, 1998 


Underutilized labour resources 


Unemployed Waiting group Portion 
— of 
Long- involun- 
3 US Waiting Waiting term tary Discou- Total 
l year months compa- for for future part- raged under- 
or more or more rable Official Total recall replies starts timers* searchers utilized 
Canada (’000) 174.8 S23 175-8.) 16305r1 120.3 51.6 2122 47.6 319.3 82.4 5221 
% 
Men 60.8 57.9 56.9 SONT 582 65.1 58.0 50.6 520 49.0 40.9 
Women 392 42.1 43.1 44.3 41.7 34.7 42.0 49.4 70.7 SO 60.9 
| Both sexes 
15 - 24 12 1827 29.4 29.0 2853 11.8 25,5 34.5 2159 AE 2572 
159 3:8 Wes: 14.6 14.7 10.9 4.3 2 17.4 9.9 8.7 9.9 
20 - 24 8.4 10.8 14.8 14.2 12.4 ES ag) 22 Sel 8.9 1523 
DS 87.9 LS 70.6 UO 167 88.0 74.1 65.3 7229 82.3 Tone; 
252-154; 1526 JUS 63.6 637. 66.1 162 62.3 56.7 66.9 62.9 66.1 
25 - 44 51.0 51.4 48.1 47.9 48.0 54.7 42.9 43.1 49.4 3802 47.3 
45 - 54 24.7 PAN al 1535 15.8 18.1 D135 19.3 13.9 kes 24.8 18.8 
SS) 1252 9.8 6.9 JS 10.6 (ESS 1278 8.6 6.1 19.4 9.3 
Men 
15 - 24 I 19.0 29.8 29.5 23.4 1258 26.0 36.9 34.8 2033 28:59 
15 - 19 3.6 TNT 14.4 14.6 9.6 -- -- 16.6 14.3 la (et 
20 - 24 8.1 TE L554 14.9 1357 8.9 14.6 2,053 20.8 10.1 16.4 
DS 88.3 81.0 HU? DES 76.6 a 722 74.0 6371 66.6 TS 22 
25 - 54 TEST 70.4 62.6 0275 64.8 74.4 61.8 53 58.8 57.4 60.5 
25 - 44 se 50.8 47.1 46.8 46.6 D) 44.7 39.4 45.3 SES 43.8 
45 - 54 24.6 19.6 ISA Sieur (iss 2107 1721 1327 13.6 225 MOST 
53) 27 127 (O7 WAS 8.0 LPs el 1272 10.0 78 2120 11.6 
Women 
15 - 24 12.8 18.3 28.9 28.2 22 10.1 24.7 2 24.1 14.3 PLR 
15 - 19 4.1 8.1 14.8 14.9 1227 -- -- 18.3 ont 6.4 8.3 
20 - 24 8.8 10.2 14.1 13.4 10.6 -- -- 14.0 16.6 FIX 14.4 
DEEE SUR Se Val 71.8 76.9 89.9 LR) 67.7 716233 86.0 TES 
25 - 54 eS Hell 65.0 65.3 67.9 80.4 62.9 60.4 70.9 68.1 TOI 
25 - 44 0 522 49.4 49.3 50.0 Se 40.4 46.8 51.4 41.2 49.8 
45 - 54 24.8 20.8 1556 16.0 HS Al DNS 225 13.6 19.6 26.9 202 
35) ar MS 7 8.6 61 6.4 9.0 9 -- > 5.4 17.9 726 
By education 
0-8 year Ie 8.6 ies) The Il 12.8 1625 10.4 9.9 Bah 19.8 8.3 
Some secondary 2359 23.8 25.4 2528 2526 275 2680 2220 16.0 30.7 20 
High school graduate 20.2 PAR) 20.3 20.3 18.8 19.2 212 [Ne 2229 18.8 21: 
Some post-secondary 8.8 9.4 Wee 10.9 9.4 5.4 8.0 14.3 11.6 6.6 10.3 
Post-secondary certificate 251 27.4 2629 2549 2573 2129 255 2275 337. 18.8 29.4 
University degree 9.6 PS 9.4 9.5 8.1 325 eS 15°? 125% 53 HO 
By province 
Newfoundland 3.9 te 3.4 Boe RO 20.7 SA Dei 22) 19.8 740 
Prince Edward Island 0.3 0.6 07 0.8 ile 1.9 -- 57 0.4 Oni 0.8 
Nova Scotia Bd SN 3.9 Shoal 5.4 520 3.8 ST 3.8 6.4 4.6 
New Brunswick 2.6 525 3.4 SA 8.8 11.8 8.0 5.9 2.6 5.0 4.4 
Quebec 41.2 34.3 29.9 29.6 3570 SANT 47.2 2165 25.4 SE 28.2 
Ontario 3176 5820 5325 SS25 20.8 12.4 20.8 29.8 Bhs) 19.5 30.8 
Manitoba LS 1.8 273 YS DES 1.4 -- 4.4 325 BD 3.0 
Saskatchewan 1.4 126) DD 2.3 2.4 1.4 -- 4.0 Ds} 2x 25 
Alberta 253 3.9 6.9 7.0 4.7 Di -- 9.0 7.4 2.8 6.1 
British Columbia 1178 IS 1827 14.0 03 7.4 9.4 13: 14.7 102 127 


* Is calculated by dividing the average hours worked by involuntary part-timers at their main job by the average hours of full-time 
workers, also at their main job and multiplying that by the total number of involuntary part-timers. Involuntary part-timers who 
worked 30 hours or more at all jobs are removed from this count. 

Source: Labour Force Survey 
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Graphique 15 
Structure de la population inactive, mars 1989 et 1999 


Population inactive, 
apte au travail 

1989 6,469 900 
1999 7 940 500 
Variation en % 22,7 


94H98 uonepndod vy ap Sa) xne sSauUosSI94 


r Ne veulent pas 
Veulent travailler travailler 65 ans et plus 
1989 593 500 1989 3 466 000 1989 2.410 400 
i990" e693. 600 1999 4 077 400 CNE ce! oe 
Variation en % 6,8 Variation en % 17,6 Variation en % 34,0 
Vont à l’école Ne vont pas à l’école 
N’ont pas cherché Autres* 1989 985 500 1989 2 480 600 
—| 1989 404 500 1989 189 000 || | 1999 1 436 700 1999 2 640 700 
1999 502 400 1999 131 200 Variation en % 45,8 Variation en % 6,5 
Variation en % 24,2 Variation en % -30,6 
Temps plein 
1989 942 700 
1999 1 378 200 
Variation en % 46,2 Ë 
emmes 
Pour des raisons Pour des raisons 2 1989 2 023 600 Hommes 
économiques non économiques Temps partiel 1999 1 958 200 1989 457 000 
1989 221 800 1989 182 700 1989 42 800 — Variation en % -3,2 1999 682 500 
r—— 1999 265 600 1999 236 800 1999 | HE we | Variation en % 49,3 
Variation en % 19,7 Variation en % 29,6 PART OR SO Wr ae ae goa Te VESTES ee 
moins de 18 ans moins de 18 ans : 

a ee we ne eS 15 a 24 ans 
Découragés Vont à l’école Wee Le 1989 IHAQSUO EE 1989 39 000 
1989 70 600 1989 36 900 Pa REC Boze CS ere oe 1999 68 600 
1999 82 000 1999 88 400 | 3 Variation en % 7,6 Variation en % 75,9 
Variation en % 16,1 Variation en % 139,6 Avecentants de 

— ins d 2 >» 
En attente d'un rappel ePloailoie person: (osc? à + 434 600 ur Te 55100 À eae ak 3 
ou d’une réponse pee akon 1999 371 700 | | 1999 76000) | 1999 112 100 
d’un employeur | inti iti Rat 
LB weed 117 000 1999 49 800 Variation en % -14,5 Variation en % 37,9 Variation en % 19,9 
1999 104 600 Variation en % 10,2 Alec entants do 
Variation en % -10,6 = = == FF 5 à 17 ans 25 à 44 ans 45 à 54 ans 
Maladie ou incapacité 1989 448 500 | | 1989 123 800 1989 54 000 
Emploi devant com- ee 1999 369 300 ‘ ne Ne 200 eo 1999 106 600 
5 Ren: ariation en % : Variati n% 97,4 
De. moyenne Variation en % 25,3 Variation en % -19,8 arationse 
~ | 1989 34 200 Des 45 à 54 ans 55 à 64 ans 
1999 | 79 000 1989 256 300 1989 270 500 
Variation en % 131,0 ea is mn El 1999 319 200 | 1999 395 200 
Variation en % -19,6 Variation en % 24,5 Variation en % 46,1 
55 à 64 ans 
: | | ; Aie 1989 705 200 |_| 
Sources : Enquête sur la population active et Enquête sur les perspectives d'emploi, données mensuelles non 1999 706 800 
désaisonnalisées Variation en % 0,2 
* Comprend les étudiants à temps plein à la recherche de travail à temps plein et les personnes qui seraient 


considérées en chômage si elles étaient disponibles pour travailler. 
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the nearest Statistics Canada reference centre listed on 
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Introduction 


It has been almost three years since the first Labour Force 
Update was released, providing an in-depth analysis of 
Youths and the Labour Market. As the title Labour F orce 
Update suggests, the intent of this series of publications 
is to occasionally revisit topics previously covered. This 
issue marks the first update on prior analysis. 


As described in this publication, much has changed 
since the last look at Youth and the Labour Market At 
that time, youths 15 to 24 years-old were still suffering the 
effects of the recession and had yet to see any major im- 
provements in their chances of find work. Happily, this 
has changed and the labour market for youths has dra- 
matically improved since the first Youths and the Labour 
Market. 


Highlights 

Following more than a year of job growth for adults, the 
labour supply tightened to the point where employers be- 
gan to hire youths again in 1998, a trend that has held 


through 1999. In 1998, youth employment grew by 
145,000 or 7.1%. 


This increase was much faster than the rate of increase 
in the youth population for the same period, propelling 
employment rates. At the end of 1997, 51.2% of youths 
were employed. By the end of 1998, this rate had risen to 
54.4%. The job growth carried on into 1999, although at 
a slower pace, pushing the youth employment rate to 
54.9% by October. As a result of the employment gains, 
the youth unemployment rate has fallen from 15.8% at 
the start of 1998 to 14.0% by October of 1999. 


While the recent upturn in the labour market for 
youths has not brought employment, participation and 
unemployment rates to what they were in the late 1980s, 
youths of all age groups have experienced improved con- 
ditions. While the employment rate for 15 and 16 year- 
olds increased by 2.3 percentage points in 1998, it 
increased by 1.5 points for older teens and 1.4 point for 
20 to 24 year-olds. 


Despite the larger increase in employment rates among 
15 and 16 year-olds in 1998, a wide disparity remains in 
rate for young teens (24.3%), older teens (47.9%) and 20 
to 24 year olds (66.7%). 


This disparity is an important factor when considering 
the impact of the changing age structure of the youth 
population on the youth employment rate. Compared to 
the start of the decade, there are now more teenagers in 
the youth population and relatively fewer older youths. 
This has lead to a lower employment rate because teen- 
age youths have more difficulty finding work. Roughly 
12% of the drop in the youth employment rate between 
1989 and 1998 was due to the change in the composition 
of the youth population. The other 88% is a reflection of 
poorer job conditions or other factors. 


While the labour market for youths has changed dra- 
matically over the 1990s, so to has their family structure. 
Because of the change in the age composition of youths 
and because the school attendance rate has increased 
from 51% in 1989 to 61% in 1998, compared to the start of 
the decade, unemployed youths today are much more 
likely to be teenagers who are in school and at home with 
their parents. Presumably, this is a better situation than 
one where unemployed youths head families. 


A greater percentage of full-time students were jug- 
gling school and work in 1998 compared to 1997. In 1998, 
35% of full-time students had a job, up from 32% the year 
before. Despite this improvement, the employment rate 
for full-time students has not recovered to its pre-reces- 
sion high of 41% in 1989. 


In 1997, 1998 and 1999, the summer labour market has 
improved for youths. The employment rate for all stu- 
dents in the summer reached 48.6% in 1999, up 1.9 per- 
centage points from 1996. The unemployment rate for 
summer students, which peaked at 19.5% in 1997, fell to 
16.1% by 1999. 


Even though youth employment improved in 1998, on 
average, the school to work transition took as long as 
ever. In 1998, the school to work transition took about 
eight years, beginning at age 16 and ending at age 23. 
This has been the average start and end date for the last 
seven years. 


However, other indicators show that the school to 
work transition has become easier in the last two years. 
Since 1996, the employment rate for 15 to 29 year-old 
non-students has jumped close to its pre-recession level, 
hitting 77% in 1998. Despite a drop in their population, 
62,000 more young non-students were working in 1998 
compared to 1996. 
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According to data from the Survey of Labour and In- 
come Dynamics, 80% of full-time students who had 
graduated in 1996 found full-time work within a year. In- 
terestingly, the percent of graduates who had found full- 
time work tends to peak six months after graduation. It 
would appear that if a graduate has not found work after 
six months, their job search gets increasingly difficult. 
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most. As the baby-boomers age, so too does the 

population in general. As a direct consequence of 
the aging of the baby boomers, the relative size of the 
youth population is affected. 


ij he concept of an “ageing” population is familiar to 


For example, the baby boom, which started in Canada 
in 1947 and lasted until 1966, fuelled a rapid increase in 
the size of the youth population aged 15 to 24 years in 
the 1960s and 1970s. The early 1980s however, were wit- 
ness to the beginning of a decline in the youth popula- 
tion. 


M At its peak in 1981, there were 4.8 million youths aged 
15 to 24. 


M Over the next decade, as the core of the baby-boomers 
moved into their mid-twenties, the youth population 
dropped sharply, falling by 854,000 or 18% by 1991. 


M Since 1991, the number of young people in Canada 
has recovered somewhat, increasing by 2% to just 
under four million. This increase is the result of what 
is commonly referred to as “the echo generation”, peo- 
ple born during the 1980s who are children of the 
baby boomers. 


Chart 1 
The youth population fell throughout the 1980s but has 


begun to increase again. 
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Source: Labour Force Survey 
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M While the number of 15 to 24 year-olds has recovered 
somewhat in the 1990s, the youngest of the boomers 
entered their thirties and as a result, the population of 
young people 25 to 29 continues to fall. 


Expressed as a percent of the working-age (15 to 64) 
population, the youth population is considerably lower 
now than it was in the 1970s and 1980s. 


M In 1998, about two in ten persons of working-age were 
under 25. Two decades earlier, the proportion was 
three persons out of ten. The downward trend has 
slowed with a slight increase in the youth population 
this decade but is projected to continue to decline. 


Potential labour market consequences of youth 
population trends 


In one sense, the recovery in the population of young 
people this decade may have contributed to the deterio- 
ration in their chances of finding work. For much of this 
decade, there were more youths competing for a reduced 
number of jobs in the aftermath of the recession. In con- 
trast, much of the 1980s were a period of rapid economic 
growth with fewer young people competing for a growing 
number of jobs. 


Ae RE PE RER RO 
Chart 2 
The number of youths as a percent of the 
working age population has decreased over the 
1980s and 1990s, and is not projected to grow 


into the next century. 
a 
% 


40 
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Sources: Labour Force Survey (1976 to 1998), Population projections 
(2001 to 2021) 
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Further, there has been a significant change to the As a result, compared to 1991, 15 to 19 year-olds make- 
composition of the youth population. In 1991, when the up a larger proportion of today’s youth population. 
es population was decreasing, there was a smaller Mm In 1991, a little under 48% of youths een 

ow of 15 year-olds into the group than there were 24 ; By 1998. this had j d to 50% 
year-olds exiting. While the youth population increased vba hay ee Fa ER NT at hae NUS 
later in the 1990s, the opposite occurred — there were Because of the fact that 15 to 19 year-olds have al- 
more 14 year-olds turning a year older than there were 24 ways had a harder time finding work, on its own, this has 
year-olds turning 25 (and therefore leaving the defined contributed to the deterioration of the youth unemploy- 
youth group). ment, employment and participation rates though most of 

the 1990s. 


ERA I 
Chart 3 


Today’s youth population has a greater proportion of 
15 to 18 year olds than at the start of the decade. 
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Youth population trends by province 


There is much variation in the youth population trends 
across provinces. 


M The youth population continues to decline in the 
Atlantic provinces and in Manitoba. The decline has 
been most dramatic in Newfoundland, where the 
number of young people has fallen 23% since 1991. 


@ In Ontario the youth population has remained rela- 
tively stable in the 1990s. In 1998, there were just un- 
der 1.5 million youths, almost exactly the same number 
as in 1991. 


M In other regions of the country, there is an upward 
trend in the youth population. Interprovincial migra- 
tion explains a large part of the growth in British Co- 
lumbia earlier this decade and Alberta more recently. 
In British Columbia, there are 60,000 more youths than 
in 1991, an increase of 13.6%. There was a very large 
influx of youths in the last couple of years into 
Alberta, leaving the number of 15 to 24 year-olds up 
almost 10% compared to 1991. 


Table 1 
Youth population (15-24 years) by province for 1981, 
1991 and 1998 


Youth % change 
population in between 
YOST S91 


and and 
1981 1991 1998 1998 1998 


7000 % 
Canada 4,775.7 3,921.3 3,999.4 -16.3 2.0 
Newfoundland UG 104.8 81.0 -30.6 -22.7 
Prince Edward Island 23.4 19.6 LOD e794 =220 
Nova Scotia 160.9 134.8 ID 45s e226.) h- 26 
New Brunswick 15727 (SA 103.5 -24.8 -10.1 
Quebec 1,291.9 949.6 9775002243 29 
Ontario 1,669.8 1,480.7 1,481.8 -11.3 0.1 
Manitoba 186.5 P5522 148.3 -20.5 -4.4 
Saskatchewan 180.5 13575 140.9 -21.9 4.0 
Alberta 493.5 376.6 412.5 -16.4 9.5 
British Columbia 514.8 449.3 510.2 -0.9 13.6 


Source: Labour Force Survey 


Chart 4 
Youth population up in Alberta and British Columbia 
and declined in the eastern provinces. 
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The youth labour market worsens through 
most of the 1990s, recently improves 


Unlike in the aftermath of the early 1980s recession, the 
labour market for youths aged 15 to 24 did not rebound 
immediately following the recession of the early 1990s. In 
fact, employment rates and participation rates declined 
steeply during most of the 1990s. Particularly affected 
were teenagers. 


However, following more than a year of job growth for 
adults, the labour supply tightened to a point where 
employers began to hire youths again in 1998, a trend that 
has held though 1999. 


M In December of 1998 compared to December of 1997, 
youth employment grew by 145,000 or 7.1%, much 
faster than the rate of increase of the youth popula- 
tion for the same period. 


@ At the end of 1997, 51.2% of youths were employed. 
By the end of 1998, this had risen to 54.4%. The job 
growth carried on into 1999, although at a slower rate, 
pushing the youth employment rate to 54.9% by 
October. 


@ During 1998, part-time job growth at 9.1% was some- 
what faster than full-time growth of 5.5%. This pushed 
the part-time employment rate up 0.8 points, to 45.6%. 


As a result of the employment gains, the youth unem- 
ployment rate has fallen and their participation in the la- 
bour force has increased. 


@ At the end of 1997, their participation rate was 60.7% 
but by the end of 1998 it had increased to 63.5%. By 
October 1999, the youth participation rate had in- 
creased another 0.3 percentage points. 


@ During 1998, the youth unemployment rate fell from 
15.8% to 14.4%. This drop continued into 1999, fall- 
ing to 14.0% by October. 


Through much of the 1990s the youth unemployment 
rate has been 1.8 times higher than that of adults. During 
late 1996 and 1997, when the adult unemployment rate 
dropped while it continued to increase for youths, the 
youth to adult unemployment rate ratio increased above 
2.0. Since then, it has remained around 2.2 as youth and 
adult unemployment rates have fallen at a similar pace. 


Chart 5 
In recent years, labour market indicators show a 
dramatic improvement for youths. 
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Longer term trends by detailed age — 
conditions worsened for youths of all ages 


Compared to the start of the decade, today, youths of all 
ages are less likely to be employed, and more likely to be 
unemployed or not in the labour market. However, the 
downturn of the early 1990s and the weak recovery until 
1998 affected teenagers to a much higher degree than 
older youths. As job conditions worsened during the 
recession and the weak recovery, older youths, with more 
job experience, education and other attributes, had better 
luck finding work than did teenagers. 


Employment rate declines were more severe and long- 
lasting for teenagers than they were for older youths 
20 to 24. Between 1989 and 1998, the employment 
rate for 15 and 16 year-olds fell 15 percentage points 
to 24% while it fell from 58% to 48% for 17 to 19 year- 
olds. Older youths, on the other hand, saw their rate 
drop by 7 percentage points to 67%. 


The steepest decline in labour force participation dur- 
ing the 1990s occurred among young teenagers aged 
15 to 16 whose participation rate plummeted 14 per- 
centage points to 32% by 1998. The participation rate 
for older teens, meanwhile, dropped 8 percentage 


points to 59% between 1989 and 1998. For older 
youths, declines in labour force participation were less 
steep, falling 5 points to 76%. 


M Falling employment has pushed the unemployment 
rate up for both teenagers and older youths. The 
unemployment rate among 15 and 16 year-olds has 
jumped 9 percentage points to 23%. The increase for 
17 to 19 year-olds was not as large, however, it was 
still substantial. Between 1989 and 1998, the unem- 
ployment rate for older teens leaped 6 points to 19%. 
At 2 percentage points, the increase for 20 to 24 year- 
olds was the smallest, putting their 1998 unemploy- 
ment rate at 12%. 


The effect of a change in the age structure of 
youths 


Not only is it clear from the above that labour market con- 
ditions deteriorated more significantly for teenagers than 
for older youths, but a wide disparity exists between the 
employment, participation and unemployment rates for 15 
and 16 year-olds, 17 to 19 year-olds and older youths. 


Table 2 


Youth population, employment and unemployment levels for selected years, annual averages 


1989 LOOT 1998 
°000 
Population 
WS) 20,967.6 23,686.5 2359938 
15-24 4,011.4 STE 3,999.4 
15-16 D22A1 798.4 799.9 
17-19 ia: 1,184.1 1,204.3 
20-24 PENA 1,989.5 LCE) 
Employed 
US 13,086.0 13,940.6 14,326.4 
15-24 2,516.8 2,025.4 21019 
15-16 282.6 17526 194.6 
17-19 681.4 549.9 5/700 
20-24 1255225 1229958 1530 
Unemployed 
LS 106575 1,413.5 IS 0S 
15-24 51629 405.9 AIS 
15-16 47.2 66.0 58.4 
17-19 CCS) 136.1 134.0 
20-24 172.4 203.9 185.7 


Absolute change between Percent change between 


1989 and 1997 and 1989 and 1997 and 
1998 1998 1998 1998 
7000 % 

3,026.2 307.3 14.4 es 
-12.0 D Tes -0.3 0.7 
Wes ibs 10.8 02 
36.8 202 52 197 

-126.6 SES -6.0 0:53 
1,240.4 385.8 9.5 2.8 
-414.9 116 -16.5 SAS 
-88.0 19.0 -31.1 10.8 
-104.4 DNA -15.3 4.9 
-222.5 50 -14.3 2 
239.8 -108.4 2275 ST 
61.2 -27.8 1922 -6.8 
112 -7.6 231. =e 
SOC -2.1 Baa -1.5 
15 -18.2 JA -8.9 


Source: Labour Force Survey 
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This disparity is an important factor when considering 
the impact of aging on the youth population. As men- 
tioned earlier in Youth Population Trends, there are more 
teenagers in the youth population and relatively fewer 
older youths. On its own, this would lead to a higher un- 
employment rate and lower employment and participation 
rates for youths as a whole because, as shown above, 
teenage youths are less active in the labour market and 
have more difficulty finding work. 


MH Roughly 12% of the drop in the youth employment 
rate between 1989 and 1998 was due to the change in 
the age composition of the youth population. In other 
words, had the age structure remained unchanged 
between the two years, the employment rate would 
have been a little over one percentage point higher in 
1998. The other 88% is a reflection of poorer job 
conditions or other factors. 


@ Similarly, around 14% of the drop in labour market 
participation was the result of a youth population 
which has relatively more teenagers and fewer older 
youths. 


A changing youth age structure did not affect unem- 
ployment rates as much as it did employment and partici- 
pation rates. This is because, compared to employment 
and participation rates, there are fewer differences 
between the unemployment rates of the youngest and 
oldest youths. 


@ About 5 percent of the youth unemployment rate in- 
crease was due to the change in the population struc- 
ture and is not a reflection of poorer job conditions. 


Youths of all ages have enjoyed a rebound in 
labour market conditions 


While the recent upturn in the labour market for youths 
has not brought unemployment, participation and 
employment rates back to where they were in the late 
1980s, youths of all age groups have experienced 
improved conditions. 


M From 1997 to 1998, employment among 15 to 16 and 
17 to 19 year-olds rose by 19,000 and 27,000, respec- 
tively. This increase in employment was greater than 
that of population growth, pushing the employment 
rate up 2.3 percentage points for 15 and 16 year-olds 
and 1.5 points for older teens. Over the same period, 
employment among older youths aged 20 to 24 rose 
by 31,000, while their population was little changed. 
As a result, their employment rate increased by 
1.4 percentage points in 1998. 


@ Because of this job growth, unemployment rates 
fell for both teenagers and older youths in 1998. 
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_ oS note on n the calculation of the eect in nthe 


changing age structure — 


The effect of the changing age structure oor the you th L 
population on youth employment, participation nd 


unemployment rates is calculated using a techniqu 


_ called “shift-share” analysis. ‘Basically, each of these _ 

rates i is equal to the sum of the rates for each individual 
age (15 through 24), each weighted by their share ofthe 
_ youth population. If the rate at each individual age 


were to remain the same over time, it is still feasible that . 
the overall youth employment, participation or unem- __ 


_ ployment rate could change. If this occurs, a change i 0 
the age structure of the youth population (e.g. 40 
‘increase in the proportion of youths who were 15) © 

. would be entirely responsible for any change in the 


overall youth rates and therefore not a reflection ore ay _ 
new economic reality for youths. — a _ 


How does shift-share analysis work? 


Take for example, the youth employment ae. ee 


overall youth employment rate is simply the employ- 


ment rate of 15 year-olds added to the employment raie 


16 year-olds, added to the employment rate of 17 year- | 
_ olds and so on to age 24, each weighted by their share _ 


of the youth Population, | That iS, 
ER = ER (° % of youths vie are 15). 


“youths 


+ ER (% a, Joue who are €16) 


16 year-olds 
+ 


15 yeat-olds 


+ ER C % of youths who are 24) 


24 year-olds. 

Shift- ohare analysis was used to decompose the 
change in this rate over time. First of all, using only the — 
first line in the equation, one varies the employment | 


rate for 15 year-olds between 1989 and 1998 while _ 


holding constant the average of the 15 jaro share 0 . | 
the population in both periods. 


Effect of change in full-time student youth employ 


ment Taie — 


Ris yeaa 20 1989 ee of % of. youths whe are 215 
ER in 1998 (average of % of youths who a are 1 


ER 
15 year-old 
_ This step is repeated for every age group. 


Similarly, for each age group, the share of the popu- | 
lation is varied while holding constant the es of the 


employment fate. 


% of youth php were 15 in 1989 (average ER. 
% ce youth who were 15 in 1998 (average ER 


aS ver 4) 


_ This final step determines the “aging effect”. The 


sum of the difference in time for each of the age groups 
quantifies the effect of any. None, in the FPE 
structure. | _ 
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While the unemployment rate fell 4.2 points for 15 
and 16 year-olds and almost a full point for 17 to 19 
year-olds, the rate for youths 20 to 24 years dropped 
1.3 percentage points in 1998. 


Chart 6 
The recent upturn in employment affects all youths. 
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Table 3 
Youth unemployment rate, participation rate and 
employment rate for selected years, annual averages 


Percentage 
point change 


1989 1997 
and and 
1989 1997 1998 1998 1998 


Unemployment rate 


LS des OE 8.3 0.8 -0.9 
15-24 LEZ 167 1572 4.0 1.5 
15-16 14.4 Died 2351 8.7 -4.2 
17-19 BAS 19.8 18.8 63 -1.0 
20-24 10.0 13.6 1223 213 -1.3 
Participation rate 
is} 67.5 64.8 65.2 -2.4 Oa 
15-24 70.6 61.2 62.0 -8.6 0.8 
15-16 45.7 3053 S16 -14.1 123 
17-19 66.7 see) 59.0 SpA) Jon 
20-24 81.3 15,6 76.0 -5.3 0.4 
Employment rate 
LS 62.4 8.9 DO D 0.8 
15-24 6271 5120 52.6 -10.1 1.6 
15-16 39 220 24.3 -14.8 270 
17-19 58.4 46.4 47.9 -10.5 Ws 
20-24 7322 65.3 66.7 -6.5 1.4 


Source: Labour Force Survey 


Where is the growth? — Industry 


About eight out of ten youths work in service produc- 
ing industries while the other 20% work in the goods sec- 
tor. Therefore it is not surprising that most of the job 
growth that occurred in 1998 took place in the service-pro- 
ducing sector. 


In 1998, youth employment in the service-producing 
sector increased by 59,000 or 3.6%. Within the services 
sector, strong growth was observed in several industries, 
mainly professional, scientific and technical services, and 
health care and social assistance. 


@ The growth in the service sector was led by strong 
gains of 19,000 or 15.1% in health care and social as- 
sistance. Also rising strongly was the professional, 
scientific and technical services industry, where em- 
ployment jumped 13,000 or 18.8%. 
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Employment in retail trade, which employs about one- 
quarter of all youths, rose by 12,000 or 2.5%. Accom- 
modation and food services, which also employs a 
large proportion of youths, experienced little change 
in employment in 1998 compared to 1997. 


Youth employment in the goods-producing sector rose 
by 17,000, or 4.4% in 1998. 


@ Within the goods-sector, manufacturing employment 
rose by 10,000 or 4.5% and construction jobs for young 
people increased 5,000 or 6.5%. 


Where is the growth? — Province 


The recent improvement in youth employment has taken 
place in several provinces, most notably, Quebec, 
Alberta, New Brunswick and Ontario. 


@ In Quebec, youth employment increased 34,000, or 
7.8%. As a result, the youth employment rate 
increased 3.3 percentage points to 47.8%, still below 
the national average or 52.6%. Between 1997 and 1998, 
the youth unemployment rate in Quebec fell almost 3 
points to 17.2%. 


@ Youth employment rose by 16,000, or 6.7% in Alberta 
in 1998. This drove the employment rate for youths 
to 61.9% in this province, an increase of over one 
percentage point. The youth unemployment rate in 
Alberta, meanwhile, fell 0.8 points to 10.6%. 


M Employment for youths increased by 5.6%, or 3,000 in 
New Brunswick in 1998. The improved job conditions 
for youths in this province pushed the employment 
rate up 3.5 points to 49% while the youth unemploy- 
ment rate dropped 2.3 points to 18.4%. 


M In Ontario, youths enjoyed the fourth fastest rate of 
job growth. Between 1997 and 1998, youth employ- 
ment was up 28,000 or 3.6%. As a result, the youth 
employment rate increased 1.5 percentage points to 
54% and the youth unemployment rate dropped 2.1 
points to 14.6%. 


The share of young people who have never 
worked increased over the 1990s, until 1998 


Over the 1990s, the percentage of young people who have 
never worked has increased significantly, jumping from 
9.7% in 1989 to peak at 24.5% in 1997. Complementing 
the job growth in 1998, the work inexperience rate 
dropped slightly to 23.9%. 


Chart 7 
Employment rates for youths lower in 1998 than 1989 
for most provinces, despite employment growth. 
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Chart 8 
Recent employment growth strongest in Quebec 
and Alberta. 
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Only some of the change in the job inexperience rate is 
related to changing age structure of the youth population 
between 1989 and 1998. 


M About 8% of the increase in the number of youths 
with no work experience is due to the fact that there 
are relatively fewer older youths and more teenagers 
in the youth population. 


On average, youths of all ages have less work experi- 
ence than they did at the start of the decade. 


M The percent of 15 and 16 year-olds with no work ex- 
perience has increased substantially, jumping from 32% 
in 1989 to almost 60% in 1998. The number of 15 and 
16 year-olds with no work experience is now greater 
than the entire population of inexperienced youths in 
1989. 


M The inexperience rate for 17 to 19 year-olds has in- 
creased almost three-fold to 26%. The rate for older 
youths, meanwhile, has leaped to 8% from 2% at the 
end of the 1980s. 


Table 4 
Number and percentage of youths who have never 
worked by age group and by province, 1989 and 1998 


1989 1998 
2000 % 7000 % 
Age group 
15-24 389.7 9.7 954.9 23.9 
15-16 22180 SWAY, 477.6 5907 
17-19 107.4 OF STE 2673 
20-24 ses 2 4 160.3 8.0 
Province 
Newfoundland 24.2 22:60 272 3350 
Prince Edward Island 1.4 6.9 252 TES 
Nova Scotia 20.5 14.7 30.0 24.1 
New Brunswick 16.2 13.8 24120 20.3 
Québec 12325 1256 280.7 DO 
Ontario 104.9 6.9 Bes 24.1 
Manitoba 14.5 9.0 2520 173 
Saskatchewan 18.8 13.0 25.4 18.0 
Alberta 29.1 GT 63.2 153 
British Columbia 567 ne) 121.9 2359 


Source: Labour Force Survey 

Note: Changes to the Labour Force Survey in 1997 had an 
impact on the work inexperience rate for youths. Please 
see the box at the end of Definitions, Data Sources and 
Survey Methodology for more information. 


ES EE PE ER FR EE AIEEE PE EE UE ER LLY LED AICS ETL II AT EDIE ETE IL LEE EELS SRD TPS SIE ETE EES TOLER DOT LTE NY LTTE DEE TD ESI LT TTY ERE BPE EE ETL 


Statistics Canada - Catalogue no. 71-005-XPB 


Youths as volunteers 


Alok a ct Le he Gé young Le 


have no formal, paid work experience, youths are more 


likely than adults to contribute their time to charitable 
and community organizations as volunteers. 


a According to the 1997 National Survey of ine 
Volunteering and Participating, 33% of 15 to 24 
year-olds volunteered in 1997, compared t to hes 
for Soon IS and older. 


With reduced job opportunities, on may have 
turned to volunteering to obtain the por experience 
necessary to get a paid job. | 


M Between 1987 and 1997, the volunteer rate for 
youths almost doubled, jumping from 18% to 33%. 


Almost two-thirds of unemployed youth volunteers 
volunteered, at least in part, because hey fought it 
would help them find work. 


M Among unemployed youths who volunteered in 
1997, 65% believed their effort would increase their 
chances of finding a job, higher than the 54% 
reported by everyone 15 and older. 


Such beliefs may not be mistaken as oe 
appears to have helped many young people find work 
and succeed in their jobs. 


M Almost one-quarter of youth volunteers believed 
their volunteer activities helped them to obtain 
employment. 


Approximately 38% of youth volunteers who were 
employed thought that their volunteering had 
increased the chances of success in their paid 
jobs or businesses. 
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Family structure 


While the labour market for youths has changed dramati- 
cally over the 1990s, so to has their family structure. 
Because of a youth population which has more teenagers 
and fewer older youths and because youths today are 
more likely to be attending school (see School Attend- 
ance), there are fewer young people becoming couples 


M While a little over two-thirds of young pcople were 
living at home in 1989, this percent had increased to 
almost three-quarters by 1998. 


As a result, unemployed youths today tend to be 
teenagers who are in school and at home with their par- 
ents. Presumably, this is a better situation than one 
where unemployed youths head families. 


and living away from their parents. M In 1998, 75% of unemployed youths were living at 


home, almost half of whom were aged 15 to 19 and 
going to school. 


MH In 1989, 16% of youths had spouses or partners and 
lived away from their parents. By 1998, this had 


dropped to 11%. M At 10%, the proportion of unemployed young people 


who had spouses or partners and lived away from 


Instead young people today are much more likely to be homiein (OOS sec helt OR) 


living with their parents. 


Table 5 
Youth population, employment and unemployment by family status, September to December average for 1998 
and percentage point change since 1989 


% point change in 
distribution between 


1998 1989 and 1998 
Emp- Unem- Unem- Unem- 
Popula- ploy- ploy- All Working ployed All Working ployed 
tion ment ment youths youths youths youths youths youths 
°000 % 
All youths 15 to 24 4,010 2,086 330 100.0 100.0 100.0 
Youth is son, daughter or other relative 
living with family 2,946 17385 246 7375 66.4 74.5 SP? 4.1 Sao 
15 to 19, going to school 1551 495 106 38.7 DI 3129 3.8 -0.5 9.2 
15 to 19, not going to school 314 202 53 re 97 159 -0.5 -0.1 -0.7 
20 to 24, going to school 471 207 18 11.8 929 5.4 360 4.4 30 
20 to 24, not going to school 610 482 70 NG) 7 2571 21182 -1.6 0.4 -2.6 
Youth is a member of a couple, living 
without parents 442 307 32 100 14.7 Chet -4.9 -4.3 -9.9 
Spouse is working 334 251 19 es} P20) 5.8 -4.3 -3.7 -8.2 
Spouse is not working 108 57 13 Dell 297 3.8 -0.5 0.6 1.8 
Youth has no spouse, not living with 
parents but responsible for relatives* 151 74 14 3.8 3.9 4.1 1.6 129 2.0 
Youth living alone or with 
non-relatives 472 320 59 11.8 L543 Lely -2.0 -1.8 -1.0 
Living alone 154 107 12 3.8 a! 3 -0.7 -0.7 -0.1 
Living with non-relatives 318 2112 27 Vee 10.2 8.1 -1.3 -1.0 -0.9 


Source: Labour Force Survey 
* Includes single parents 
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School attendance 


igher education, time and time again, has been 
H sire to have a big impact on labour market 

outcomes. For example, the better educated are 
less likely to be unemployed, one indicator of labour mar- 
ket success. In 1998, young people out of school who 
did not graduate from high school were over three times 
as likely to be unemployed as young people out of 
school with a graduate degree from university. 


Given the strong relationship between education and 
positive labour market outcomes, it is an encouraging 
sign that, compared to the past, youths today are much 
more likely to be attending school. 


M Ina population just shy of 4 million, 2.4 million youths 
were in school in 1998, a school attendance rate of 
61%. Although it has not changed much in the last 
five years, this rate is much higher than it was ten 
and twenty years ago. In 1979, 41% of youths were 
attending school, a percent that had increased to 51% 
by 1989. 


Age matters 


The age structure of the youth population has had 
an effect on the school attendance rate. As discussed 
previously in the Youth population trends section, 
compared to twenty years ago, there are more 15 to 19 


Chart 9 
It is older youths who have been driving up the school 
attendance rate. 
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year-olds and fewer older youths in the youth population. 
On its own, the change in the youth age structure can 
account for some of the increase in the school attendance 
rate because 15 to 19 year-olds are much more likely to be 
attending school than their older counterparts. 


M About a quarter of the increase in the school attend- 
ance rate between 1989 and 1998 was due to the fact 
that 15 to 19 year-olds make up a bigger proportion 
of the youth population. In other words, had the 
youth age structure remained constant between 1989 
and 1998, the school attendance rate would be two 
percentage points lower. 


Staying in school longer 


The remaining three quarters of the increase is not due to 
demographic patterns. Rather, it is the result of an 
increased tendency for young people to stay in school 
longer. 


M The rise in school attendance has come as youths 
have stayed in school longer. While the percentage 
of 15 and 16 year-olds in school has remained around 
95% since the early 1980s, the school attendance rate 
for 17 to 19 year-olds has jumped 25 percentage points 
during that time, hitting 75% where it has stayed since 
1992. The school attendance rate of older youths 20 
to 24, at 38%, is double that of 1982. 


PS CR RE RARE DA AURA A I ELAN LO EEE 
Chart 10 

After a long period of higher enrolment, the number 

of young people attending university has leveled-off 

in the last five years. 
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School attendance 


As young people stayed in school longer, the number 
of youths in college or university increased through most 
of the 1990s. 


M In 1998, there were 535,000 young Canadians attend- 
ing university, a little more than the 475,000 attending 
college or CEGEP. Despite the fact that there are 6% 
fewer 20 to 24 year-olds in 1998 compared with 1989, 
university attendance is up 15% while college attend- 
ance is 24% higher than at the turn of the decade. 


While the number of young people attending univer- 
sity is much higher than it was in 1989, university attend- 
ance numbers have not changed much in the last five 
years. 


Could this recent stability in attendance rates be due 
to the demographic pattern for those most likely to be 
attending university, 20 to 24 year-olds? One might think 
that as the number of 20 to 24 year-olds dropped as the 
baby-boomers aged, this would have a negative impact 
on university attendance. However, at the peak of the 
decline in the 20 to 24 year-old population, between 1985 
and 1992, university attendance was actually going up. 


One of the other factors that may be contributing to 
the lack of growth in university attendance is the general 
improvement in the labour market. While many young 
people would be less likely to choose school if jobs were 
plentiful, the relationship between labour market condi- 
tions and school attendance is not clear. During the late 
1980s, for example, the labour market for young people 
was improving year after year. However, so too was uni- 
versity attendance. 


Tuition fees have increased over the last twenty years 
and the pace of the increase has picked up over the 1990s. 
Although there is no conclusive evidence that higher tui- 
tion fees led to less accessibility or reduced incentive to 
attend university, the timing of the increases and flatten- 
ing of the university attendance trend would suggests 
there may be a relationship. 


Field of study 


Not only does the level of education affect one’s ability 
to find work, so too does what is studied. Different post- 
secondary programs teach very different skills, some 
of which will be in higher demand from employers than 
others. 


Chart 11 
Higher tuition may have had an impact on university 
attendance. 
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in the slope of either line will reflect the same percentage change. 


@ For example, according to the 1997 National Survey of 
1995 Graduates, university graduates who had stud- 
ied commerce, education, engineering, health or math- 
ematics in 1995 had below-average unemployment 
rates. On the other hand, graduates from biology, 
fine arts, general arts and science, humanities and so- 
cial sciences programs had a harder time in the labour 
market as they all had higher than average unemploy- 
ment rates two years after graduation. 


Similarly, at the career-technical level, not all graduates 
had the same degree of success making the transition into 
the labour market. 


M For career-technical graduates, unemployment rates 
ranged from 5% for those with electrical or enginee- 
ring technology diplomas to 11% for those from 
business and commerce programs (a large percent of 
whom studied to be secretaries). 
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School attendance 


Table 6 
School attendance of youths by age group and type of 
school, 8 month average excluding summer months 


1989 1994 1998 
°000 
Total youth population 4,012.2 3,947.4 3,999.7 
Age 
15-16 12255 (63-3 800.0 
Students 689.9 736.5 762.4 
Non-students 32.6 26.9 Sed) 
17-19 1,167.4 1,163.6 1,204.1 
Students 789.8 883.6 906.4 
Non-students 377.6 279.9 DOT. 
20-24 2 12274; 2302085 1,995.6 
Students 96979 12529 764.8 
Non-students 1,558.9 1,296.6 1,230.8 


Type of school 
Primary or secondary 


school 1,148.1 1PSSES 1,351.4 
Community college or 

CEGEP 382.1 445.3 475.2 
University 464.0 557.0 534.3 
Other types of postsecondary 

schools 48.9 86.3 72.8 


School attendance rates 


15-24 50.9 59.4 60.8 
15-16 JS 967 953 
17-19 67.7 7529 TS, 
20-24 26.6 3588 38.3 


Source: Labour Force Survey 


Given that a lower percentage of graduates from some 
post-secondary programs are unemployed, one might 
expect that such programs would be more likely to attract 
new students. 


Are the post-secondary programs that have been 
growing the same programs that produce more employ- 
able graduates? The answer to this question is not clear. 


M In percentage terms, the two fastest growing fields of 
study at Canadian universities are biological and ag- 
ricultural sciences, which increased 37% and fine and 
applied arts, up 17%. Both of these programs have a 
relatively high unemployment rate. 


Chart 12 
Unemployment rates are lowest for university 
graduates in commerce, education and engineering. 
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However, two of the slowest growing fields of study 
are also those with a high unemployment rate. 


M The unemployment rate for humanities and social 
science graduates are also relatively high. So far this 
decade, these two programs have grown at a very 
slow pace. Even though social science students made- 
up almost 31% of all those enrolled full-time in under- 
graduate programs, they accounted for only 18.7% of 
the increase in enrolments between 1989-90 and 1996- 
97, a growth rate of only 5.8%. Meanwhile, the number 
of full-time undergraduate students in the humanities 
has increased only 3.2%. 


At the career-technical level, the most common pro- 
gram is business and commerce, the main course of study 
for almost 82,000 full-time students in 1996-97. Also very 
large are engineering and applied science fields, in which 
there were 71,000 full-time students. 


M The only career-technical program in which enrolment 
has declined is health science and related fields, gradu- 
ates from which had the lowest unemployment rate in 
1997. Between 1989-90 and 1996-97, enrolment has 
fallen 15% in this group. 
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School attendance 


Table 7 


Full-time university undergraduate enrolment by field of study 


Enrolment 
1989-90 1996-97 
°000 

Field of study 
Total 453.5 498.0 
Social sciences 144.2 15226 
Arts and sciences, general O2 67.9 
Education 46.8 55-08 
Humanities 45.1 46.5 
Engineering and applied sciences 39.7 45.5 
Agriculture and biological sciences 28.6 39.1 
Health professions 25:5 28.6 
Mathematics and physical sciences 24.8 28.4 
Fine and applied arts 522 TI 
Other 16.4 IS 


Number % change 

% share in change from from 
1989-90 to 1989-90 to 

1989-90 1996-97 1996-97 1996-97 
% 7000 % 

100.0 100.0 44.7 9.9 
31.8 30.6 8.4 5.8 
14.8 326 0.8 122 
10.3 10.8 7.0 DS 
9.9 98 1.4 3.9 
8.8 9.1 5.8 14.7 
6.3 7.9 10.6 36.9 
5.6 Se7 3.0 MES 
SH) ST 3.6 14.5 
3.4 3.6 25 16.5 
3.6 326 1.4 8.5 


Source: Canadian Centre for Education Statistics 


Business and commerce enrolment has increased by 
21,000 so far this decade, an increase on pace with 
the overall growth in career-technical programs. 
Graduates from business and commerce programs 
have relatively high unemployment rates. 


M Engineering and applied science has become increas- 
ingly popular in the nineties with an increase of 23,000 
or 46%. The unemployment rate among graduates 
from career-technical engineering and applied science 
programs was the same as the overall rate for career- 


technical graduates. 


Table 8 
Full-time career-technical enrolment by field of study 


Number % change 
Enrolment % share in change from from 
1989-90 to 1989-90 to 
1989-90 1996-97 1989-90 1996-97 1996-97 1996-97 
7000 % 7000 % 

Field of study 
Total 21377 288.6 100 100 74.9 35.0 
Business and commerce 60.5 Siig 28.3 2875 2120 34.8 
Engineering and applied sciences 48.6 VAN Died 24.6 MM aS: 46.4 
Social sciences and services S55 49.6 Se 1e? 16.5 49.9 
Health sciences 34.4 29.4 Al Oe? -5.0 -14.5 
Arts 20.8 28.0 9.7 9.7 He 34.8 
Natural sciences and primary industries 8.7 14.7 4.1 Dail DoW) 68.0 
Arts and science 4.5 ee DEN 3.0 4.2 929 
Humanities 229 5-5 had} 122 0.7 2222 
Other 0.2 DA OA 0.7 1.9 811.4 


Source: Canadian Centre for Education Statistics 
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Juggling work and school 


Work during the school year 


Whether by necessity, desire to make more money or to 
gain work experience, a significant number of youths 
have a job while they are full-time students. In 1998, 
more than one-third (35%) of full-time students aged 15 to 
24 found themselves in this situation. 


Over the 1980s, the proportion of youths who juggled 
work and full-time school increased dramatically, reaching 
a peak of 41% in 1989. This proportion, however, fell dra- 
matically during the recession of the early 1990s. Despite 
the economic recovery that followed, the employment rate 
among full-time students continued to decline although 
to a lesser extent than during the recession. It was not 
until 1998 that the proportion of full-time students who 
had jobs increased, from 32% in 1997 to 35% in 1998. 


The increase in the employment rate among full-time 
students during the 1980s was equally shared among 
those aged 15 to 19 and 20 to 24, but during the decline 
in the 1990s, it fell only for 15 to 19 year-olds. This has re- 
sulted in a large gap between teenagers and older youth 
in the 1990s. 


@ The proportion of 15 to 19 year-olds who worked and 
were full-time students decreased by 13 percentage 
points between 1989 and 1997, from 42% to 29%. The 
first sign of improvement appeared in 1998, with their 
employment rate increasing three percentage points 
to 32%. 


M Among older youths (aged 20 to 24), the employment 
rate of full-time students was relatively stable between 
1989 and 1997. In 1998, it grew by three percentage 
points to 42.5%. 


@ The increase in the employment rate in 1998 among 20 
to 24 year-olds is the result of two factors: an in- 
crease in the number employed and a decrease in full- 
time school attendance. Among those aged 15 to 19, 
the number of full-time students remained the same 
between 1997 and 1998, so the increase in the em- 
ployment rate is entirely attributable to an increase in 
the number of employed teenagers. 
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Chart 13 
The employment rate among full-time students 
increased in 1998. 
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Source: Labour Force Survey 
Note: October to December average 


Hours of work 


How many hours do full-time students usually work? Ac- 
cording to some studies, working a certain number of 
hours per week can have beneficial consequences on aca- 
demic success, but only if the number of hours is reason- 
able. Full-time students working more than 20 hours a 
week are more likely to experience difficulties in their 
studies. 


M The average work week of full-time students aged 15 
to 24 was 14 hours in 1998. This number has re- 
mained stable over the last few years, ranging from 13 
to 14 hours. Three out of four youths worked less 
than 20 hours per week in 1998. 


M The work week of full-time students aged 15 to 19 is 
slightly shorter than that of older youth. In 1998, 
they worked almost 13 hours a week at their main job 
compared to 16 hours for those aged 20 to 24. While 
80% of teenagers work less than 20 hours a week, 
67% of 20 to 24 year-olds work these many hours. 


Labour Force Update / 19 


Juggling work and school 


Table 9 

Employment and average hours usually worked for 
full-time students, October to December average for 
1998 


Employ- Hours Hours 

ment at main at all 

(000) job jobs 

15-24 806.5 13.9 14.4 
15-19 521.8 127847 JS 


20-24 284.6 16.1 16.8 


Source: Labour Force Survey 


Œ A little over 8% of older full-time students had more 
than one job in 1998 compared to 5% of teenage stu- 
dents. If all jobs are included, the average work week 
increases by about half an hour. 


Industry 


Which industries are more likely to hire students during 
the school year? Young students generally have little ex- 
perience in the labour market and have yet to finish their 
studies, so employers who hire them cannot expect an ex- 
perienced and specialized worker. Also, these employers 
must offer part-time employment during the hours that 
students are away from school, so students can combine 
school and work. As a result of these restrictions, only 
two industries employ 56% of full-time students. 


M In 1998, 34% of full-time students worked in trade, 
almost all of them in retail trade. Over the course of 
the decade, this proportion varied from year to year, 
peaking to 39% in 1990 and hitting a low of 31% in 
1997. 


B A significant proportion of youths work in accommo- 
dation and food services. In 1998, 22% of full-time 
students had a job in this industry. This proportion 
has varied between 22% to 25% in the last decade. 


Employment distribution among full-time students by industry, October to December average, 1989 and 1998 


Table 10 
15-24 
Change 
from 1989 
1989 1998 to 1998 
% 
Primary industries 3.4 3.0 -0.4 
Construction and utilities 1.4 0.9 -0.5 
Manufacturing ST 3.4 -0.3 
Trade S/O 34.1 -2.9 
Transportation and warehousing 1) 1.0 -0.5 
Finance, insurance, real estate 
and leasing 29 BE (Dal 
Professional, scientific and 
technical services 1.9 240 0.9 
Management, administrative and 
other support services 225 2.4 -0.1 
Education 5.0 5.4 0.4 
Health care and social assistance WAS EG -2.0 
Information, culture and 
recreational services .0 8.7 27 
Accommodation and food services 2178 2250 02 
Other services .4 4.9 0.5 
Public administration 1.8 DA Ons 


Source: Labour Force Survey 


15-19 20-24 
Change Change 
from 1989 from 1989 
1989 1998 to 1998 1989 1998 to 1998 

% % 

BS 3/9 0.1 1.4 Vol -0.3 
1.4 0.9 -0.5 1.4 0.9 -0.4 
3.8 DAG -1.2 382 4.7 (ES 
39.3 Se) -3.9 29.6 31126 1.9 
192 0.8 -0.4 2.4 128 -1.2 
25 2.8 0.3 4.3 522 0.9 
1.4 23 0.8 3.4 3.9 0.5 
225 DA -0.3 D) TI .8 ORD 
25 2.4 OA 13.4 11.0 -2.4 
6.7 6.0 -0.7 10.4 4.9 -5.5 
4.8 8.6 3.9 5.8 8.8 3.0 
DEA 24.2 0.5 15.8 18.0 2 
4.9 59 1.0 289 Breil 022 
155 ES) 0.4 2.8 2.4 -0.4 
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™ These two industries are by far the most common, for 


both teenage students and their older counterparts. 
Among older youth, 11% worked in educational serv- 
ices in 1998. Universities are their main employers, 


Juggling work and school 


Table 11 
Average wages by age and student status, October to 
December average, 1998 


hiring students as teaching or research assistants each 
semester. 


@ The distribution of employment by industry did not 
vary significantly over the last decade with the excep- 
tion of a few industries. Among 15 to 19 year-olds, 
the proportion of full-time students working in infor- 
mation, culture and recreation almost doubled between 
1989 and 1998, from 4.8% to 8.6%. On the other hand, 
fewer full-time teenage students were working in trade, 
their proportion decreasing by almost four percent- 
age points between 1989 and 1998. 


M Among those aged 20 to 24, the proportion of full- 
time students working in information, culture and rec- 
reational services increased by three percentage points 
between 1989 and 1998. Proportionally fewer were 
working in health and social services in 1998 com- 
pared to a decade ago, decreasing by almost six per- 
centage points. 


M Between 1997 and 1998, employment among full-time 
students aged 15 to 24 increased by 57,000 (+7.6%). 
Trade (+43,000) and information, culture and recrea- 
tional services (+20,000) were the main contributors. 


Wages 


Young students receive the lowest hourly wages, which 
is reflected in the fact that they generally occupy the less 
specialized jobs in low-paying industries. 


M Full-time students aged 15 to 24 made an average of 
$7.74 an hour in 1998 compared to $10.15 for non- 
students the same age. For employees aged 25 and 
over, their average hourly wage was $17.29. 
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Average Average Average 
weekly weekly hourly 
Number hours wages wages 
°000 $ $ 
Full-time students 
15-24 734.5 14.5 113.47 7.74 
15-19 457.1 135 9358 Fe ON 
20-24 277.4 16.1 146.22 8.96 
Part-time students 
15-24 100.5 28.7 285.56 9.63 
15-19 307 SIRS) 162.46 TAS 
20-24 69.8 SAS. 339.74 10.72 
Non-students 
15-24 111079 35370 369.50 TOUS 
15-19 198.5 33.4 264.07 7.76 
20-24 O12 36.4 392.43 10.67 


25 and over 9 584.4 Sie 2 649.81 AE) 


Source: Labour Force Survey 


For every hour worked, full-time students aged 20 to 
24 made $1.95 or 28% more than their 15 to 19 year- 
old counterparts. Older youth work more hours per 
week and therefore have considerably higher weekly 
wages than their younger counterparts. In 1998, 
full-time students aged 15 to 19 received an average 
of $94 per week compared to $146 for those aged 
20 to 24. 
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Summer work 


students between the ages of 15 and 24 has been 

increasing throughout the decade, hitting 2.4 mil- 
lion by 1998. This contributes to what has always been a 
very large number of students participating in the summer 
labour market each year. 


A s mentioned in School Attendance, the number of 


W The summer student labour force was 1.3 million in 
1999, roughly one tenth of the entire summer labour 
force. 


Student labour market conditions deteriorated 
in early-mid 1990s 


During the early to mid 1990s, summer jobs became pro- 
gressively harder to find for students. Theoretically, in- 
creased post-secondary enrolment and an older, more 
educated student body should have produced more sum- 
mer labour market opportunities. However, the repercus- 
sions of the recession that started in 1990 could be felt 
well into the middle of the decade, and the poor labour 
market conditions that emerged saw summer student em- 
ployment and participation rates dwindle, while the stu- 
dent unemployment rate climbed. 


Summer job market improving 


However, since 1996, the summer labour market has im- 
proved for most students. 


M The employment rate for all students in the summer 
reached 48.6% in 1999, up 1.9 percentage points from 
1996. 


M Although it has not yet begun to approach its pre- 
recession heights, the summer student participation 
rate climbed to 57.9% in 1999, up from a decade low 
56.2% in 1996. 


A Note on “Summer Students” 


From May to August, the Labour. Foie ne 
collects data on summer students, young people 


aged 15 to 24 who were attending school full-time 
in March and intend to return to school full-time in 
the fall. The labour market summary of students for _ 
the summer is based on the average of ay June, 
July, and dues | 
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Chart 14 
The summer labour market has improved for most 
students. 
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Table 12 

Labour force characteristics of students in the 
summer months (average of May to August), for 
selected years 


Percentage 
change between 


1989 1996 
and and 
1989 1996 1999 1999 1999 


7000 % 

Population 1803 %2822*092:0 ,196.9 21.8 Sal!) 
Labour force PASO UTES OS the 7220) 4.4 8.2 
Employment 1,104.0 978.0 1,067.0 -3.4 oat 
Unemployment 114.4 1976 OS SANTO 529 
Percentage 
point change 

between 
1989 1996 
and and 


1989 1996 OIE! Oe, 1999 


Employment rate 61.2 46.7 48.6 -12.7 iS 
Unemployment rate 9.4 16.8 16.1 6.8 -0.7 
Participation rate 67.6 6.2 SO -9.7 Ned 


Source: Labour Force Survey 
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Summer work 


M The unemployment rate for summer students, which 
peaked at 19.5% in 1997, fell to 16.1% by 1999. 


There were more students working part-time than full- 
time during the summer of 1999. More than three quarters 
of these students were between the ages of 15 and 19. 


M There were 634,000 students employed on a part-time 
basis during the summer of 1999, more than 59% of 
working summer students. 


Summer labour market still challenging for 
younger students 


The summer job market has always been more difficult for 
younger students, who lack the advantages of education 
and experience and tend to enter the summer job market 
later than older youths. The youngest students, there- 
fore, have the highest unemployment rates and the low- 
est participation and employment rates. The picture is 
considerably brighter for students aged 17 to 19, and 
brighter still for those between the ages of 20 and 24. 


Table 13 
Employment by type of job and age of student, 1999 
(average of May to August) 


Total Full-time Part-time 
000 
Employment 
All students (15-24) 1,067.0 433.1 633.9 
15-19 694.7 206.0 488.7 
20-24 37271 227.0 145.1 


Source: Labour Force Survey 


Chart 15 
Labour force participation rates peak in July for 
all age groups. 
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@ The unemployment rate for 15 and 16 year-olds, which 
reached a decade high 29.0% in 1997, was 24.8% in 
1999, compared to 15.5% for 17 to 19 year-olds and 
10.7% for 20 to 24 year-olds. 


M The employment rate for 20 to 24 year-olds topped 
65% in 1999 for the third time in four years, while it 
was 55.5% for students between the ages of 17 and 
19, and 28.7% for 15 and 16 year-olds. 


M The participation rate for 15 and 16 year-olds rose 
from 35.7% in 1996 to 38.2% in 1999. It increased 2.5 
percentage points for those aged 17 to 19 to 65.8% in 
1999, although it declined slightly for 20 to 24 year- 
olds, from 75.0% to 73.4%, during the same time 
period. 


Table 14 


Employment, unemployment and participation rates for summer students, for selected years by age groups 


15-16 Employment rate 
Unemployment rate 
Participation rate 


17-19 Employment rate 
Unemployment rate 
Participation rate 


20-24 Employment rate 
Unemployment rate 
Participation rate 


Percentage point 
change from 


1989 to 1996 to 

1989 1996 1999 1999 1999 
45.8 27.0 28.7 -17.1 We 
LORG 24.4 24.8 12 0.4 
5 25 350) 38.2 -14.3 245 
67.0 SAT 5 LS 2.9 
8.6 16.8 ls 7.0 =?) 

WB 63.3 8 TMS 2.4 
1170 66.2 ine) -11.5 -0.6 
71892 aay) LOT Bis -1.0 

83.0 1520 -9.6 -1.5 


Source: Labour Force Survey 
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Summer work 


Service industries dominate summer student 
employment 


Of the just over one million students employed in the 
summer of 1999, more than 85% worked in service-produc- 
ing industries, up 1.5 percentage points from 1996. More 
than half of these positions were held in accommodations 
and food services and trade, namely restaurants, fast- 
food outlets, and retail stores. Many of these positions 
are part-time jobs that students hold throughout the aca- 
demic year, with an increase in hours during the summer 
months. 


M From 1996 to 1999, the percentage of percentage 
employed summer students working in trade rose 2.4 
percentage points to 28.3% of all summer students. 
Nearly 75% of these jobs were part-time. 


M In 1999, 19.7% of all summer students with jobs worked 
in accommodation and food services, down slightly 
from nearly 21.2% in 1996. 


M Since 1996, summer student employment in public 
administration has fallen from 5.2% to 4.5% of 
employed students. 


Just over 14% of summer students with jobs were em- 
ployed in the goods-producing sector in 1999, down from 
15.7% in 1996. Unlike service industry jobs, 66% of these 
students were employed on a full-time basis. 


M Seven percent of all employed summer students 
worked in manufacturing in 1999, 73% of which had 
full-time positions. 


Prince Edward Island, Manitoba, and Alberta 
most likely places for students to find work in 
1999 


There is a considerable variation in labour market condi- 
tions across the country. Over the last few years, employ- 
ment rates have increased in most provinces. In 1999, the 
summer student employment rate ranged from a low of 
35% in Newfoundland to a high of 63% in Prince Edward 
Island. 


@ Prince Edward Island’s highly seasonal tourist trade 
pushed the summer student employment rate up more 
than 2 percentage points from 60.6% in 1996. 


@ Newfoundland’s employment rate of 35.2% was a 
marked improvement over the rate of 30.0% it posted 
in 1996. 
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@ At 57.8% in Manitoba and 54.6% in Alberta, summer 
employment rates for students are relatively high. 
Since 1996, the summer student employment rates in 
these two provinces have increased by 2.6 and 2.2 
percentage points, respectively. 


MH While British Columbia’s economy continues to slow, 
its student population has grown, pushing the sum- 
mer student employment rate down one percentage 
point between 1996 and 1999 to 43.3% 


M Ontario experienced an increase in its student employ- 
ment rate over the last three summers, rising from 
49.5% in 1996 to 51.7% in 1999. In Quebec, the 
summer student employment rate climbed nearly two 
percentage points from 41% in 1996 to 42.9% in 1999. 


M The employment rate in Nova Scotia, which has fluc- 
tuated in recent years, climbed 3.6 percentage points 
from 1996 to 49.3% in 1999. Similarly, the summer 
student employment rate in New Brunswick reached 
48.5% in 1999, up from 46.0% in 1996. 


M One of just two provinces where there has been a 
decrease in labour market activity since 1996, the sum- 
mer student employment rate in Saskatchewan fell 2.2 
percentage points to 52.7% in 1999. 


SOMO Teg Nc aR esata FESTA eu ND EN PP SE DUNS ES ES 7 
Chart 16 
Employment rates for summer students have increased 
in most provinces from 1996 to 1999. 
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The school to work transition 


faced by all Canadians at some point in their lives. 

Sometimes the transition to the world of work is 
smooth, occurring quickly and with relative ease. For 
others, it can take a long time to find their first job after 
school. 


Te movement from school to work is something 


The school to work transition: process 


Youths can be divided among four categories based on 
their labour market activity and school attendance: a) at- 
tending school but not working; b) attending school and 
working; c) working and not going to school; and d) not 
working and not going to school. 


The largest of the four groups are youths who are at- 
tending school but who are not working. Although many 
have worked before, some of these youths have not yet 
begun the school to work transition. 


M Between 1989 and 1993, the percent of 15 to 24 
year-olds who were in school and not working 
increased from 29% to 38%. It has increased slightly 
since 1993, hitting 40% in 1998. 


The number of youths who are attending school and 
working at the same time gives us an indication of how 
many are beginning the school to work transition. It is 
these youths who are trying out the labour market, often 
for the first time, and obtaining the necessary work expe- 
rience for their after-school years. 


M In 1998, about 21% of young people were going to 
school and working at the same time. Over the 1990s, 
this has not changed much, despite an increase in 
school attendance. 


Working and not attending school, the most common 
activity for youths in 1989, is now much less prevalent. 


@ In 1989, 37% of young people were out of school and 
working. This percentage fell dramatically during the 
early 1990s, hitting 28% by 1993 where it has remained 
ever since. 


The timing of the drop in this group coincides with the 
large increase in the percentage of youths who were not 
working but who were in school. This suggests that the 
early 1990s recession forced some young people out of 
work and back to school or put pressure on them to con- 
tinue their schooling. 


Chart 17 

While the proportion of young people who are working 
and not going to school has dropped dramatically, the 
percentage who were in school and not working has 
increased considerably. 
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Source: Labour Force Survey 
Note: Eight month average excluding summer months. 


Finally, the remaining 11% of youths were neither in 
school or working. This percentage has not changed 
much over this decade. 


From these broad measures, it is clear that relatively 
fewer of today’s youths have completed their initial tran- 
sition from school to work. Also, as indicated in School 
Attendance, school attendance among youths is histori- 
cally quite high (61%). Is this an indication that youths 
are delaying the school to work transition, pushing it off 
until they are older? 


A technique for measuring the average start and end 
age of the school to work transition, developed by the 
Organization for Economic Development and Cooperation 
(OECD), suggests that the answer to this question is 


LE] 


Ves |. 


According to the OECD, the school to work transition 
takes place “from the age at which young people are no 
longer predominately studying without working, to the 
age at which the majority are working without studying”. 
Using this definition, it is clear that the transition process 
in Canada has become longer in recent years. 
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In 1998, the school to work transition took, on aver- 
age, eight years, beginning at age 16 and ended at 
age 23. This has been the average start and end date 
for the last seven years. 


Chart 18 
The school to work transition is taking longer. 
Age 
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Note: According to the OECD, the starting age of the school to work 
transition is the first age at which less than 75% of youths are only 
attending school. The end of the transition occurs at the first age 
when greater than 50% of the youth population is only working. 


M Back in 1985, the average length of the transition was 
six years. In that year, it began at age 16 and ended 
at 21. The next year, as youths began to combine 
school and work at a younger age, the transition be- 
gan at an average age of 15 and ended at 21. This 
pattern continued for a number of years, until 1990 
and 1991, when a poorer job market extended the tran- 
sition to age 22. 


The school to work transition process: the final 
shift into the labour market 


While there is good evidence to suggest that the school 
to work transition is taking longer, the reasons for this are 
unclear. From the School Attendance section, it is clear 
that young people are staying in school longer. Another 
aspect of the longer school to work transition could be 
the amount of time that young people are taking to find 
work once they graduate. 


The Survey of Labour and Income Dynamics (SLID) is 
a survey which tracks people over time (i.e. a longitudinal 
survey). Using this survey, it is possible to see the speed 
at which graduates make the transition from full-time 
schooling to full-time employment. 


M According to SLID, there were 225,000 young people 
15 to 29 years-old in 1996 who had graduated from 
full-time studies and who did not return to school in 
the twelve months following graduation (non-return- 
ing graduates). 


@ Of these, 181,000, or 80% had found full-time work 
within a year. 


Table 15 


School and work activities for youths 15 to 24 years-old, eight month average excluding summer months, for 


selected years 


1984 1986 1988 1990 1992 1994 1996 1998 

Percent of youths who were: 
Attending school and not working 30 30 29 30 36 38 39 40 
Attending school and working 15 18 al 22 22 22 21 24 
Not attending school but working 3 38 37, 35 29 28 28 28 
Not attending school and not working 17 15 12 13 13 13 12 11 
Start age of the school to work transition 16 iW) 15 its: 16 16 16 16 
End age of the school to work transition 21 211 21 22) 25 25 23 23 
Length of the transition (years) 6 7 fl 8 8 8 8 8 


Source: Labour Force Survey 
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Interestingly, the percent of non-returning graduates 
who had found full-time work tends to plateau after the 
six month mark. It would appear that if a graduate has 
not found full-time work after 6 months, their job search 
gets increasingly difficult. 


M After 6 months, about 70% of graduates found full- 
time work, leaving only 10% of graduates who found 
full-time employment in months seven through twelve 
following graduation. 


@ About 30% of non-returning graduates found full-time 
work the same month they graduated. 


Men make a faster transition into full-time work. This 
may be a reflection of a stronger tendency for women to 
work part-time for family-related reasons and is not nec- 
essarily a reflection of a more difficult labour market for 
women. 


M In 1996, 86% of male graduates had found full-time 
work within a year of graduating compared to 75% of 
female graduates. 


Consistent with other indicators that show a more dif- 
ficult school to work transition for the lesser educated, 
graduates with only a high school diploma had a harder 
time finding work than those with post-secondary educa- 
tion. 


M@ While about 86% of post-secondary graduates had 
found full-time work within a year, only two-thirds of 
high school graduates did so. 


Comparing the school to work transitions of graduates 
in 1994, 1995 and 1996, it is clear that the speed at which 
graduates make the transition, as expected, is dependant 
upon the labour market conditions in the twelve months 
following graduation. Graduates in 1994, a year of strong 
job growth, had the most success finding full-time work 
once they graduated. In contrast, the graduates of 1995, 
which faced the toughest job conditions of the three 
groups of graduates, had the least success finding full- 
time work. 


@ Twelve months after graduation, 83% of the non-re- 
turning graduates of 1994 had found full-time work. 
In that year, employment increased by 381,000 or 2.9% 


@ In contrast, a little under 70% of the graduates of 
1995 had found full-time jobs by the twelve months 
mark. In 1995, employment rose by only 92,000 or 
0.7%. 


Chart 19 

Men and post-secondary graduates find full-time 
work sooner. As well, the school to work transition 
was fastest for graduates in 1994, a year of strong 
job growth. 
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A note on how the Survey of Labour and Income Dynamics » was à died. to indicate the leng hb 
of time it takes to go from full-time Une to ne na 


The Survey of Labour and Income Dont (SLID) 
is a longitudinal household survey conducted by 
Statistics Canada. It is designed to capture changes in 
the economic well-being of individuals and families 
over time and the determinants of their well-being. 
Individuals originally selected for the survey are inter- 
viewed annually for six years and they are asked infor- 
mation about their labour market experiences, income 
and family circumstances. 


SLID asks questions to determine whether or not the 
individual has been employed in any month of the year. 
As well, SLID also asks questions to determine for each 


month of the year, if the respondent is attending - 


school full-time and what type of school he is attend- 
ing. Finally, information is collected on the respond- 
ent’s year of graduation. 


The steps: 


1. The first step was to examine people between the 
ages of 16 and 30 who graduated in 1993, 1994, 
1995 and 1996. The ages of 16 to 30 were chosen 
to come as close to possible to a common age- 
breakout from the Labour Force Survey (LFS), 15 to 
29 years-old. Because SLID assigns a respond- 
ent’s age at the end of the year, it is thought that 
those 16 to 30 years-old would appear as 15 to 29 
on the LFS which has an age for each respondent 
for each month of the year. 


Within this group, full-time students who had gradu- 
ated at some point in the year were identified. The 
last month during which these individuals were 
attending school is assumed to be the month in 
which they graduated. 


The school to work transition: labour market 
conditions for graduates 


Overall 

To fully understand the school to work transition, one 
must not only look at the transition process but also the 
activities of youths once they leave school. By looking 
at whether youths who left school have found jobs and 
what types of jobs they found, one can get an indication 
of the degree of success youths have had making the 
transition into the workforce. In the following, 25 to 29 
year-olds are also examined since many people attempt to 
make their first full-fledged entry into the workforce at 
this age. 
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… 3 Next, the te group Was. narrowretk to incline | 


only those full-time students who had graduated : 
_ and who had not returned to school full-time 1 in ie - 
_ twelve months following graduation. _ . 


. The final step in determining the length of time it 
_ takes to make the transition from full-time school 
_ to full-time work was to look at the labour market — 

status of the non-returning, full-time school gradu- 
_ ates in the months following graduation. With this 
information, it was possible to identify the month © 
_in which the individual received ms. first full-time 


Some of the young people who are eo tenmed : to hae : 
“found work the same month as graduation” in this - 
analysis may have actually had been working in their 
job prior to graduation. Using the above methodology, 
a full-time student working full-time prior to graduation — 
and in the same month as graduation cannot be identi- 
fied. However, according to the Labour Force Survey, | 
only 1.7% of full-time students in 1996 were also work- 
ing full-time so this is not thought to introduce major 
problems to the analysis. 


Although these methods pero a Loi idee. . 
ing of the school to work transition process, this is not 
a comprehensive study because certain groups are ex- 
cluded from the analysis. Excluded are: a) part-time _ 
students making the transition to full-time work; b) full- _ 
time students who made a transition to part-time work; 
and c) students who left school but who did not gradu- 
ate. Certainly, they would be interesting groups to : 
study using similar applications of the SLID data. 


While labour market conditions for young graduates 
deteriorated significantly during the early to mid 1990s, it 
would appear that the school to work transition has be- 
come easier in the last two years. 


M While the employment rate was almost 78% at the 
start of the decade, it bottomed out in 1992 at 72%. 
Between 1992 and 1996, it recovered slowly, increas- 
ing only 2 percentage points. 


m Since 1996, however, the employment rate has jumped 
close to its pre-recession level, hitting 77% in 1998. 
Despite a drop in their population, 62,000 more young 
non-students were working in 1998 compared to 1996. 
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This recent job growth has helped lower the 
non-student unemployment rate 


M Between 1989 and 1992, the unemployment rate for 15 
to 29 year-old non-students rose from 10.8% to 16.4%. 
Each year since, it has fallen, reaching 11.7% by 1998. 


ERASE IS aE SPN RSS RUN 
Chart 20 
The non-student youth unemployment rate has fallen 
below that of students. 
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Source: Labour Force Survey 
Note: The months of May through August are excluded from the annual 
average. 


The non-student unemployment rate, for the first time 
is lower than that for students aged 15 to 29. While non- 
students have enjoyed employment growth and lower 
unemployment, the job growth among students has been 
offset by an increase in the number of students looking 
for work, keeping their unemployment rate high. 


By level of education 


Clearly, education is key to making a successful school to 
work transition. Job conditions are much better for 
youths who have graduated from university than they are 
for those who are not in school and who did not complete 
primary or high school. 


M In 1998, the employment rate for 15 to 29 year-old 
non-students with a Master’s or a PhD was 90.4%. 
At the other end of the spectrum, for those who did 
not complete high school, the employment rate was 
only 54.7%. 
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Chart 21 
The more education, the less chance of unemployment. 
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average. 


Unemployment rates show a similar disparity in the 
conditions for the least and best educated. 


M The unemployment rate for 15 to 29 year-old non- 
students with less than a high school education was 
23.3%. For those with a Master’s or a PhD, the rate 
was 5.2%. 


Who received jobs as conditions improved recently? 
Interestingly, the recent job growth was strong enough to 
affect even the most poorly educated non-students, as 
employment rates for all levels of education improved. 


School to work transition: Job quality 


It is encouraging to note that for the first time this dec- 
ade, full-time employment rose among non-student 
youths. 


M Full-time employment increased by 2.6% in 1998. Even 
with this growth, the proportion of employed 
non-student youths with part-time work remained stub- 
bornly high, at 15.6%. 
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The job turnaround for non-student youths seems to 
have had an impact on their average wage. Although 
they continued to make less than adults (as expected), 
non-student youths narrowed the gap between their 
hourly wage and that of adults. 


M In 1998, non-students 15 to 29 years-old made $77.77 
for every $100 earned by those 30 and older. 


M This increased slightly, from $76.65 in 1997. 


REE LN RI RER 
Chart 22 
Part-time employment rate for 15 to 29 year-old 
non-students stabalized in 1998 and was higher than 
that for adults. 
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Source: Labour Force Survey 
Note: Eight month average excluding summer months. 


Table 16 

Average hourly and weekly wages for non-students 
15 to 29 and 30 and older for 1997 and 1998, 
annual average 


For every hundred 
dollars earned by 
adults, how much do 


Average Average non-student youths make? 
hourly — A SS 
wage wage hourly weekly 
$ $ 
1998 
15 to 29 11.02 404.26 Viera Se, 
30 and older 14.17 534.06 
1997 
15 to 29 10.70 392255 76.65 74.75 
30 and older 13.96 S2518 


Source: Labour Force Survey 


30 / Labour Force Update 


Statistics Canada - Catalogue no. 71-005-XPB 


Definitions, data sources and survey 


methodology 


. Visi t the latinas at a Un te er aiken! 
index.htm for a more complete Guide to dag Lubour Force 


ey (Catalogue no. 71-543-GIE) 


ackground and objectives 
_e Determining labour force status 


| Concepts (including notes on changes introduced | in 1997) 


Data collection 

Survey methodology 

Data processing 

Data quality 

Information products and services 

Sub-provincial geography description 
e Questionnaire 


The Guide is also available in the Labour Force Historical Review on CD-ROM 
(Catalogue no. 71F0004XCB). 


Definitions 
Adults — People 25 years of age and over. 


Career/technical — Level of education where the pro- 
grams are designed to prepare a student to enter an occu- 
pation upon completion of the program at an occupational 
level between that of the university-trained professional 
and the skilled tradesman. Secondary school completion 
or equivalent is a normal prerequisite for entry. These 
programs require at least one school year of 24 weeks or 
more for completion but more commonly two or three 
years and sometimes longer. One-year programs lead to 
a certificate and the longer ones to a diploma. 


Core-Age — People 25 to 54 years of age. 


Educational Attainment — Highest level of schooling com- 
pleted. Questions relating to educational attainment were 
changed in 1990, to better capture the relationship 
between educational attainment and labour market out- 
comes. 


Employees — Are those who work as employees of a pri- 
vate firm or business and those who work for a local, pro- 
vincial or federal government, for a government service or 
agency, a crown corporation, or a government owned 
public establishment such as a school or a hospital. 
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Employment — Employed persons are those who, during 
the reference week did any work for pay or profit, or had 
a job and were absent from work. 


Employment Rate — (employment/population ratio) 
Number of employed persons expressed as a percentage 
of the population 15 years of age and over. The employ- 
ment rate for a particular group (age, sex, marital status, 
province, etc.) is the number employed in that group 
expressed as a percentage of the population for that 
group. 


Full-Time Employment — Consists of persons who usu- 
ally work 30 hours or more per week at their main or only 
job. This information is available for those currently em- 
ployed or who last worked within the previous year. 


Goods-Producing Industries (or goods sector, or goods 
industries) — Includes agriculture; forestry, fishing, min- 
ing, oil and gas; manufacturing, construction, and utilities 
(electric power, gas and water). 


Hours Usually Worked — Usual hours for employees re- 
fers to their normal paid or contract hours, not counting 
any overtime. 


Industry — The general nature of the business carried out 
by the employer for whom the respondent works (main job 
only). If a person did not have a job during the survey 
reference week, the information is collected for the last 
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job held, providing the person worked within the previ- 
ous twelve months. 


Labour Force — Civilian non-institutional population 15 
years of age and over who, during the survey reference 
week, were employed or unemployed. 


Labour Force Status — Designates the status of the 
respondent vis-à-vis the labour market: a member of the 
non-institutional population 15 years of age and over is 
either employed, unemployed, or not in the labour force. 


Main Job — When a respondent holds more than one job 
or business, the job or business involving the greatest 
number of usual hours worked is considered to be the 
main job. The full or part-time status and industry and 
occupation information available from the survey refer to 
the main job, as does information for employees on 
wages, union status, job permanency, and workplace size. 


Part-Time Employment — Consists of persons who usu- 
ally work less than 30 hours per week at their main or only 
job. This information is available for those currently 
employed or who last worked within the previous year. 


Part-Time Employment Rate — Total number of people 
working part-time expressed as a percentage of those who 
were employed. 


Participation Rate — Total labour force expressed as a 
percentage of the population aged 15 years and over. The 
participation rate for a particular group (for example, 
women aged 25 years and over) is the labour force in that 
group expressed as a percentage of the population for 
that group. 


Population — The target population covered by the sur- 
vey corresponds to all persons aged 15 years and over 
residing in the ten provinces of Canada, with the excep- 
tion of the following: residents of the Yukon, Northwest 
Territories or Nunavut, persons living on Indian reserves, 
full-time members of the regular Armed Forces, and per- 
sons living in institutions (for example, inmates of penal 
institutions and patients in hospitals or nursing homes 
who have resided in the institution for more than six 
months). 


Post-Secondary — There are a number of post-secondary 
education categories: 1) some post-secondary; 2) trades 
certificate or diploma from a vocational or apprenticeship 
training; 3) Non-university certificate or diploma from a 
community college, CEGEP, school of nursing, etc.; 4) 
University certificate below bachelors degree; 5) Bach- 
elors degree; and 6) University degree or certificate 
above bachelors degree. 


Returning Students — Since a majority of students are not 
attending school during the summer, supplementary 
questions are asked from May to August to identify 
those who are on summer break so that their labour mar- 


ket situation can be monitored. Youths (aged 15 to 24) are 
given the status of returning student if they reported that 
they were attending school full-time in the previous 
March and intend to return to school full-time in the fall. 
Information is also available for those who were full-time 
students in the previous March but do not intend to 
return to school full-time or are unsure of their intentions. 


School — any educational establishment (primary, second- 
ary, community college, junior college, CEGEP, university 
or others). 


Seasonal Adjustment — Fluctuations in economic time 
series are caused by seasonal, cyclical and irregular move- 
ments. A seasonally adjusted series is one from which 
seasonal movements have been eliminated. Seasonal 
movements are defined as those which are caused by 
regular annual events such as climate, holidays, vacation 
periods and cycles related to crops, production and retail 
sales associated with Christmas and Easter. It should be 
noted that the seasonally adjusted series contain irregu- 
lar as well as longer-term cyclical fluctuations. 


The seasonal adjustment program is a complicated 
computer program that differentiates between these sea- 
sonal, cyclical and irregular movements in a series over a 
number of years and, on the basis of past movements, 
estimates appropriate seasonal factors for current data. 
On an annual basis, the historic series of seasonally ad- 
justed data are revised in light of the most recent informa- 
tion on changes in seasonality. 


Service-Producing Industries (or service sector or serv- 
ice industries) — Includes trade (wholesale and retail); 
transportation and warehousing; finance, insurance, real 
estate and leasing; professional, scientific, and technical 
services; management, administration and other support 
services; educational services; health and social serv- 
ices; information, culture and recreation; accommodation 
and food services; other services; public administration. 


Student/Non-Student — Students are those who were 
attending an educational establishment (either full-time or 
part-time) while non-students were no longer going to 
school. 


Trade/vocational — The trade/vocational level refers to 
skilled trade programs lasting 3 to 12 months that lead to 
a diploma or certificate offered by a recognized commu- 
nity college, secondary school, technical or vocational 
school or college, school of nursing or similar institution. 
Excluded are apprenticeship, basic training and skill 
development programs. 


Unemployment — Unemployed persons are those who, 
during reference week, did not have a job but were avail- 
able for work and were either on temporary layoff, had 
looked for work in the past four weeks or had a job to 
start within the next four weeks. 
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Unemployment Rate — Number of unemployed persons 
expressed as a percentage of the labour force. The unem- 
ployment rate for a particular group (age, sex, marital sta- 
tus, etc.) is the number unemployed in that group 
expressed as a percentage of the labour force for that 
group. 


Wages — Information is collected on the usual wages or 
salary of employees at their main job. Respondents are 
asked to report their wage/salary before taxes and other 
deductions, and include tips, commissions and bonuses. 
Weekly and hourly wages/salary are calculated in con- 
junction with usual paid work hours per week. Average 
hourly wages, average weekly wages, and wage distribu- 
tions can then be cross-tabulated by other characteristics 
such as age, sex, education, occupation, and union status. 
Those who are paid on an hourly basis are also identi- 
fied. 


Youth — Are those who are between the ages of 15 to 24 
years. 


Data sources 


Labour Force Survey (LFS) - Canada 

This publication draws heavily on LFS data available on 
the Labour Force Historical Review on CD-ROM, 1998 
(Catalogue no. 71F0004XCB), Labour Force Information 
(Catalogue no. 71-001-PPB) and Historical Labour Force 
Statistics (Catalogue no. 71-201-XPB). Unpublished data 
are available on a cost-recovery basis. 


There are a number of other sources of labour market 
data available at Statistics Canada: 


The Census of Population 

Every five years since 1971, the Census has collected 
labour market information from a one in five sample of the 
entire population. For more information, contact Michel 
Côté at (613) 951-6896, e-mail: cotemic@statcan.ca. 


The Survey of Employment, Payrolls and Hours (SEPH) 
SEPH collects information from businesses to provide 
monthly estimates of payroll employees, average weekly 
and hourly earnings and average weekly hours 
for Canada, the provinces and territories at detailed 
industry levels. Data on average weekly hours paid, both 
including and excluding overtime, are available for 
employees paid by the hour and average standard hours 
of work are available for salaried employees. Average 
hours are calculated by taking the total hours worked and 
dividing by the number of employees. For more informa- 
tion, contact the Labour Division at 613-951-4090, 
e-mail:labour@statcan.ca 
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Survey of Labour and Income Dynamics (SLID) 

SLID is a longitudinal household survey conducted by 
Statistics Canada. It is designed to capture changes in 
the economic well-being of individuals and families over 
time and the determinants of their well-being. Individuals 
originally selected for the survey, are interviewed once or 
twice per year for six years, and are asked information 
about their labour market experiences, income and family 
circumstances. The first reference year of the survey was 
1993. For further information about SLID, contact Phil 
Giles at (613) 951-2891, e-mail: giles@statcan.ca 


Small Area and Administrative Data Division (SAAD) 
From the income tax forms submitted each year by Cana- 
dians, SAAD produces a wealth of economic and demo- 
graphic information. Over twenty million records 
representing 96% of the population are processed each 
year to provide the most detailed and accurate data pos- 
sible. These data are matched to a number of geographic 
files providing clients the opportunity to request data for 
areas as small as a letter carrier’s walk. A variety of 
databanks have been designed to allow for quick retrieval 
of information based on specific client needs. For more 
information, contact Paul Francoeur at (613) 951-4743, 
email: paul@statcan.ca 
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Definitions, data sources and survey methodology 


RSC PO EE SS ea 


The LFS is a monthly household survey of a sample of 
individuals who are representative of the civilian, non-in- 
stitutional population 15 years of age or older in Canada’s 
ten provinces. Specifically excluded from the survey’s 
coverage are residents of the Yukon, Northwest Territo- 
ries and Nunavut, persons living on Indian reserves, full- 
time members of the Canadian Armed Forces and inmates 
of institutions. These groups together represent an 
exclusion of approximately 2% of the population aged 15 
or over. 


Canada’s population lives in various geographic areas 
such as provinces and regions within provinces. For the 
purposes of sampling, the population in these areas is 
further partitioned into strata, to maximize the reliability of 
the estimates while keeping collection costs at a mini- 
mum. Households in strata are not selected directly. 
Rather, each stratum is divided into clusters, and then a 
sample of clusters is selected in the stratum. Then, in 
each selected cluster, a sample of households is chosen. 
Chosen in this fashion, the sample is representative of 
the population. 


The number of households sampled across the coun- 
try has varied over the years as a result of varying levels 
of funding, and improvements in survey design. The sam- 
ple size has around 53,000 households since July 1995. 


The sample is allocated to provinces and strata within 
provinces in the way that best meets the need for reliable 
estimates at various geographic levels. These include 
national, provincial, census metropolitan areas (large ur- 
ban centres), economic regions, and employment insur- 
ance regions. 


The LFS follows a rotating panel sample design, in 
which households remain in the sample for six consecu- 
tive months. The total sample consists of six representa- 
tive sub-samples or panels, and each month a panel is 
replaced after completing its six month stay in the survey. 
Outgoing households are replaced by households in the 
same or a similar area. This results in a five-sixths month- 
to-month sample overlap, which makes the design effi- 
cient for estimating month-to-month changes. Rotation 
after six months prevents undue respondent burden for 
households that are selected for the survey. 


Demographic information is obtained for all persons in 
a household for whom the selected dwelling is the usual 
place of residence. LFS information is obtained for all 
civilian household members 15 years of age or older. 
Respondent burden is minimized for the elderly (age 70 
and over) by carrying forward their responses for the ini- 
tial interview to the subsequent five months in survey. 


A note ona change to the survey in 1997 and how the change impacted the youth inexperience rate 


In 1997, major changes to the Labour Force Survey were im- 
plemented. Prior to 1997, anyone in a selected household 
who was 14 at the time of the initial interview but who turned 
15 during the subsequent five months that the household was 
still in the LFS sample, was not asked the questions to de- 
termine the labour market status. With the introduction of 
the re-designed survey in 1997, this changed. Anyone in the 


household who becomes 15 at any point during the six month 


interview period are asked questions on labour market status 
after they turn 15. 


This change has had an effect on the work experience data 
for youths because it introduces more 15 year-olds to the 
sample and pushes some 24 year-olds into the core-age group, 
this is, the 25-54 population. Fifteen year-olds are more 
likely to have no work experience than 24 year-olds, pushing 
the inexperience rate up. By simulating the conditions of the 
old survey by taking the age of the respondents at the initial 
interview and holding that as the respondents’ age through- 
out subsequent interviews, the effect can be quantified. © 


It was estimated that had there been no change to the ques- 


tionnaire, the work inexperience rate for youths in 1998 


would have been 22.4% instead of 23. 9%. 


Inexperience rate with and without adjustment by age | 

groups and province for 1998 . 

Es 1998 oe 
Bee 


000 


1998 pre- 
_adjustment 


Age group ee 
15-24 . 1. . 897.6 22.4 
15-19. 

20-24 


Province 


Newfoundland . 
Prince Edward Island 
Nova Scotia © 

New Brunswick _ 


Quebec … 


Ontario 

Manitoba 

Saskatchewan 

Alberta : 
British Columbia 1219 


Source: Labour Force Survey 
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Table 17 
Labour force characteristics of youths by age and sex for selected years, annual averages 
Labour Unem- Participa- | Unemploy- Employ- 
Population force Employed ployment tion rate ment rate ment rate 
°000 % 
Both sexes 
15 to 24 1989 4,011.5 2,833.8 2,516.9 316.9 70.6 112 62.7 
1993 3,938.0 2,502.1 2,060.5 441.7 63.5 1757 52:3 
1996 3595153 2,430.9 2,039.6 39 61.5 16.1 51.6 
1997 3,971.9 2,431.3 2,025.4 405.9 61.2 16.7 Sle) 
1998 3,999.4 2,480.0 2,101.9 378.1 62.0 1522 52.6 
15 to 19 1989 1,889.6 1,108.6 964.1 144.5 58.7 13.0 51.0 
1993 1,904.2 9512 761.2 190.0 50.0 20.0 40.0 
1996 1,961.5 928.7 741.9 186.8 47.3 PADI 37.8 
1997 1,982.4 92787 725.6 202.1 46.8 21.8 36.6 
1998 2,004.1 964.0 771.6 192.4 48.1 20.0 38.5 
20 to 24 1989 2,121.9 17252 1,552.8 172.4 81.3 10.0 USL? 
1993 2,033.9 1 S550 12995 25157 TES 16.2 6329 
1996 1,989.8 1,502.2 1,29737 204.5 TSS 13.6 65.2 
1997 1,989.5 1,503.7 1,299.8 203.9 75.6 13.6 65.3 
1998 1995 1,515.9 1,330.3 185.7 76.0 12.3 66.7 
Men 
15 to 24 1989 2,033.9 1,493.0 1,309.6 183.4 73.4 1233 64.4 
1993 19988 1,309.4 1,045.1 264.3 (pias 202 5233 
1996 2,009.6 1,275.3 1,052.4 222.9 6875 LFS 52.4 
1997 2,020.2 1,280.0 1,055.0 224.9 63.4 17.6 5222 
1998 2,034.2 1,292.9 1,078.0 214.9 63.6 16.6 5820 
15 to 19 1989 963.0 583.5 499.1 84.4 60.6 14.5 51.8 
1993 9733 494.1 384.3 109.9 50.8 2229 SP) 
1996 1,004.5 483.0 378.8 104.2 48.1 21.6 3781 
1997 1,015.0 483.4 37821 LOS 47.6 22.8 36.8 
1998 1,025.4 495.7 389.3 106.4 48.3 215 38.0 
20 to 24 1989 1,070.9 909.5 810.6 99.0 84.9 10.9 FSI 
1993 1,025.1 815.3 660.8 154.5 79.5 18.9 64.5 
1996 1,005.1 1923 673.6 LES 78.8 15.0 67.0 
1997 1,005.2 796.6 681.9 114.6 7922 14.4 67.8 
1998 1,008.8 79 Tez 688.7 108.5 79.0 13.6 68.3 
Women 
15 to 24 1989 1,977.6 1,340.8 120772 133.6 67.8 10.0 61.0 
1993 13939057) 1,192.7 1,015.4 Wes 615 14.9 52.3 
1996 1,941.7 1,155.6 987.2 168.4 595 14.6 50.8 
1997 19517 115183 970.4 181.0 59.0 PS7 49.7 
1998 1,965.2 : 1,187.1 1,023.9 163.2 60.4 1547 SPA 
15 to 19 1989 926.6 S25%1 465.0 60.1 56.7 11.4 502 
1993 930.9 457.1 Sy TW) 80.1 49.1 17.5 40.5 
1996 957.0 445.7 363.1 82.6 46.6 18.5 B/S) 
1997 967.4 444.2 35255 91.8 45.9 20.7 36.4 
1998 978.7 468.4 382.3 86.0 47.9 18.4 391 
20 to 24 1989 1,051.0 815.7 742.2 73.4 77.6 9.0 70.6 
1993 1,008.8 735.6 638.4 972 1279) 1822 63.3 
1996 984.7 710.0 624.1 85.8 il 1251 63.4 
1997 984.2 707.1 617.9 89.2 71.8 12.6 62.8 
1998 986.5 718.7 641.6 Tee. 1229 LOG 65.0 
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Table 18 
Labour force characteristics of youths (15-24 years) by province for selected years, annual averages 
Popu- Labour Unem- Participa- Unemploy- Employ- 
lation force Employed ployment tion rate ment rate ment rate 
°000 % 
Newfoundland 1989 107.2 52.9 40.4 12.6 49.4 30) 377 
1993 102.1 46.3 3129 14.4 45.3 Sibel 3.1.3 
1996 90.5 40.3 28.6 aly 44.5 29.0 3146 
1997 85.8 35.4 25.6 9.8 41.3 ATEN 29.8 
1998 81.0 35% 255 10.2 44.1 28.6 31.5 
Prince Edward Island 1989 20.3 13.9 11.2 2.6 68.1 18.8 55.3 
1993 19.8 13.0 10.1 29 66.1 22.4 5125 
1996 20.0 13.4 10.9 25 67.0 18.7 54.5 
1997 19.6 13.1 10.8 23 66.8 17.6 5521 
1998 19.2 12.8 10.7 2.1 66.7 16.4 a7 
Nova Scotia 1989 139.8 92.0 78.3 13.7 65.8 14.9 56.0 
1993 1328 80.4 62.1 18.4 60.8 2258 46.9 
1996 PPS 74.7 60.4 14.3 58.6 on 47.4 
1997 12519 StS 59.6 159 60.0 2 NT 47.3 
1998 124.5 FO 61.0 14.7 60.8 19.4 49.0 
New Brunswick 1989 ey, 7951 592 13.8 62.1 18.9 50.3 
1993 11857 66.8 53.4 13.4 58.8 20.1 47.0 
1996 108.1 61.6 49.9 11.7 57/0 19.0 46.2 
1997 105.6 60.5 48.0 12.5 STE 20.7 45.5 
1998 103.5 62.1 50.7 11.4 60.0 18.4 49.0 
Quebec 1989 981.9 655.5 569.6 85.9 66.8 [eI 58.0 
1993 52% 554.9 447.9 107.0 58.2 19.3 47.0 
1996 967.8 553.7 449.0 104.7 572 18.9 46.4 
1997 97322 540.5 433.3 107.3 SSÈS 199 44.5 
1998 OTM 564.7 467.3 97.4 57.8 1902 47.8 
Ontario 1989 Ve Wee 1,127.4 1,038.2 89.2 74.3 7.9 68.4 
1993 1,479.7 970.1 796.9 1782 65.6 16729 53:9 
1996 1,468.0 92172 179729 143.3 62.8 15.6 53.0 
1997 1,470.4 927.0 10222 154.8 63.0 16.7 3275 
1998 1,481.8 936.6 799% 136.9 63.2 14.6 54.0 
Manitoba 1989 160.9 117.7 103.4 14.3 73 1222 64.2 
1993 153.4 106.3 89.8 16.5 69.3 15% 58.5 
1996 150.0 104.2 90.9 13.3 69.5 12.8 60.6 
1997 149.3 104.6 91.7 129 70.1 12 61.4 
1998 148.3 103.1 921 10.9 69.5 10.6 62.1 
Saskatchewan 1989 145.1 97.8 85.9 11:9 67.4 1222 59.2 
1993 135.1 SH Joel 125 64.9 14.3 S56 
1996 138.0 88.7 78.0 10.8 64.3 1222 56.5 
1997 140.1 929 82.4 9.8 65.8 10.6 58.8 
1998 140.9 90.6 80.5 10.0 64.3 11.0 Sek 
Alberta 1989 379.0 PES 243.9 29.6 7222 10.8 64.3 
1993 378.0 257.4 220.6 36.8 68.1 14.3 58.4 
1996 383.5 264.4 232.1 3273 68.9 122 60.5 
1997 395.6 270.2 23933 30.9 68.3 11.4 60.5 
1998 412.5 285.6 25573 30.3 69.2 10.6 61.9 
British Columbia 1989 442.1 330.1 286.8 43.3 74.7 1391 64.9 
1993 471.4 319.1 272.6 46.6 67.7 14.6 SIPS 
1996 497.7 308.6 261.8 46.8 62.0 152 52.6 
19977 506.3 312.3 262.6 49.8 61.7 15:9 51:9 
1998 510.2 5157 259.1 54.1 61.4 1723 50.8 
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Table 19 
Number and percentage of youths attending school by age, sex and type of school, 8-month average excluding May 
to August 


Le 


Both sexes Men Women 
Change Change Change 
1989 1998 89 to 98 1989 1998 89 to 98 1989 1998 89 to 98 
7000 
School attendance 
15-24 2,043.1 2,433.6 390.5 1,026.3 1,209.1 182.8 1,016.8 1,224.5 207.7 
15-16 689.9 762.4 72.5 349.1 388.4 3973 340.8 374.0 33:2 
17-19 789.8 906.4 116.7 391.8 450.9 59.2 398.0 455.5 575 
20-24 563.5 764.8 201.4 285.5 369.9 84.4 278.0 395:0 117.0 
% 
Percentage of youths attending: 
All schools 
15-24 50.9 60.8 9.9 50.4 59.4 9.0 51.4 62.3 10.9 
15-16 CSS 955 -0.2 94.6 94.9 0:3 96.4 95.7 -0.7 
17-19 ONE 1523 7.6 65.9 73:2 Te 69.4 Wins 8.0 
20-24 2075 38.3 11.8 26.7 36.7 10.0 26.4 40.0 13.6 
High school 
15-24 28.6 33.8 522 29.1 34.6 335 28.1 32.9 4.8 
15-16 93.7 94.0 0.2 92.8 93.4 0.7 94.8 94.5 -0.2 
17-19 38.0 45.9 7.9 40.2 48.0 7.8 357 43.7 8.0 
Community college/CEGEP 
15-24 95 11.9 2.4 9.0 ail 222 10.1 12.6 25 
17-19 16.8 1772 0.5 14.6 15.0 0.4 19.0 19.6 0.6 
20-24 6 1552 4.9 8.4 13.0 4.6 8.2 1323 Sh 
University 
15-24 11.6 13.4 1.8 Nie 11.9 0.5 11.8 14.9 31 
17-19 11 10.2 -0.9 955 8.3 -1.2 1 12.2 -0.5 
20-24 15.8 20.6 4.8 16.2 18.8 2.6 15:3 22.4 7A 
Other educational institutions 
15-24 12 1.8 0.6 1.0 IS 0.8 1.4 1.8 0.4 
17-19 1.8 2.0 0.1 1.6 1.9 0.3 2.0 2.0 0.0 
20-24 Ip 22 1.0 1.0 251 122 155 2.3 0.8 
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Table 20 
Number and percentage of youths attending school by sex, province and type of school, 8-month average excluding 


May to August 


Both sexes Men Women 


Change Change Change 
1989 1998 89 to 98 1989 1998 89 to 98 1989 1998 89 to 98 


000 


School attendance 
Canada 2,043.1 2,433 
Newfoundland 54.8 
Prince Edward Island 10.0 
Nova Scotia TES 
New Brunswick SANT 
Quebec 494.0 
Ontario 815.1 
Manitoba Tee 
Saskatchewan giles) 
Alberta 183.2 
British Columbia 208.0 
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Appendix 
Table 21 

Labour market characteristics of students by province for selected years (average of May, June, July and August) 
Not in Parti- Unem- Employ- 
Popu- Labour Unem- labour  cipation ployment ment 

lation force Employed ployed force rate rate rate 

000 % 

Canada 1989 1,803.7 1,218.9 1,104.6 114.4 584.8 67.6 9.4 61.2 
1993 2,069.1 1,237.9 1,014.0 223.8 831.2 59.8 18.1 49.0 

1996 2,092.0 alii pes: 977.9 197.6 91675 56.2 16.8 46.7 

1997 2,197.6 1,242.0 1,000.1 241.9 9551 56.5 195 45.5 

1998 2221226 192531 1,042.7 210.4 9595 56.6 16.8 47.1 

1999 2,196.9 152723 1,067.0 205.3 924.7 5729 16.1 48.6 

Newfoundland 1989 48.5 2153 fé 3.8 2722 43.9 17.9 36.1 
1993 50.3 2153 14.6 6.6 29.0 42.3 SI 291 

1996 46.0 18.2 13.8 4.4 27.9 39.4 24.4 30.0 

1997 48.9 1 1333 6.3 29.4 39.9 3273 Zia 

1998 45.7 20.2 14.5 97 DST 44.1 282 31.6 

1999 44.9 20.5 15.8 4.7 24.4 45.7 D258 22 

Prince Edward Island 1989 95 6.7 6.2 0.5 2.8 70.6 7.4 65.1 
1995 99 7.0 6.0 0.9 29 70.2 1553 60.9 

1996 97 6.7 5.9 0.8 3.0 69.1 123 60.6 

1997 P| 6.3 5:5 0.8 2.8 69.4 1371 60.6 

1998 10.2 7.4 6.6 0.8 2.8 4225 10.5 64.6 

1999 9.4 6.8 5.9 0.9 Der 72.0 £30 62.7 

Nova Scotia 1989 65.5 40.1 35.0 5.0 255 61.1 IBSS 53 
1993 67.1 39/71 30.8 8.3 28.0 58.2 21182 45.9 

1996 67.8 38.8 Sel 7.8 29.0 SU? 20.1 45.8 

1997 68.0 40.1 30.3 97 28.0 900 24.3 44.6 

1998 66.5 392 32.4 6.8 27.3 59.0 17.4 48.8 

1999 70.0 43.3 34.6 8.8 26.7 61.8 20.2 49.3 

New Brunswick 1989 51.9 31.4 26.5 5.0 20.5 60.5 15.9 51.0 
1993 55.8 32.9 26.1 6.7 23.0 58.9 20.5 46.8 

1996 53.0 29.8 24.4 5 23.1 56.3 18.5 46.0 

1997 5372. SES 25.1 6.3 21.9 58-29 20.0 47.1 

1998 50.8 30.2 257 4.5 20.6 595 1520 SOUS 

1999 50.2 28.5 24.3 4.2 2 56.8 14.8 48.5 

Quebec 1989 437.7 266.4 236.7 29.7 17125 60.9 11.2 54.1 
1993 534.8 281.1 229% 5123 25351 52.6 18.3 43.0 

1996 52925 269.2 21720 522 260.3 50.8 19.4 41.0 

1997 558.6 274.5 215% 61.0 284.1 49.1 22/2 38.2 

1998 566.0 291.4 238.5 520 274.6 SES 18.2 42.1 

1999 545.2 281.6 234.0 47.5 263.6 51.6 16.9 42.9 

Ontario 1989 748.8 556.8 5193 STS 192.0 74.4 6.7 69.4 
1998 824.5 529.6 427.7 101.9 294.9 64.2 19:2 S179 

1996 837.2 494.1 414.6 79.5 343.1 59.0 16.1 49.5 

1997 883.0 543.0 438.2 104.8 340.0 GAS 19.3 49.6 

1998 878.8 524.1 434.3 89.8 354.7 59.6 AN 49.4 

1999 883.5 545.9 456.9 89.0 337.6 61.8 16.3 SH 

Manitoba 1989 64.1 43.1 38.4 4.8 20.9 67.3 11.0 S929 
1993 SYS) 47.5 40.3 val 26.1 64.5 1520 54.8 

1996 65.3 41.0 36.1 5.0 24.3 62.8 1252 922 

1997 67.8 42.7 36.2 6.5 2 SA 63.0 1533 53.4 

1998 66.3 41.3 36.2 5.0 2531 62.2 nel 54.6 

1999 68.8 44.8 397. Syl 24.0 65.1 11.4 SES 
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Table 21 — Concluded 
Labour market characteristics of students by province for selected years (average of May, June, July and August) 


Not in Parti- Unem- Employ- 
Popu- Labour Unem- labour cipation ployment ment 
lation force Employed ployed force rate rate rate 
000 % 
Saskatchewan 1989 60.4 BTiS 33.8 SA] 2259 62.2 9.8 56.0 
1993 64.8 40.2 35.6 4.6 24.6 62.1 11.4 54.9 
1996 63.7 39.3 35.0 44 24.4 GA? iN RS 54.9 
1997 66.3 40.5 36.5 4.0 25.8 61.0 9.8 55.0 
1998 67.6 39.3 3553 4.1 28.3 58.2 10.4 SD 
1999 67.2 39.9 35.4 4.5 273 593 iM 222 Sail 
Alberta 1989 148.1 102.2 91.9 10.2 45.9 69.0 10.0 62.1 
1993 174.1 114.3 NS) 16.8 59.8 65.7 14.7 56.0 
1996 Sez 110.6 93.4 17.3 67.6 62.1 15.6 52.4 
1997 187.2 113.9 96.1 Ne 73.4 60.8 SES Si 
1998 192.8 122.4 108.4 14.1 70.3 63.5 LES 56.2 
1999 194.7 1254 106.4 18.7 69.6 64.3 15.0 54.6 
British Columbia 1989 169.3 113.4 99.2 14.2 559 67.0 2S 58.6 
1993 214.4 P25. 105.7 19.5 89.3 58.4 15.6 49.3 
1996 241.6 127.8 107.0 20.8 113.8 52.9 16.3 44.3 
1997 255.6 130.3 105.5 24.8 125.4 51.0 19.0 41.3 
1998 268.0 19707 111.0 26.8 130.3 51.4 19.4 41.4 
1999 263.2 136.1 114.0 223 12722 SIA L622 43.3 


SEIT TE EIRE RER RIRE SPITZ TA QU BEL I LENO REPLI EU FRERE SENT ALCP AAA DETTE RTE ESSENCE IT EE SOREL EI TRE EE ATER TREE ED AIT ER ER SET PA CPGE RE ET M PP SC SO 
40 / Labour Force Update Statistics Canada - Catalogue no. 71-005-XPB 


Appendix 


Table 22 
Labour market characteristics of non-student youths 15 to 29 years-old by province for selected years, 


8-month average, excluding summer months 
mn 


Popu- Labour Employed Unem- Participa- Unemploy- Employ- 
lation force Employed part-time ployed tion rate ment rate ment rate 
000 % 

Canada 1989 4,256.5 3571736 3,314.3 3252 403.2 87.3 10.8 TTS 
IL 3,670.8 3,146.0 2,643.4 383.6 502.7 85.7 16.0 220 

1996 3,493.6 2,994.3 2,581.0 406.0 413.3 857 13.8 73-9 

1997 3,420.4 2,956.2 2,575.4 404.8 380.8 86.4 12.9 F5:3 

1998 3,439.3 2,994.0 2,643.4 412.0 350.6 87.1 (QE 76.9 

Newfoundland 1989 98.2 71.8 54.7 6.1 it TE 23.8 Ste 
1993 89.9 61.9 43.9 72 18.0 68.9 2981 48.8 

1996 77.8 55.1 39.6 8.2 15.5 70.9 28.1 50.9 

1997 70.9 Si 37.9 ied) 182 7241 259 Ses 

1998 67.4 49.4 36.6 7.6 12.8 1885 25.9 54.3 

Prince Edward Island 1989 20.6 17.5 13.2 LS 4.3 84.8 24.4 64.2 
1993 17.4 15.3 11.1 1.6 4.1 87.6 Ziel 63.7 

1996 17.8 16.1 12.8 2.0 3.3 90.2 20.5 ACT 

1997 17:7 16.0 1227 2.0 3.4 90.5 21.0 TS 

1998 16.3 14.7 11.8 js 2.9 90.1 19.7 72.4 

Nova Scotia 1989 142.0 119.8 102.1 112 17.8 84.3 14.8 71.9 
1993 1207 101.1 79.1 133 22.0 83.8 2158 65.6 

1996 F1220 94.0 77.0 15.0 17.0 83.9 18.1 68.8 

19077 110.3 93.9 178 16.4 16.7 85.2 17.8 70.0 

1998 107.9 91.3 76.7 14.4 14.6 84.7 16.0 St 

New Brunswick 1989 120.6 96.2 77.9 8.9 18.2 1957 19.0 64.6 
1993 106.5 85.2 68.9 10.4 16.3 80.0 FOR 64.7 

1996 101.9 81.1 66.9 LS 14.2 79.6 Whee: GSe7, 

po07 98.2 80.1 65.7 10.9 14.4 81.5 18.0 66.9 

1998 9973 83.6 69.5 9.9 14.1 84.1 16.9 69.9 

Quebec 1989 1,069.7 904.9 790.2 7921 114.7 84.6 1257 WES) 
1993 858.6 717.0 585.7 81.5 13003 83.5 18.3 68.2 

1996 810.4 677.7 560.4 88.6 117.4 83.6 1733 69.1 

1997 781.0 666.1 558.8 84.7 107.3 85.3 16.1 71.6 

1998 783.5 673.5 576.2 91.4 973 86.0 14.5 1325 

Ontario 1989 1,568.2 1,415.5 1,310.4 100.1 105.1 90.3 7.4 83.6 
1993 1,362.9 1,194.8 1,011.8 141.3 183.1 87.7 1573 74.2 

1996 1,282.1 11182 976.8 146.6 141.4 87.2 12.6 76.2 

1997 122585 1,097.4 968.8 150.7 128.7 SUEZ a 77.0 

1998 1271.6 ITS? 1,009.4 147.9 108.8 87.9 97 79.4 

Manitoba 1989 L713 149.9 1812 16.1 18.7 8725 iS 76.6 
1993 144.1 124.9 109.0 17.9 15.9 86.7 1227 TSI 

1996 138.9 121.5 107.3 18.8 14.2 87.5 tee Tee 

1997 137.9 121.6 110.2 18.7 11.4 88.2 9.4 80.0 

1998 136.0 119.8 109.7 17.8 10.1 88.1 8.4 80.7 

Saskatchewan 1989 153.1 132.8 116.4 17.5 16.4 86.8 12.4 76.1 
1993 12255 104.9 90.2 16.9 14.7 85.8 14.0 73.8 

1996 118.9 LOIES 90.0 15.2 LES 85.2 12 TSI 

1997 118.0 102.6 92.0 15.6 10.6 87.0 10.4 LH) 

1998 O73} 103.1 93.3 14.0 9.8 87.8 95 OES 

Alberta 1989 421.5 371.6 333% 36.6 38.2 88.2 10.3 JO 
1993 STD 32722 28379 42.3 43.3 87.8 182 76.2 

1996 361.7 324.1 295.8 42.7 28.4 89.6 8.8 81.8 

1997 365.3 327.4 303.0 40.7 24.5 89.6 TS 82.9 

1998 379.7 340.7 313-5 42.8 PA 89.7 8.0 8225 

British Columbia 1989 491.5 437.7 385.0 48.0 52.8 89.1 12.1 78.3 
1993 475.9 413.7 359.8 ST 54.0 86.9 13.0 75.6 

1996 472.2 405.3 354.5 57.6 50.8 85.8 1275 DIS 

1997 462.6 399.8 349.1 ES 50.6 86.4 1227 WSS 

1998 460.2 39919 346.8 64.8 53.0 86.9 1573 75.4 
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Table 23 
Employment and employment rate among full-time students by age group, sex and province, eight month average 
excluding summer months, 1998 


New- Prince 
found- Edward Nova New Saskat- British 
Canada land Island Scotia Brunswick Quebec Ontario Manitoba chewan Alberta Columbia 
7000 
Employment 
Both sexes 
15-24 7SSA 720 35 2278 12.8 168.3 32575 29.9 DSP] Sie tig) 
15-16 164.0 156 1.0 4.7 Seu 23.4 68.5 7.8 9.2 24.6 19.8 
17-19 321.0 De) 1.6 9.8 6.4 68.4 143.1 12277 10.8 32:3 5373 
20-24 21320 al 0.9 7.8 2.6 76.5 113.9 9.5 a7 24.7 28.4 
Men 
15-24 346.2 3.0 1.6 9.4 6.3 6 149.6 13.8 1226 3729 36.1 
15-16 TEA 0.7 0.5 1.8 1.9 11.6 8077 556 4.5 13.0 8.9 
17-19 149.0 151 0.8 4.2 su 66.3 529 529 14.8 15.6 
20-24 12.022 Le 0.3 3.4 155 32.8 52.6 4.2 2.6 10.2 11.6 
Women 
15-24 411.9 4.0 1.9 12.9 6.5 92.3 175.9 16.2 13.0 43.8 45.4 
15-16 87.0 0.5 0.5 320 1.8 11.9 37.8 4.2 4.7 UT 10.9 
17-19 #20 1.6 0.8 5.6 313 36.7 76.8 6.8 573 17.6 117227 
20-24 152.9 2.0 0.6 4.4 1.4 43.7 61.3 53 321 14.6 16.7 
% 
Employment rate 
Both sexes 
15-24 5820 14.3 31.8 31.0 23.8 9 36.3 40.4 4 8 29.9 
15-16 21.6 8.0 26.3 19.5 18.9 1320 24.4 27.4 31.4 31.0 20.6 
17-19 sy 14.6 35.6 34.4 29.9 30.7 42.2 47.4 38.4 42.9 33.5 
20-24 40.4 21.4 33.3 40.0 2075 42.8 41.2 50.5 32.8 42.1 SH 
Men 
15-24 30.1 12.6 30.8 4 2820 6.7 2 37.4 34.9 5522 26 
15-16 20.0 8.6 26.3 15.0 19.0 12.8 24173 24.8 30.2 3273 18.1 
17-19 34.5 1225 BS Sai 30.9 29.0 29.0 38.4 46.1 40.1 38.0 3 
20-24 36.4 1525 2570) 3720 19.4 39.0 37 3 34.2 357 SES 
Women 
15-24 35.8 15.9 32.8 34.7 24.7 Sal 39.9 43.5 5520 41.5 2892 
15-16 23.4 6:2 Dono) 2510 18.8 13.4 27.6 30.0 32.4 30.0 2371 
17-19 39.8 16.5 3323 37.6 315) 32.4 46.1 48.6 36.6 48.4 3522 
20-24 44.3 27.0 42.9 42.7 23.0 46.1 4 57.6 31.6 48.5 42.3 


Source: Labour Force Survey 
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